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Fire Authorities 
Launch a Study 
Of Flood Hazard 


N.P.N. News Bureau 
NEW YORK, Feb. 15.—At a 
meeting here last week, spon- 
sored by the National Board of 
Fire Underwriters, and called 
by their general manager, W. E. 
Mallalieu, a joint committee 
was appointed to make a “fac- 
tual investigation of the action 
of oil storage tanks under the 
abnormal flood conditions and 
to formulate recommenda- 
tions for emergency remedial 
measures.” At the meeting were 
public safety officials and rep- 
resentatives of the oil industry, 
in addition to the fire under- 
writers board. 


No date has been set as yet 
for the committee’s first meet- 
ing. It is not known whether 
it will make recommendations 
for regulations affecting gaso- 
line storage along all streams 


in the country where a flood | 


might conceivably strike, or 
confine itself to proposing fire- 
hazard-eliminating regulations 
to be applied only to rebuilding 
of storage and other facilities 
wiped out by the recent flood. 


Underwriters’ regulations, 
such as may result from the 
study of the flood disaster, are 
enforceable through the lever 
of high insurance rates on non- 
conforming construction or the 
possibility of refusal to insure 
under certain conditions. 


Fire Regulations? 


Inasmuch as the International 
Association of Fire Chiefs also 
is represented on the committee, 
appointed at the meeting here, 
fire regulations in various 
States and cities may possibly 
be tightened and made more 
specific with regard to oil stor- 
age in accordance with the Un- 
derwriters’ regulations. 


Representation of the Ameri- 
can Petroleum Institute and a 
number of oil companies on the 
committee to study the prob- 
lem created by flood action on 
oil storage plants is evidence of 
the desire of the oil industry to 





CONNALLY LAW DRIED INDEPENDENTS’ 
SOURCE OF GASOLINE, JOBBERS CHARGE 





safeguard their properties in 
every practical way. 

In opening last week’s meet- 
ing, Chairman Mallalieu said: 


“We have received numerous 
expressions of concern over the 
situation brought about in the 
flooded regions of the Ohio and 
Mississippi river valleys, due to 
oil storage tanks floated from 
their foundations and in some 
instances oil escaping to the sur- 
face through broken pipe con- 
nections. Undoubtedly, every- 
one present is familiar with the 
extensive oil fire which occurred 
at Cincinnati due to this cause. 


“While it is only natural that | 
| public safety officials and those | 
| interests having heavy financial | 


investments in flooded terri- 


tories should be apprehensive, | 
it has been our thought that any | 
safeguards that might be drawn | 


to minimize this hazard should 
be tempered with sound — 
ment and reason. 


“We believe that this is of the 
utmost importance because oil, 
the commodity with which we 
are dealing, is highly essential, 
| and whatever requirements for 
safety that may be drawn 
should take into consideration 
those aspects of the problem 
| which relate to the economic 
| features of oil storage and dis- 
| tribution. 


“Further, it is our thought 
that we should view a com- 





(Continued on page 12) 





Drastic Ordinance Proposed 


For Storage 


By M. G. VAN VOORHIS 
N.P.N. Staff Writer 


CINCINNATI, Feb. 15.—Cin- 
cinnati’s oil bulk plants along 
the Ohio river will take a worse 
licking than the flood gave 
them if some of the city ordi- 
nance regulations now being 


considered are made into law. | 
severe proposal | 
| would, in effect, drive all plants | 


The most 


to higher ground, although this | 
is not stated in the proposed 


regulation. The requirement is | 


that tanks anchored to the 
ground must be able to with- 
stand, empty, the pressure of | 
flood waters as high as the top | 
of the tanks. According to a 
builder of the large capacity | 
tanks, there is not a tank along | 
the river that would meet such | 
a requirement. To design such | 
a tank would be expensive and | 
would require extensive inter- 
nal bracing. 

In general the ordinance now | 
under consideration, in addition 
to existing regulations, calls for 
bulk plants to be prepared for 





‘date of passing. 


in Flood Area 


an 85-foot flood stage, five feet 
above the highest water experi- 
enced during the recent flood. 
It would also provide that large 
above-ground storage tanks 
must be anchored to the ground 
with sufficient strength to pre- 
vent them floating even when 
empty and the top of tanks 
must be at the 85-foot flood 
stage level. 
Is Retroactive 


This ordinance would apply to 
| existing plants as well as to new 
plants, it is said, and would be 
in effect within a year from 
As indicated 
above the ordinance is in its 
|preliminary stage and may be 





| considerably changed before be- 


ing made into law. Oil com- 
panies will be given a hearing, 
state city officials who have the 
| proposed ordinance under con- 
sideration. It may soon be in- 
troduced in the city council. 
City officialdom at present is 
strongly in favor of regulations 
stringent enough to prevent the 
recurrence of the fire hazard 
(Continued on page 12) 








By Teletype 
N. P. N. News Bureau 


WASHINGTON, Feb. 16. 
The Connally “hot” oil law was 
damned as a “pillar of monop- 
oly” and praised as the “sal- 
vation” of the independent oil 
producer in conflicting testi- 
mony today presented to a Sen- 
ate sub-committee holding hear- 
ings on a bill to make the law 
permanent. 

Representatives of independ- 
ent oil jobbers from various 
sections of the country con- 
tended that the Connally law 
has dried up _ independent 
sources of supply and made it 
possible for major oil compa- 
nies to gain monopolistic con- 
trol of the nation’s oil markets. 


Independent producers, on the 
other hand, declared that the 
Connally law has made state 
conservation laws effective, has 
protected markets from a flood 
of “hot” gasoline and has dou- 
bled estimates of recoverable 
oil in East Texas and other 
fields. That banks are now 
ready and willing to lend money 
on oil still below ground, was 
cited as evidence of the stability 
brought about by this law. 


Highlight of the hearings so 
far has been Interior Secretary 
Ickes’ statement Feb. 12, in 
which he said the Connally act 
has demonstrated that state and 
federal governments can work 
together effectively for the con- 
servation of the oil and gas 
resources of the country. 


In previous utterances, Ickes’ 
position has been that state 
laws are ineffective and that 
federal oil control was the only 
solution. 


Hadlick Spearhead 


Spearhead of the Connally 
law opposition is Paul E. Had- 
lick, secretary of the National 
Oil Marketers Association. But 
he is not alone in this fight. 


Representatives of independ- 
ent oil jobbers’ associations in 
Virginia, New York, Michigan, 








10 





NATIONAL PETROLEUM NEWS, WEDNESDAY, FEBRUARY 17, 1937 





Wisconsin, Iowa, Pennsylvania, 
North Carolina, South Carolina, 
Georgia, Missouri, Kentucky, 


“iff” and the Bureau of Mines 
| forecasting of crude oil demand 
‘for the states to follow, he said. 


and the New England states | 


also are here to oppose the law’s 
continuance. 


Hadlick appeared before the | 


Connally sub-committee today 
with a prepared statement in 
which he indicted the law on 
five counts. Briefly, his objec- 
tions were: 

That the Connally law, with 
its principles embodied in Sec. 
9-C of the NIRA, was intended 
as “emergency” legislation. 


“True Competition” 


That there should be 
competition” 
producing states for business of 
the consuming states. 

That the Connally law has 
given the major oil companies 
“monopolistic control of oil pro- 
duction, thus’ enabling and 
bringing about effective control 
of refinery runs and a false 


“true 


Wants Competition 


Hadlick denied that his as- 
sociation members want to buy 


‘from “hot” oil refiners, saying | 


“we want to buy in the market 
created by that competition.” 

But Connally forced Hadlick 
to admit that, in opposing the 
Connally law, he was favoring 
shipment of “hot” oil in inter- 
state commerce. 

Opening today’s hearing was 
J. D. Collett, Fort Worth inde- 


| pendent producer and president 
|of the Mid-Continent Oil and 


between the oil-! 


Gas Association. 
Declaring that Oil was one in- 


|dustry which prospered under 
ithe NIRA, Collett told how it 


| Texasethat the stabilization pro- | 


was not until the Tender Board 
system was set up in East 


grami under the oil code became 


| effective. 


shortage of refined petroleum | 


products.” 


That the oil industry cannot lent producers have been saved 


be half-controlled (production) 
and half-competitive (market- 
ing). 

That independent oil market- 
ers have not enjoyed a free and 
open market to purchase their 
supplies since the federal gov- 
ernment came into the picture 


of crude below market demand. 


Suggests Disintegration 


Hadlick suggested the Con- 
nally law be amended to include 


son to engage in more than one 
branch — production, transpor- 


of the oil industry. This, in ef- 
fect, would disintegrate the 
major oil companies. 

When Hadlick completed his 
prepared statement, Senator 
Connally asked if the oil mar- 


Saved Producers 


He said that many independ- 


/as a result of the Connally law 
/helping to maintain crude oil 


prices. With this lew, state laws 
are enabled to conserve oil re- 
serves and increase ultimate re- 


_coveries so that a steady supply 


aye npeipes: | measure 
a provision forbidding any per- | : 


can be assured future genera- 


| tions, he said. 
and aided in holding the supply | ions, he said 


Making the Connally law per- 
manent would assure an effi- 
cient personnel for its enTorce- 
ment, Collett said, adding that, 
in its status as a temporary 
officials are 
likely to be lured into positions 
of greater permanence in pri- 


tation, refining or marketing — | vate: Saeeetry. 


Schock Testifies 
Backing up Hadlick’s “pillar” 


/argument, Clarence J. Schock, 


keters he represented had ever | aes 
/a monopolistic control of both 


requested the President to act 
under Sect. 4 of the Connally 
law and suspend its operation 
—if they believed that supply 
was being restricted below de- 
mand. j 

Hadlick replied that they had 
not. 

Connally then pressed Had- 
lick for his stand on state con- 
servation Jaws. Hadlick said 
that he favored state laws for 
prevention of waste. 

“Why then do you oppose the 
Connally law; there is nothing 
in it except support for such 
state laws,” the Texas Senator 
asked. 

Hadlick replied that the gov- 
ernment has “built a dam which 
has obstructed free competition 
in the oil industry. The Connally 
law is but one of four pillars 
supporting this dam.” 

The other three are the fed- 
eral law approving the Inter- 
state Oil Compact, the oil “tar- 


Mt. Joy, Pa., representing the 
Pennsylvania Independent Job- 
bers Association said; “We have 


supply and price more complete | 


and powerful than ever has oc- 
curred in the past 50 years. 

Mr. Schock, an independent 
jobber since 1886, charged that 
it is impossible for a jobber to 
buy gasoline in the open tank 
car market and earn a profit on 
the basis of such cost. 

“It is necessary for the job- 
ber,” said Schock, “to go to the 
major integrated supplier and 
secure a contract which will 
give him a cost on gasoline 
lower than the posted open mar- 
ket tank car price.” 


Quotes Prices 
Supporting his argument, 
Schock pointed out that the de- 
livered cost to a cargo buyer 


on the present spot market is | 


|6.9 cents, based on Platt’s Oil- 


gram quotation of 6 cents (Feb. 
8) for 65 octane and above f.o.b. 
Gulf, plus transportation costs 


| 
more 


of 0.9 cent. The average tank 
car price at New York, Phila- 
delphia and Baltimore on Feb. 
8, was 7.8 cents, leaving the 
cargo marketer a margin of 0.18 
cent, he added. 


“This price was the spot price 
/on unbranded gasoline,” Schock 
| continued. “Retail prices in east- 
/ern Pennsylvania and Delaware 
/on the same date ranged from 
| 7.5 cents per gallon to 10 cents 
per gallon, with an average 
|freight rate of approximately 
0.65 cent per gallon. 


| “It is readily seen that a job- 
/ber purchasing gasoline on the 
| spot market at the average 
price of 7.08 cents per gallon 
‘plus an average freight rate of 
| 0.65 cent, making a total cost 


of 7.73 cents would only have 





a maximum gross operating | 


profit of 2.27 cents per gallon 
between tank car cost and re- 
tail price provided, however, 
that it was sold at the top re- 
tail price in the area, namely, 
10 cents per gallon. In the 
ease of jobbers operating in 








Crude Restrictions 


NEW YORK, Feb. 13.—A pro- 
'test against restrictions on do- 
'mestic crude oil production and 
imports was expressed by the 


/Oil Marketers Association me 
| lar 


|New York City at its regu 
/meeting here Feb. 12. 


olutions petitioning Congress 


areas where the retail market 
is 7.5 cents per gallon they 
would actually have to sell the 
material at 0.23 cent per gallon 
less than the cost of the mer- 
chandise only, not to mention 
operating costs and overhead.” 


Mr. Schock demanded a Con- 
gressional investigation of the 
economics of the oil industry, 
and proposed “nationalization” 
of the country’s oil reserves, 
with free competition encour- 
aged in the refining and mar- 
keting branches of the indus- 
try. He also proposed that the 
government take away, by a 
|tax on producing companies, 
| all but a four to six per cent re- 
turn on their investment. 


Hill for Connally Law 


Support for extension of the 
Connally law was voiced by 
George Hill, of the Houston Oil 
Co., Houston, who is production 
vice-president of the American 
Petroleum Institute. 

As an independent producer, 
selling to independent refiners, 








Hill said that the Connally law 


‘has had a “salutary” effect. 

N.Y. Marketers Protest | Since the law was passed, Hill 
| said, there has been a constantly 
'diminishing supply of “hot” oil 
'from East Texas, with over-pro- 
'duction down to less than 6000 
‘barrels daily in a recent test 
| week. 


On the basis of his contact 
with thousands of producers, re- 
finers and marketers, Hill said 
that he believed an overwhelm- 


| ing majority in each branch fa- 
The association approved res- | vored the Connally law. 


Hill said that complainants 


not to re-enact the Connally Act | ould go to the state oil regula- 
and to remove present import | tory bodies if they believe that 


| duties on petroleum products as 
provided for in Section 604C4 of 
the Revenue Act of 1932. It also 
approved a resolution asking 
that the United States Bureau 
of Mines stop issuing monthly 


the Connally Act stated in part 
that “this act, commonly termed 


the ‘Connally Act,’ was origin- | 


ally a part of the National In- 
dustrial Recovery Act and 
should have been terminated 
upon the expiration of NRA be- 


cause the spirit of the NRA was | 


of benefit to all in an industry, 
while the Connally Act benefits 
only a few, and the Connally 
Act has benefited the major oil 
companies, the oil producers 
and the big oil producing states 
_to the great detriment of the 
independent oil marketers and 
the consumers of gasoline, fuel 
oil and other petroleum prod- 
/ucts in the majority of states 
in the Union.” 


The association is sending a 


delegation of three to present | 
its views at the hearings on the | 


1 


Connally Act being held 


| in 
Washington. 


The resolution pertaining to | 


‘crude production is unduly re- 
| strained. 
‘only applies to what the state oil 
| agencies have determined is nec- 
‘essary to prevent waste, 


‘hly | pointed out. 
forecasts as crude production. | 


The Connally law 


he 


Dixie Opposes Bill 


A brief on behalf of Dixie In- 
terstate, an organization of 134 
independent jobbers in 10 states, 
selling under the Dixie brand, 


opposing the Connally law, was 
'presented by C. B. Decker, of 


Plymouth Oil Co., Detroit. 


Purpose of the Connally law, 
according to the Dixie brief, is 
not conservation so much as it 
is maintenance of crude oil 
prices. 

“The effect of such regulation 
is to compel independent mar- 
keters, such as jobbers compos- 
ing the Dixie group,” the brief 
declared, “to buy in a controlled 
market, while they have to sell 
in an open market and in compe- 
tition with the very people from 
whom they are compelled to se- 
cure a supply of merchandise. 


_ “Tt has resulted in many in- 
stances in the loss by independ- 
‘ent marketers of their entire 
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business, because they were un-| keters to take the stand against ment within the state, there is 


able to secure a source of sup- 
ply.” 

Telegrams from Pennsylvania 
Grade Crude Oil Association, 
supporting, and the Detroit Oil 


Marketers Association, opposing, | 


the Connally law were read into 


the record at the close of today’s | 


hearing. 


Monday’s Hearings 


Three witnesses for, and one 
against, the Connally law testi- 
fied Feb. 15. 


Attorney General McCraw of. 


Texas in a brief, but characteris- 
tically peppery, statement en- 
dorsed the “hot?’ oil statute, say- 
ing that it blocked an avenue for 
shipping illegally-produced oil 
which could not otherwise have 
been closed. 


He was followed by Col. E. O. 
Thompson, of the Texas Rail- 
road Commission, who, with a 
pair of maps, each about 15 feet 
long, showed how the Connally 
law has added 2,000,000,000 bar- 
rels to the estimates of total 
recoverable oil in East Texas. 

“T think that with the Con 
nally law in force our ‘hot’ oil 
troubles are over,” said Thomp- 
son. He highly praised federal 


officials connected with adminis- | 


tration of the law. 

Questioned by Connally about 
the labor union’s protest, Thomp- 
son said he did not 
amendment providing for mini- 
mum wages and hours would be 
“germane,” since the Connally 
law does not control production 
but simply backs up state regu- 
latory laws. 

“Don’t Discuss Price” 

Thompson said “we don’t dis- 
cuss price” but did agree with 
Connally that orderly, continu- 
ous production, as made possi- 
ble by state proration and the 
federal “hot” oil law, would 


mean cheaper gasoline for the’ 


consumer over a longer period 
than if the lid were lifted and 
there was a sudden outpouring 
of oil. 

About the Bureau of Mines’ 
tendency to “underestimate” de- 
mand for crude, Thompson said: 
“The Bureau just hasn’t caught 
up with the Democratic prosper- 
ity that’s sweeping the land.” 

Not only has the Connally law 
doubled the yield of the East 
Texas field, according to C. F. 


Roeser, Fort Worth, president of | 
the Independent Petroleum Asso. | 


of America, but it wiil save the 
consumer at least a billion dol- 
lars over the next 15 years, due 
to saving in storage and pump- 
ing costs. 


Says Marketers Wrong 


Roeser said that marketers op- 
posing the Connally measure 
were wrong in their analysis of 


its effect on prices to the con- 


sumer and declared he was pre- 
pared to prove it. 


- 
think an 


/extending the law was R. M. 
McNeilly, Chicago, representing 
ithe Wholesale Petroleum Mar- 
|keters Assn., composed of 48 
members. He said he had no 


recognized the need for conserv- 
ing their oil. But he does think 
‘that the law has_ operated 
| against the independents, saying 


| that his own business has fallen | 


| off 35 per cent due to inability 
to buy supplies. 

McNeilly declared that he has 
just completed a survey of the 
Mid-Continent and has contacted 


all refiners in Texas seeking a| 


source of supply for gasoline, 


fuel oil and other products. But | 


he said he found it impossible 


to buy at a price which would, 
leave him any margin after pay: | 


ing freight to Chicago. 
Says Demand Exceeds Supply 


The Chicagoan tried to make 
the point that the Connally law, 
|as now worded, makes no pro- 
‘vision for requesting the Presi- 
/dent to suspend under Sect. 4, 
the law’s operation when there 
is a disparity between supply 
and demand. He contends that 
demand now far exceeds st pply 
and asserted that East Texas 


|ing a premium of 15 cents over 
the posted price. 

But Connally’s _ persistent 
cross-examination confused the 
witness. The senator demanded 


that McNeilly disclose the names | 


of refiners from whom he pur- 
chased prior to the Connally law 


and the setting up of the ten-| 


|der board system, when inter- 


' state shipments from East Tex-| 


as were unrestricted. McNeilly 
did not have the data with him 
but, said he, will include it in a 
brief he plans to file. 


Ickes Opens Hearings 


Secretary Ickes opened the 
hearings Feb. 12, with a strong 
plea for extension of the Con- 
nally law, citing detailed figures 
to show its effectiveness. Of the 


'6207 tender applications during | 
the past fiscal year, covering | 


224,778,000 barrels of crude and 
products, 5968 tenders involving 
| 222,034,000 barrels were grant- 
ed. The cost, including field in- 
'spections, record keeping and 
the like, was about one-tenth of 
a cent per barrel, he added. 

The fact that only about one 
per cent of the tenders were 
turned down indicates that the 
applicants do not ask for tenders 
unless they are prepared to 
prove legality of the oil, Ickes 
added. However, this does not 
| shed any light on the amount of 
“hot” oil which would be shipped 
if this control were relaxed or 
terminated, he said. 


_ With the federal government 
| blocking the shipment of “hot” 


oil in interstate commerce and. 


quarrel with the producers, and | 


crude at Houston is now bring: | 


| conditions 


/no present market for such oil 


'and hence no incentive for its 
| production, he pointed out. 


“Credit to Texas” 


Ickes paused in his argument 
|to “give due credit to Texas for 
its drastic cut in the waste of 
natural gas in the Texas Pan- 
| handle and to Louisiana” for its 
new conservation law which is 
‘eliminating gas waste in Ro- 
dessa field. 

While the principal merit of 
the Connally law is that it sup- 
ports state conservation laws 
and increases their effectiveness, 
'Ickes declared the law “has con- 
tributed also to the stability of 
wholesale and retail markets by 
eliminating the destructive in- 
fluence of contraband (‘hot’ oil) 
| gasoline upon such markets.” 


| Iekes recounted how several 
efforts to achieve a “normal and 
healthy” tank car market dur- 
ing the oil code days had been 
negatived by the shipment of 
“excess, or contraband, gasoline 
from the East Texas area.” 
There was no sustained improve- 
ment, he added, until the federal 
tender board began operating un- 
der the Connally law in March, 
1935. 


“Then the response in whole- 
sale gasoline prices was imme- 
diate and they were strength- 
ened further when the act was 
upheld in the federal courts,” 
Ickes continued. Despite this, 
retail prices in 50 representative 
cities only advanced from 13.22 
to 13.97 cents between March 1, 
1935, and Dec. 1, 1936. 


Replies to Pamphlets 


Ickes replied to pamphlets of 
independent oil marketers de- 
manding “good old fashioned 
competition” in all branches of 
the industry by citing “wasteful” 
in East Texas and 
other fields when oil dropped to 
10 cents a barrel because of un- 
restrained production. Ickes said 
he could agree with them if oil 
resources were inexhaustible. 


Ickes expressed sympathy for 
the independent marketer and 
suggested that solution of his 
problem might be found in the 
proposal that the integrated oil 
companies lease out their bulk 
plants to jobbers. 


“Troublesome Times” 


“My experience as adminis- 
trator of the petroleum code,” 
Ickes continued, “causes me to 
believe that, if the larger mar- 
keters of petroleum products 
were as well acquainted with the 
difficulties of the independent oil 
producers and refiners as they 
are with their own problems and 
were desirous of developing a 
| program which would assure an 
adequate supply of oil to the na- 


tion at a reasonable price, they 


would not favor, as some of 


First of the independent mar- the state disapproving its move- ‘them seem to do, a return to 


those troublesome times when 
retail price wars raged, stripper 
wells were closed down, small 
refiners were forced to suspend 
or abandon operations and the 
nation’s oil resources were en- 
dangered by refusal to conform 
price relationship. 


“If they could look at the 
whole situation from a broader 
point of view, I feel certain that 
they would earnestly endeavor 
to find a satisfactory solution to 
problems that, after all, belong 
to the industry as a_ whole,” 
Ickes declared. 


Then E. B. Swanson, member 
of the Petroleum Administrative 
Board and now associate di- 
rector of the Petroleum Con- 
servation Division, was called to 
the stand. Swanson went into 
detail as to operations of the so 
called buying pools. 





Premiums Voted 
Out By Dealers 


N. P.N. News Bureau 
CLEVELAND, Feb. 15.—The 


co-operative effort between the 
Master Gasoline Operators 
Assn., Ine., and the Gasoline 
Station Operators Union to rid 
Cuyahoga county (Cleveland) 
of all service station practices 
involving secret rebates, stamps 
and premiums is meeting with 
a fair degree of success, ac- 
cording to Gus Linsemann, head 


of the Cleveland dealer organiz- 
ation. 

Date for cessation of these 
practices was set for Feb. 12, 
since which date investigators 
calling at many former premi- 
um giving stations have found 
discontinuance observed by the 
larger portion of these stations, 
it was said. 

The local station operators 
union, through its secretary, 
Phil Hanna, attacked such prac- 
tices on the grounds it lowered 
the dealers’ margin and there- 
fore undermined the union 
wage scale. The union asked the 
support of the Master Gasoline 
Operators Assn. in cutting out 
“chiseling practices.” 


As a result, through a writ- 
ten agreement signed jointiy 
by the union officials and the 
board of directors of the deal- 
ers association, Feb. 12 was set 
as the date on which all associa- 
tion members and union mem- 
bers were to discontinue the 
practice of giving discounts, 
stamps, or premiums at their 
stations. 


According to the terms of the 
agreement, the union will “use 
its influence” by lawful means 
available to see that non-con- 
forming stations are brought 
into line. 
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Drastic Ordinance Proposed 


(Continued from page 9) dikes nor anchors to keep tanks 
created by spilled gasoline float- 0" the ground. Tank leakage 
ing on Hs ne of flood | would be prevented by provid- 
waters. The black water line | ing a shear point in the piping 
visible in many places is be-| beyond a valve at the foot of 
lieved to be from floating oil | the tank, so that the pipe would 
and is being used as evidence | break or could be broken with- 
for the necessity for stricter | 0Ut losing gasoline provided the 
regulation | valve were closed. 

, , 
However, not all these river | Some confusion was created 
| for the oil companies through 


plants were responsible for | weather bureau re 
: ports which 
spilled gasoline. Some did not | predicted a crest lower than 


jose a drop, it is reported. Those | that actually reached. The 
me a hot ni = gor es | plant of the Standard Oil Co. of 
flowing into their tanks several | Ohio, five miles from the Ohio 
in sien of tee Diets eee | river, but in the Mill creek dis- 

A g | trict, was one that was caught 


and were full of gasoline and ithe worst. When flood waters 
water when the crest was /| 


reached. Some went even fur- | Pose roms one Soot at Sp) mise 


: | 11 feet at 11 p. m. storage tanks 
ow Pet ou See — _ tipped over, spilling gasoline on 
away or turn over an 2 iene. | the water surface where it was 

\ignited by a trolley wire short- 
the total contents of the tanks. | ed to the water and oil surface. 
At one plant a gasoline pow- | 
ered pump was rigged up on a To Distribute Storage 
float and used to pump river 
water into the tanks and force; The plant, said to be valued 
the gasoline out in a stream | at $500,000, was nearly a total 
slow enough to be dissipated by | loss. If the plant is rebuilt, the 


evaporation and swirling 
waters without creating as 
great a hazard as sudden dump- 
ing. 

Other proposals to make oil 
tanks flood proof have been of- 
fered by oil men. The Pure Oil 
Co. plant was supposed to be 
floodproof but not for as severe 
a flood as this one. Their five 
tanks are surrounded by con- 
crete or steel dikes as high as 
the tanks themselves. Failure 
of the city water supply, or 
electric power, at the last min- 
ute accounted for failure to get 
these tanks filled with water. 


Pumped Into Barge 


But the dikes did serve as 
guides to the tanks and prevent- 
ed them turning over while an 


oil barge was brought to the | 


plant with great difficulty and a 
crew of two dozen men, includ- 
ing some from the city fire de- 
partment, pumped out all the 
gasoline into the barge at con- 
siderable risk to themselves. 
Cincinnati newspapers played 
up this feat with large front 
page headlines. 

The water did not rise high 
enough to raise the tanks over 
these high dikes and they set- 
tled down again nearly in their 
original positions. 
the action of these tanks within 
the dikes the suggestion has 
been made that anchored guides 
be provided on tanks. These 
would be sufficiently strong to 
hold a floating tank from escap- 
ing downstream and to prevent 
it from turning over. Such an 
accessory, it was said, would 
not be as expensive as high 


In view of | 


| storage tanks will not be re- 
| placed, it is understood. The 
four-story building may be cut 
down to two stories. Storage at 
three other plants in the city 
were said to be sufficient for 
present needs. 

Worst hit along the Ohio 
river. was Pure Oil Co. and The 
Tower Oil Co. with respective 
losses estimated at $75,000 and 
$50,000. Large storage of sup- 
plies and equipment in its ware- 
house brought Pure’s losses up. 
Three out of seven large stor- 
age tanks at the Tower plant 
remained in their original po- 
sitions. Two were tipped over, 
| another carried down the river 
| to burn at North Bend, and the 
fourth lodged in a clump of 
trees a hundred yards away. 
Republic Oil Co., Pittsburgh, 
leases storage at the Tower 
plant. 

According to individuals in 
this district, residents closest to 
the river did not wait until the 
last minute to leave, as they 
usually do but, recognizing the 
possibility of fire moved their 
goods out in plenty of time to 
save them while those farther 
away suffered the most dam- 
age through delayed action. 


Tresler Damage Slight 


No gasoline was lost at the 
| Tresler Oil Co. plant nor were 
tanks seriously damaged. Ac- 
cording to Mr. Tresler, $5000 
probably will cover repairs nec- 
essary to the plant and there 
was satisfaction in his state- 
ment of this amount, particular- 
ly when compared with the vis- 
ible damage to his two neigh- 
| bors, The Tower Oil Co. on 
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one side and the Ohio River Re- 
fining and Terminal Co. on the 
other. 

Offices, warehouses and ga- 
rages of all three companies 
were almost completely sub- 
merged. Tower’s office is on 
the second floor but still it did 
not escape. Much of the office 
records and furniture had been 
removed, however. 

Ohio River Refining and Ter- 
minal Co. was said to have lost 
considerable gasoline from an 
overturned tank. Two under- 
ground tanks popped out of the 
ground and one was crumpled 
by outside pressure. This plant 
also lost a small temporary of- 
fice building which went down 
river to some unknown point. 


Station Tanks Suffer 


The Moores-Coney Co., new- 
est river bulk plant in Cincin- 
nati, and only a short distance 
from the _ business district, 
weathered the flood successful- 
ly, except for two empty under- 
ground ground tanks_ which 
broke out of the ground. Plans 
are to anchor them in concrete 
when they are replaced. This 
will meet the regulations to be 
proposed to the city council. 
Many filling station tanks were 
crumpled underground through 
failure to fill them with water 
and one tank company alone re- 
placed 40 of these tanks. 

Generally speaking, relatively 
little new equipment and sup- 
plies will have to be purchased 
for replacement at most of 
these plants, it is said. The re- 
turn to normalcy was said to 
be mainly a job of cleaning up 
and repairing, rather than re- 
placement, except where tanks 
were crumpled and strained be- 
yond repair or lost down the 
river. Loss to all plants except 
Standard has been estimated at 
about $150,000. 

Keenan Oil Co., distributors 
of fuel oil, was another com- 
pany which lost a tank down 
the river through failure to fill 
tanks with water. Another 
three weeks will bring most 
plants back to normal opera- 
tion, it has been estimated. 
Thorough cleanup may be de- 
layed until possibility of later 
floods is past. 

The lesson learned at one 
plant was to keep a smaller 
stock on hand, it was said. To 
assort and wash 40,000 cans of 


‘motor oils with help which 





'“must have been what the WPA 


would not have” is more than 
this company wants to try 
again. 


Motors Dried Out 


Such equipment as pumps 
and motors were being dis- 
mantled, cleaned, and dried. 
Pure Oil Co. even built its own 
oven when it became evident 
that there would be no time to 





save motors and did as good a 
job in drying windings as if it 
had been done by outside help. 

One river plant that was not 
touched was Sun Oil Co. with 
its tanks high on the hillside. 
Not even the office down below 
on the street was reached by 
the water although it came up 
to within a few feet of this 
building. 


Fire Authorities 
Launch Study 








(Continued from page 9) 
panion industry as an unfortu- 
nate neighbor whose plight has 
been brought about by condi- 
tions over which he has no con- 
trol. In other words, we do 
not believe that advantage 
should be taken of this oppor- 
tunity to impose upon the oil 
industry harsh and arbitrary 
requirements untempered by the 
judgment and reason previously 
mentioned. 

Mutual Problem 


“Tt has been our thought that, 
by sitting around this con- 
ference table, we might view 
this as a mutual problem and 
endeavor to provide for the 
formation of such requirements 
for safety as might serve as 
emergency measures in regions 
not as yet affected by the flood 
and also as preventive measures 
on future occasions. Today’s 
meeting has been called for this 
single purpose.” 

Present at the meeting were 
W. R. Boyd, executive vice 
president, American Petroleum 
Institute, and other representa- 
tives of the industry; Chief 
D. B. Tierney, vice president of 
the International Association of 
Fire Chiefs; Fire Commissioner 
John J. McElligott of New 
York City, and representatives 
of the stock company fire- 
insurance business. 


Newell Chairman 


H. E. Newell, of the Board of 
Fire Underwriters, was desig- 
nated as chairman of the joint 
committee which is expected to 
meet soon to begin its study. 
Other representatives of that 
board on the committee include 
E. J. Smith, M. C. Brown, C. W. 
Johnson, and J. W. Moffatt. 

D. V. Stroop of the A.P.L; 
C. E. Townsend, Sun Oil Co., 
Philadelphia; C. H. Bunn, Jr., 
Standard Oil Development Co., 
Elizabeth, N. J.; F. A. Epps, 
Gulf Oil Corp., New York; and 
C. D. Norris, Texas Co., New 
York, are the oil industry rep- 
resentatives on the committee. 

Representing the fire chief's 
association are R. A. Bogan, 
D. B. Tierney, J. J. McElligott, 
B. J. Houston, and Fred Shep- 
perd. 
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Distillate Fuel Oils Are Now 
In Principal Product Class 





N.P.N. News Bureau 
By M. G. VAN VOORHIS 


NEW YORK, Feb. 16. — Ad- 
vances in the refining art and 
the rapidly increasing demand 
for distillate fuel oils are great- 
ly changing the relationship of 
products from the barrel of 


crude, a matter of practical im- 
portance to refiners in this 
country. 

This is the first time such a 
major change has come about 
since gasoline forged to the 
front as the leading oil prod- 
uct, states Fred Van Covern, 
director of the department of 
statistics, of the American Pe- 
troleum Institute, in a paper to 
be presented Feb. 18 before the 
American Institute of Mining 
and Metallurgical Engineers, at 
their meeting here. 


Another stage in the develop- 
ment of the refining industry 
may be well on the way, he 
suggests. The seeming drive of 
the light fuel oil portion of the 
barrel of crude into the prin- | 
cipal product class, to share this | 
distinction with gasoline, may | 
possibly bring about this new | 
phase, said Mr. Van Covern. | 
Heavy fuel oil is perhaps being | 
pushed farther and farther into | 
the background than ever, he) 
believes. 

Added importance of distillate | 
fuel should bring upon it the re- 
sponsibility of sharing a greater | 
part of the cost of the raw ma- 
terial and contributing a greater 
proportion of the total income 
of the industry, he brings out 
in the paper. Based upon the 
yields of gasoline and of dis- 
tillate fuel oil, the demand for 
these two products is now defi- | 
nitely out of relationship. 

The problem seems to be how 
to produce more distillate fuel 
and less gasoline of required oc- 
tane number. One way, though 
expensive, might be to expand 
gasoline reforming facilities. 
Another way might entail a fur- 
ther advance in the viscosity- 
breaking of the present produc- 





tion of residual fuel oil in order 
to supply larger quantities of 
distillate fuel, Van Covern 
points out. 


Result of Mild Winter 


During the 1935-36 winter 
season, it is pointed out the 
large demand for home-heating 
fuels caused the piling up in 
storage of unnecessarily large 
amounts of gasoline. It was 
feared earlier that such would 





be the case again this winter | 
but the combined effect of the 
relatively warmer weather in| 
the more important domestic 
oil burner regions this year, and | 
the continued high rate of crude | 
oil run to stills, is making itself | 
felt in these inventories, as well | 
as in motor fuel. 

If the growing market for | 
residual fuel oil is to be sup-| 
plied, and cannot be supplied in| 
balance with gasoline and dis-| 
tillates, imports of fuel oil must 
be increased or the domestic | 
industry must find itself in an| 
almost constant state of in-| 
stability in attempting to sup-| 
ply that oil, Van Covern’s paper | 
brings out. 
In relation to the problem, it | 
is shown that the estimated | 
1,352,000 domestic oil burners | 
in operation at the end of 1936 
was double the number operat- 
ing at the end of 1930. Home- 
heating oil demand, up 20 per 
cent to 60,178,000 barrels in 


|1936, was nearly double 1932 


volume and total gas oil and dis- 
tillate fuel demand, also up 20 
per cent to 103,565,000 barrels 
in 1936, compares with 65,101,- 
000 barrels in 1932. The depres- 
sion apparently has little to do 
with this volume; domestic! 
heating oil consumption in 1929 | 
was only 19,581,000 barrels. 


Refiners Warned 
Because of possibility of in- | 
stability, the refining industry | 
is warned to watch closely its | 
runs to stills in relation to the | 
actual demand for distillate fuel | 
and required gasoline inven- | 
tories, during the remainder of | 
the winter, so that the burden it | 
will carry into the summer sea- | 





DAYS’ SUPPLY OF MOTOR FUEL 


March 31, 1936 Actual vs. 
(Barrels of 


March 31, 1937, Probable 
42 gallons) 





1936 1937 
Probable total requirements (Including fixed | 
unavailable shipping stocks and seasonal 
en OER AS ee ere 70,000,000 73,500,000 | 
Actual or estimated actual .........cccceees 74,485,000 78,000,000 
Minimum working requirements (Fixed un- 
available, shipping stocks, and irreducible 
SI vo wa a Booch seed casae er chaas 53,700,000 57,000,000 | 
Actual or estimated available for shipment.... 20,785,000 21,000,000 | 
Actual or anticipated actual daily shipment fol- 
lowing summer S@aSON .............-0000% 1,480,000 1,590,000 
Days’ supply on hand available for shipping. . 14.0 13.2 


' their industry is to remain in a 


| completed, 


son in the form of surplus gaso- 
line may be kept down to a 
minimum. 


Mr. Van Covern believes the 
interests of the American pro- 
ducer and refiner of high-grade 


gasoline-bearing crude are best 
served by treating the produc- 
tion of residual fuel oil strictly 
as a by-product incident to the 
balancing of the gasoline and 
distillate fuel oil supply and de- 
mand picture. 


Further, it is his opinion that 
refiners should concentrate on 
the manufacture of the now 
principal products and _ base 
their runs to stills upon the de- 
mand therefor in relation to de- 
sirable inventories thereof, if 





stable condition. 


An estimate of a domestic de- 
mand in 1937 of 520,000,000 bar- 
rels of motor fuel and an ex- 
port shipment of not less than | 
29,000,000 barrels was made by | 
Mr. Van Covern. These figures 
would show an increase of 8.27 
per cent in domestic demand 
and 8.06 per cent in total de- 





mand. Industrial disturbances 
and unusual weather conditions | 
may affect these figures to some | 
degree, it was believed. | 


Stocks at “Working Level” | 


With crude stocks now down | 
to 1922 levels, it is Van Covern’s | 
opinion that “these inventories | 
must be pretty closely approach- | 
ing working levels”. In his opin- | 
ion, 250,000,000 barrels is about 
the minimum level to which this 
inventory should go and he is 
inclined to believe that this 
might possibly result in uneco- | 
nomic operation. An economical- 
ly desirable level, he thinks, 


| 


| would be 275,000,000 barrels if 


properly and equitably distrib- 
uted by grades, location and 
companies. 


Although the results of a 
survey of reserves as of the 
first of this year are not quite 
it is estimated by 


| Van Covern that proven petro- 


leum reserves in known fields 
were between 12 and 13 billion 
barrels, indicating no decline in 
the past two years. 


Drilling activity shows con- 
siderable gain in the course of | 
the past five years. In compar- 
ing figures, however, it was 
called to mind that a consider- 
able amount of inside drilling | 
was done in already proven ter- | 
ritory. While on the face of it, | 


| 


| total figures would seem to in- | 


| . ‘ | 
dicate a decreasing proportion | increase averaging 10 per cent, 


| according to officials of both the 


of failures, the incomplete facts 
available strongly indicate the | 
number of dry holes in strictly | 
prospecting and wildcat class 
must have increased over the 
previous year. 


Beyond doubt this very large 
increase in the drilling of in- 





side wells has been the result 
of some producers’ desire for 
increasing allowable production, 
thus forcing all operators to 
drill unnecessary wells in order 
to protect themselves, it was 
stated in Van Covern’s paper. 


The greatest single contribu- 
tion to conservation of any na- 
tural resource is found in the 
oil industry’s development of 
the cracking process, says Van 
Covern. The amount of crude 
petroleum conserved by this 
process since 1920 has totaled 
two-thirds of the present esti- 
mated known oil reserves. The 
polymerization process is now 
capable of a total conservation 
of 53,000,000 barrels of crude 
oil a year, it is indicated, he 
says. 





Former S. O. Indiana 


Director Dies 


By Teletype 
N. P.N. News Bureau 
CHICAGO, Feb. 16.—Thomas 


J. Thompson, 73, retired direc- 
tor and general sales manager 
of Standard Oil Co. of Indiana, 
died Feb. 15, in Chicago, after a 
brief illness. 


In 1883 he started with Stand- 
ard Oil Co. of Ohio at Grand 
Rapids. In 1916 he became man- 
ager of the Grand Rapids Givi- 
sion, after this territory had 
been taken over by the Indiana 
company and was made man- 
ager of the Detroit division in 
1919. The same year Mr. 


|'Thompson was transferred to 


Chicago in charge of the Chi- 
cago division. In 1921 he was 
named to the board of directors 
and made general manager. 
He retired Oct. 1, 1926. Mr. 
Thompson leaves four children, 
L. J. Thompson, now manager 
of the Grand Rapids division 
for Standard; Mrs. A. D. Clark, 


Detroit; Mrs. Charles Merritt, 
Park Ridge, Ill.; and Barbara 
Idell Thompson, of Chicago. 


Funeral services and burial 
will be in Grand Rapids, Feb. 18. 





Empire Strike Ends 


By Teletype 
BARTLESVILLE, Feb. 16.— 


| Sit-down strikers at nine of the 


Empire company’s natural gaso- 
line plants in the Seminole-Tal- 
lant areas were back on the job 
today, following a 44-day strike. 


Employes were granted a pay 


Empire company andthe work- 
er’s union. Workers request for 
a contract was granted by the 
Empire Co. The union, how- 


ever, yielded on its demand for 
a 36-hour week. Negotiations 
were completed late Feb. 13. 








NATIONAL PETROLEUM NEWS, WEDNESDAY, FEBRUARY 17, 1937 





Rational Petroleum News - 


Copyright 1936 by The National Petroleum Publishing Co. 
Tcade Mark Registered U. S. Patent Office. 





Published every Wednesday by The National Petroleum 
Publishing Company 





FOUNDED 1909 i wee 

Warren C. Platt, Editor and Publisher 
V. B. Guthrie, Managing Editor 

A. E. Waldorf, Advertising Manager 








ABC) Member of Audit Bureau of Circulation and qi) 


Associated Business Papers, Inc. 





Publication office: 1213 W. Third Street, Cleveland, O. 
Telephone, CHerry 7672—Cable Address, Plattoil, Cleveland 


NEWS BUREAUS 


New York, 50 W. 50th Street, tional Press Bldg., Tele- 
Telephone, COLumbus phone, NAtional 0654 
59-1516 and 5-1517 Tulsa, Okla., 904 World Bldg., 

Chicago, Buckingham Bldg., Telephone 3-7132 
59 E. Van Buren St., Tele- Los Angeles, 610-A Hillstreet 
phone, Harrison 5901-2-3 Bldg., 815 South Hill St., 

Washington, D. C., 1002 Na- Telephone VAndike 2845 


Subscription rate $2 per year in United States and Mexico; $3 in Canada; 
$3.50 Foreign Countries. Current copies 10 cents; back copies more than 
two months old 20 cents per copy. 





Write Your Congressmen 


Private reports from Washington-are that, if President 
Roosevelt cannot get Congress to adopt his ideas to enlarge 
and control the U. S. Supreme Court within the next few 
weeks, the chances are he will fail completely. Some face- 
saving law may be passed but it is not probable, then, that he 
will be given control of the court. 


If this report is true it is all the more reason for oil 
men to express their views to their senators and congress- 
men at once. Oil would undoubtedly be one of the first large 
industries to be legislated against were Washington given 
the power to control all commerce. From all that we have 
seen and heard from oil men, we believe an overwhelming 
majority is opposed to any more government intervention in 
the industry’s operations than is absolutely necessary and 
that this be confined to aiding in conservation of the raw 
material. 


As the fight on the President’s move develops, it appears 
that he has put “his neck out” to the extent of laying him- 
self open to the charge of treating the truth rather lightly 
or else being terribly misinformed by his advisors. About 
the only reason the President advanced in his message for 
adding to the court or forcing the retirement of the justices 
on account of alleged incapacity due to age, is that the court 
and its subordinate federal courts, are so crowded with un- 
tried cases that great public injustice is being done and that 
the older judges are so feeble they can’t move fast enough. 


Newspaper investigators now have developed that the 
exact contrary seems to be true. The Supreme Court is up 
with its current work and has been for many years, and its 
subordinate courts are behind chiefly where the judges are 
young and that the President himself has made a most im- 
portant contribution to any dilatoriness of the courts in taking 
as much as a year to name judges to vacancies and that 
there are now nine such vacancies. 


In view of this direct challenge to the truth and ac- 
curacy of the President’s own statements, it is all the more 


important that the nation have full time to consider and 
discuss without limitation of any kind, this proposed change 
in the character and set-up of the court. 


If a corporation official made as flagrant a misrepresenta- 
tion to his own stockholders and the public, all the various 
protective arms of the government would be flaying the at- 
mosphere while the “new dealers” and “progressives” and 
all the “‘only-other-honest citizens’’ demanded his scalp. 


Reciprocity 


In these days, when it seems that thousands of state 
and national officials and legislators are sitting up late every 
night trying to devise new ways to throttle industry, to 
compete with it and to tax it, all business men and property 
holders and investors should be as helpful with each other’s 
difficulties as possible. 


Certainly, business men should realize that the argu- 
ment they may use to father a pet idea of their own against 
some other business interest may generally be used against 
them. It will seemingly take all of the ingenuity, energy 
and resources of all business men today to make the general 
public have any clear comprehension of the ill effects from 
much of this proposed legislation. Certainly it is no time 
for men getting their living from business to divide their 
forces and make unintelligent business attacks on each other. 


The almost a billion dollars a year that the oil industry 
collects so easily from the public as a tax on gasoline, has 
been viewed covetously by all sorts of interests. The road 
building people have long been the big beneficiaries of all 
this money. Of late years municipalities and state govern- 
ments have dipped into it for various purposes. They seek 
to dip further. As government diverts this tax money from 
the direct benefit of the automobile owner, it will spend it 
in increasing permanent uses, making it all the more dif- 
ficult for the tax ever to be reduced. 


Now come the electrical interests to dip into the gasoline 
tax money and string electric lights along the highways in 
the interest of safety. Undoubtedly, a few hundred million 
dollars a year from the gasoline tax money would keep a 
lot of electrical plants going and let them make nice profits. 
Undoubtedly, political machines will not care what the money 
is spent for, just so long as it is spent and they get their 
“cut” out of it. 


Prominent oil men are pointing out to high electrical 
officials that this may be a very high cost for so-called 
“safety.”” They believe safety could be aided, perhaps in- 
creased far more than with electric lights by some improve- 
ments of moderate cost in the construction of present roads, 
by the building of more minor highways with low cost mate- 
rial—road oil and asphalt—and by the placing on sale at 
every filling station, as soon as it is perfected and put into 
manufacture, which should be most any day now, of a brand 
new type of automobile lamp lens which positively cuts 
glare and controls and increases light. Thus almost im- 
mediately and at small cost to the car owner, the danger of 
night driving, so far as lack of proper light is concerned, 
would be overcome. 


The oil industry might also call to the attention of 
the electrical interests of the country that it is a very large 
buyer of all types of electrical equipment and a big buyer 
of electrical power. The oil industry might further point 
out that, if any industry needed the assistance of all business 
interests these days, it is the electrical industry as a whole. 
Maybe some few manufacturers are profiting from the gov- 
ernment’s building competing electric power plants, but the 
backbone of the electrical business, the electrical utilities, 
certainly cannot be said to be enjoying that measure of 
peace and tranquility that most business men dream of. 

It might seem, therefore, that the electrical industry 
might be seeking ways of co-operating with its good customer, 
the oil industry, instead of planning moves which might even 
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increase the gasoline taxes, at all events which would tend 
to continue them still longer on the pocketbook of the auto- 
mobile owner, who also is a pretty good sized customer of 
the electrical industry and who has been showing marked 
signs of displeasure at its utilities. 





Thank You, Mr. Ickes 


That was a very fair and encouraging statement made 
by Secretary of the Interior Ickes last week in recommending 
the re-enactment of the Connally Act to forbid transportation 
in interstate commerce of oil and gas produced in violation 
of state law. The statement was read to the Senate sub- 
finance committee, Senator Connally, chairman, by the secre- 
tary himself. 


Through the co-operation of his office, the state of Texas 
and the oil industry, he points to the successful application of 
sound engineering conservation measures that have stabilized 
the industry and added most materially to this country’s 
reserve supply of this irreplaceable natural resource. 


But, as Secretary Ickes says, the big advancement in 
oil industry recovery and stabilization did not come until 
the enactment of the Connally law which, almost overnight, 
in March of 1935, reduced the production of “hot crude oil” 
in East Texas from an estimated 100,000 barrels or more 
a day down to less than 10,000 barrels a day. “Then the 
response in wholesale gasoline prices was immediate,” said the 
secretary, “and they were strengthened further when the 
act was upheld in the federal courts.” 


The secretary recalled the many efforts by his administra- 
tion and the official committees of the oil industry to stabilize 
the wholesale and retail portions of the industry during 1934 
and said that these came to naught because of the steady 
flood of gasoline from contraband crude oil produced in East 
Texas. The Connally Act, when it finally came Feb. 22, 1935, 
“contributed also to the stability of the wholesale and retail 
markets by eliminating the destructive influence of contraband 
gasoline upon such markets.” 

Unfortunately, for many companies and individual oil 
men, the federal government has seen fit to obtain an indict- 
ment against them for this most successful period under the 
code and during the inauguration and enforcement of the 
Connally Act. 

The secretary suggested one possible solution to oil mar- 
keting difficulties which NATIONAL PETROLEUM NEws has 
long been advocating for consideration. That is, in his own 
words, “that integrated oil companies should withdraw vol- 
untarily from the bulk-distributing business, leasing their 
bulk-distributing facilities, with the exception of water and 
pipeline terminals, to existing jobbers or to new ones.” We 
have argued that we believe the larger oil companies will 
find, as they have found so far in leasing out retail outlets, 
that this plan will materially reduce their responsibilities 
and difficulties as price makers and considerably increase the 
efficiency of petroleum marketing. 

“In conclusion,” says the secretary, “it is evident to me 
that the co-operation which the Petroleum Administration has 
received from the conservation officers of oil-producing states 
in the administration of the Connally Act—a co-operation 
that it is hoped will be continued and widened—has demon- 
strated that state and federal governments can work together 
effectively for the conservation of the oil and gas resources 
of the nation. In view of this happy and beneficial co-opera- 
tion in the conservation of this irreplaceable and vitally es- 
sential natural resource, I recommend that the Connally Act 
be made permanent without change or modification.” 

To which sentiment we heartily subscribe. 

We are glad at last, Mr. Secretary, to be able to approve 
and commend a statement of yours. We would much prefer 
to be doing that oftener as that in our opinion would indicate 
a better relationship between the oil industry and the govern- 
ment and it would be better business for all concerned. 

Again our sincere thanks, Mr. Secretary. (W. C. P.) 


charge of amusement and con- 

| cessions. 

| Running water will be piped 
1 'to each lot and rest rooms 

Council to Meet equipped with shower baths 

will be erected at central points. 

There will be also a first aid 
station, a gasoline service sta- 
tion where minor mechanical re- 
pairs may be taken care of, and 
an information and registration 
booth. 

A playground for children 
will be maintained under com- 
petent supervision on the expo- 
sition picnic grounds. 

The trailer area will have two 
advantages: of being close to 
downtown Cleveland and being 
cooled by lake breezes. 

The exposition mainly will de- 
pict the romance of industry, 
agriculture and science. 


Farm Chemurgic 





| OMAHA, Feb. 12.—Practical 
problems of converting farm 
crops into alcohol will be dis- | 
cussed by Leo M. Christensen, 
consulting chemist, Bailor Mfg. 
Co., Atchison, Kan., at the Mid- | 
west Conference of Agriculture, 
| Industry and Science, in Omaha 
March 9 and 10. 


The Omaha conference is the 
third within three years by the 
Farm Chemurgic Council for 

discussion of the use of agricul- 
| tural products in industry. Pre- 
vious conferences were at Dear- 
born, Mich., in 1935, and May | 
| 12, 1936. 

| The Omaha conference is to 
be opened March 9 by Gov. Roy 
L. Cochran, Nebraska, followed 
by three other addresses start- 
ing with Wm. W. Buffum, New 
|York, treasurer, Chemical 
| Foundation and Farm Chemur- 
| gic Council on the “Origin and 
| Purposes of Farm Chemurgic.” 


Will Attend Ohio Oil Co 
Fiftieth Anniversary 
FINDLAY, O., Feb. 15.—Nine 


employes of the Ohio Oil Co. 
who formerly worked in the 


| Seven addresses are on the | home offices here are to be 

. : ° . Ws © e 
|afternoon program, including | given a trip to Findlay to at 
that by Christensen, former | tend the golden jubilee of the 


Iowa State College professor, | company the week of June 30. 
| who campaigned for alcohol in| The celebration is to observe 
gasoline as a motor fuel. The|the 50th anniversary of the 
Bailor plant was opened last | founding of the Ohio Oil Co. 

year to supply alcohol for such | Wesley O. Yocum, Tulsa, and 
a market. John B. Morrison, Red Barn, 
| Two addresses are on the) Texas, will represent the Mid- 


'banquet program the first eve-| Continent and Texas. G. R. 
/ning, and five on the program | Baldwin, Shreveport, will go 
for the morning of March 10.| from the Louisiana-Arkansas 


On the second afternoon a panel 
of leaders in agriculture, indus- | Ill., will represent the Ohio- 
try, science, farm chemurgic | Indiana-Illinois group. D. J. 
|and public policy are to discuss | Griffin, Hobbs, N. M., will at- 
|the general theme of “Where | tend from the Rocky Mountain 
| Do We Go From Here?” district. Victor H. Schindler, 
| | Harpster, O., will represent the 
/eastern division of the Illinois 
Pipe Line Co. and John U. 
Prichard, Uvalde, Texas, the 
western division. 

Charles R. Holland, Tulsa and 
| F. R. Crowell, retired employe, 
were selected last May at the 


division. E. L. Taylor, Marshall, 


| Cleveland Expo to Have 


Space for Trailers 


Pp seers 


| CLEVELAND, Feb. 15. — A 
|“trailer city” with running | International Petroleum Exposi- 
| water, rest rooms, shower baths, | tion. 
/and commissary with a com-| 
|plete line of groceries, are | 
|among the conveniences the 
| trailer traveler to the Great 
| Lakes Exposition in Cleveland 
this summer will have, accord- 
ing to present plans. The expo- 
sition, a bigger and better one in the Indiana legislature. 
than last year’s, opens May 29| nis tax would place an ad- 
and continues for 101 days,| ditional tax of $28 on a truck 
through Labor Day. It will be, | med with 32 by 6 tires on 
as last year, along Cleveland’s | ©AU/PPe¢ Ww! y 
lobe. # oe 1 t f | dual wheels, according to the 
mor fibsege egg ar cong — Magy Indiana Independent Petroleum 
and a half miles from West heen. - The beh. week 20a 
Third St. to East 22nd. . ae 
An area, opposite the Exposi- | 251, has been referred to the 
tion grounds, is being divided | Committee on roads. — 
into lots 25 feet by 30 feet for | The Indiana association urges 
the trailer city, according to | jobbers to petition congressmen 
Almon R. Shaffer, associate | for the exemption of privately 


New Truck Bill In Indiana 


INDIANAPOLIS, Feb. 15.—A 
bill which provides for an ad- 
| ditional tax on trucks, based on 
tire equipment, was introduced 





manager of the exposition in owned trucks. 























WASHINGTON 


From the Crown Block... 





WASHINGTON, Feb. 15.— 
Secretary of the Interior Ickes 
has offered the peace pipe to 
the oil-producing states and to 
the oil industry. 

In his statement urging ex- 
tension of the Connally “hot” 
oil law, Ickes virtually turns 
his back on federal control of 
crude oil production. He praises 
the oil states and the industry 
while suggesting continued co- 
operation between the federal 
government and the states, 
with the states actually con- 
trolling oil production. 


A Different Ickes 

It was a different Ickes that 
testified before the Senate sub- 
committee last week; quite dif- 
ferent from the Ickes of a year 
or so back. Even his manner 
was changed. He was friendly, 
co-operative, optimistic, and 


genial—cameramen caught him | 


with a smile. 
ings in other years, Ickes de- 
livered his “ultimatums” with 
a grim visage. 
swerving in his belief that the 
states could not handle the 
problems. 

Saturday Evening Post Atti- 

tude Gone 

Entirely absent was the bit- 
ter, biting criticism and mis- 
representation of the oil states 
and the industry such as in the 
article appearing under Ickes’ 
name, in the Saturday Evening 
Post two years ago, which 
likened the industry to a gang 
of brigands plundering the U. S. 
Treasury. 

His belief that state regula- 
tion of oil and gas production 
is futile has been dissipated ap- 
parently, 

There was not an _ unkind 
word about the oil industry, as 
a whole, in Ickes’ 20-page state- 
ment. Indeed, there were sev- 
eral places where commenda- 
tory language was used. 

Traceable to Advisers 

A busy public official with 
multifarious duties, such as 
Secretary Ickes, is forced to de- 
pend upon his advisers. It is 
not too much to say that some- 
times he is practically at their 
mercy. 

Perhaps this apparent change 
in Ickes’ oil attitude can be 
traced back to his change of 
advisers. 

During the oil code days, and 
for some time thereafter, Ickes 
was pulled this way and that 


At oil bill hear- | 


He was un-| 





by opposing factions within his 
oil administration. Louis R. 
Glavis, then head of Ickes’ in- 
vestigation division, was _ bat- 
tling constantly with the Petro- 
leum Administrative Board. 
Within the PAB itself there 
| were occasional differences of 
| opinion. 





Glavis Gone 


But one by one the Glavis’, 
Margolds’, and others departed 
‘from the oil administration, 
| with a wholesale exodus taking 
| place after the oil code died. 

| The only members of the 
| PAB remaining are E. B. Swan- 
‘son and Dr. John W. Frey. 
|Both were government econo- 
| mists, antedating the New Deal 
| by many years. During the code 
|days, this pair was frequently 
'a leavening influence on the 
other PAB members who had 
/neither government background 





'nor acquaintance with the oil 
| industry. 

In came George W. Holland 
to head up the new Petroleum 
Conservation Division which 
inherited the mantle of the de- 
funct PAB. Holland, a native 
of Oklahoma and having 20 
years’ background with the Ge- 
ological Survey, was a much- 
needed change. 

Holland immediately set to 
work cleaning up the Federal 
Tender Board situation in East 
Texas. He persuaded Ickes to 
appoint as Chairman John W. 
(Jack) Steele, an oil man with 
practical experience gained on 
the derrick floor. Steele filled 
the doctor’s prescription. 

Added to this change of per- 
sonnel, was a stiffening of back- 
bone by the Bureau of Mines 
so that it returned to its prime 
function of a fact-finding agency 
only and gave Ickes 
varnished facts. 


Effect on Ickes 
This had its effect on Ickes; 


but definite indication of a 
change in his attitude was lack- 
ing until his testimony last 
week, 


As for the mechanics of Ickes’ | 


statement—Holland probably is 


responsible for the general poli- | 


cies set forth, with Swanson 
doing much of the actual draft- 
ing and Steele contributing first- 
hand facts on the Tender Board 
and the situation in Texas and 
Louisiana. “Doc” Frey has been 
‘ill for some weeks but he may 


un- | 


By A. M. PETTY 
N. P. N. Washington 
News Bureau 














have had a suggestion or two. 
Spurns Opportunity 

Ickes had his chance to pull 
out of his sleeve a “Guffey Bill 
for Oil”—if he had one hidden 
there; but he did not. Instead, 
he went in the other direction 
to suggest that Congress and 
the executive branch should 
study how, in addition to the 
Connally law, the federal gov- 
ernment “might aid the oil- 
producing states to husband the 
oil resources of America.” 


That is the theme of Ickes’ 
whole statement. Instead of 
talking federal control, he em- 
phasizes that the Connally law, 
by prohibiting interstate ship- 
ment of oil produced in viola- 
tion of state laws, simply sup- 
ports the state’s conservation 
measures. Then ‘he goes on to 
praise the states for the ef- 
fectiveness of their efforts to 
conserve oil and gas. 


Ickes Praises Texas 


Of Texas’ success in cutting 
| down the waste of natural gas 
| in the Panhandle—which was 
| once Ickes’ favorite target when 
|he was crying that state con- 
iservation laws were futile— 
‘Ickes says it is “...a fine 
showing.” Coupling Louisiana’s 
|moves to stop gas wastage in 

Rodessa field, with similar ef- 
forts by Texas, Ickes declares 
i“. ... both states may well be 
proud.” 

Now Louisiana still has some 
way to go before gas waste is 
entirely eliminated. So Ickes’ 
praise for the Pelican state’s 
efforts and his confidence that 
the state will succeed 
typical of the secretary’s 
changed attitude, as evidenced 
|in his statement. 

Had this been Ickes of old, 
he would have damned with 
faint praise the states’ accom- 
plishments and criticized them 
for what remains undone. 





Criticism Absent 


In contrast to Ickes’ harsh 
statements in the past, the ab- 
sence of criticism of the oil 
industry is marked. Although 
he dealt chiefly with the Con- 
nally law and state laws, here 
‘and there the secretary had a 
| good word for the industry, as 
| represented by the Planning and 
| Co-ordinating Committee under 
| the oil code. 


He speaks of the committee 


are | 
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in co-operation with the oil ad- 
ministration “struggling con- 
tinuously to maintain a ‘living 
wage’ for the independent crude 
oil producers and still make it 
possible for the independent 
and non-integrated refiners and 
distributors to operate their 
plants...” 


Again Ickes mentions “sev- 
eral well-considered and effi- 
ciently managed efforts.... 
to achieve a normal and healthy 
gasoline tank-car market...” 


Defends Oil Prices 


Ickes also defends the indus- 
try’s price structure. Declaring 
that the Connally law made pos- 
sible higher crude oil prices, he 
states that gasoline prices to 
the consumer increased only 
slightly. He pointed out that 
gasoline prices are still below 
the 1927-29 level. 

Another angle to Ickes’ state- 
ment attracting notice was his 
expression of sympathy for the 
independent oil jobber, his sug- 
gestion that the marketer view 
the oil industry as a whole in 
seeking a solution of his prob- 
lem and his endorsement of the 
proposal, made at the American 
Petroleum Institute convention, 
that the major oil companies 
lease out their bulk plants to 
existing or new jobbers. 


Answers Hadlick 

Much of Ickes’ statement was 
devoted to answering the 
|pamphlet against the Connally 
‘law prepared by Paul E. Had- 
lick, secretary of the National 
|Oil Marketers Association. 
ckes’ statements prompted Had- 
lick to remark: — 

“Well, if our pamphlet does 
‘nothing else, it has awakened 
Secretary Ickes to the existence 
of the independent oil jobbers. 
‘From his attitude in the past, 
we had come to believe that the 
Ex-oil Administrator thought 
the industry was comprised of 
producers, refiners and_inte- 
grated companies. 





Well Documented Arguments 

On the whole, Ickes’ state- 
ment presents a_ well-docu- 
mented argument—from the 
standpoint of conservation and 
maintenance of crude oil prices 
—for extension of the Connally 
law. 





Tokheim Oil Plans 
Stock Issue 





FORT WAYNE, Ind., Feb. 16. 
—<An issue of 230,000 shares of 
$5 par common and $500,000 
in 4.25 per cent convertible de- 
bentures, due in 1947 is planned 
by Tokheim Oil Tank & Pump 
_Co., for refunding and improve- 
ments. Of common shares, 171,- 
520 are to be issued to present 
|shareholders in exchange. 
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Secondary Road Program Gets 


‘Go’ Signal From Road Bureau 





N. P.N. News Bureau 
WASHINGTON, Feb. 15.— 
First step toward actual “spade- 
work” on the new federal-aid 
program for secondary roads 
was taken this week by the Bu- 
reau of Public Roads. From 
now on it is up to the states 
themselves. 


The bureau made public the 
rules and regulations under 
which the $25,000,000 allocated 
for this year is to be spent, and 
mailed copies of them to state 
highway departments over the 
country—tantamount to the 
shout of “go” in a county fair 
footrace. 


Now the state highway of- 
ficials may draw up the plans 
under which they propose to 
spend their share of the federal 
funds—matched, of course, with 
state funds—in construction of 


| 





ary highways not to exceed 10 
per cent of its highway mileage, 
basing the selection on facts ob- 
tained from a highway planning 
survey in each state (already 
under way in 40 states) and fed- 
eral funds for secondary high- 
ways may be expended only on 
this system. 


Help Oil Markets 


According to the bureau, the 
secondary highway systems will 
be “essentially rural in char- 
acter,” and highways now parts 
of the federal-aid highway 
system or likely to be added to 





it cannot be included in the} 
secondary system. This opens | 
the way for more building of 
roads with the so-called low- 


| business in the face of numerous 
| difficulties and temptations of 
| financial reward. After his com- 
pany had grown for several 
years, he erected his own water 
terminal at the juncture of the 
Appomattox and James Rivers, 
declaring he felt more comfort- 
able when he did not have to be 
totally dependent on railroads. 
He referred to his water term- 
inal, with a capacity now of 6,- 
500,000 gallons, as his “ace in 
the hole” when it came to dick- 
ering for a source of supply. 


About 100 workers are em- 
ployed by Delta, which serves 14 
counties in southeastern Vir- 
ginia through 96 dealer outlets, 
several company-owned _ sta- 
tions, and three sub-jobbers. The 
company will continue to oper- 
ate as in the past, it is said by 
Officials who have helped Mr. 
De Shazor build up the business. 


| 
type surfaces which use petro- | Refunds Ordered 


leum products—oil-treated | 
gravel, oiled surface, and as- | 





Mich., and Interstate Oil Co., 
Bessemer, Mich., charging 31 
railroads with maintaining ex- 
cessive rates on petroleum prod- 
ucts from Mid-Continent to 
northern Michigan points. 


As in the International Oil 
case mentioned above, the com- 
plainants in the new case charge 
railroads have not established 
rates as ordered by the ICC in 
Mid-Continent Oil Rates, 1925. 
Each complainant asks $11,000 
reparation, and ICC, during the 
past week, has issued orders 
permitting intervention in the 
case of several other oil com- 
panies. 


Mobile To be Included 
With ‘“‘Group” Points 





WASHINGTON, Feb. 15. — 
| Application of rail carriers to 
include Mobile, Ala., in the New 
Orleans-Baton Rouge group in 
connection with rates on ship- 


On Rail Charges|SSs ct pases pene 


secondary and feeder roads and | phalt mixtures—to a greater ex- 


send them to the bureau’s dis- 
trict offices. There they will be 
gone over and sent to Washing- 
ton, with recommendations. 
Funds provided for this, the 
first federal-aid program for 


der the Hayden-Cartwright Act 
of the last session of Congress, 
were apportioned the various 
states and territories late in De- 
cember but no action could be 
taken until the rules and regula- 
tions were drawn up. 


$25,000,000 Available 


The $25,000,000 available this 
year, as well as the like sum 
for next year, will be adminis- 
tered by the Bureau of Public 
Roads in the same manner it 
has for some years adminis- 
tered other federal-aid road 
funds—although heretofore all 
federal road funds have gone 
into primary, 
highways. 


Projects under the new pro- | 


gram must be initiated by the 
states, and must tie in with a 
concrete system of secondary 
roads for each state. They will 
be subject, of course, to ap- 
proval of the Bureau of Public 
Roads. The funds become avail- 
able July 1 for payment to 
states for completed work, so 
the program may go ahead at 
once with approval of plans. 

The new regulations define 
secondary roads as_ including 
farm-to-market roads, mine-to- 
market roads, rural free de- 
livery mail roads, public school 
bus routes, and other important 
feeder roads. 

To qualify for the federal as- 
sistance, each state must select 
a system of important second- 


| tent than the concrete or other | 


| 


high-type surfaced highways. 
“A wide distribution of bene- 

fits in each state is desired,” the 

bureaus statement declares, and 


\“to accomplish this, the chief 


secondary roads in history, un- | of the B.P.R. 


is authorized to 
determine the minimum per- 


_centage of counties in which the 


funds authorized for any one 
or more fiscal years shall be 
used.” 

In addition to promising a 
market for petroleum-derived 
road surfacing materials, the 
secondary road program, des- 
tined to become an integral part 
of the already established fed- 
eral-aid system, will result in 
opening to motor travel many 
areas of interest hitherto not 
available to motorists. 








S.D. De Shazor, Virginia 


hard-surfaced | 


Independent, Dead 


PETERSBURG, Va., Feb. 15. 
—S. D. De Shazor, who built up 
the Delta Oil Co. here from a 
concern with one curb pump in 
1919 to the position it occupies 
today as one of the south’s 
leading independent oil jobbers, 
died at his home in Petersburg 
yesterday of pneumonia. 

Funeral services will be held 
at the home Feb. 16 and burial 
will be in Blandford Cemetery 
here. 

Mr. De Shazor is survived by 
his widow, Mrs. Alma N. De 
Shazor, and a _ sister, Mrs. 
Blanch Richards, also of Peters- 
burg. 


A member of an old Virginia 


WASHINGTON, Feb. 15.—In- 
_terstate Commerce Commission 
|has ordered some two score 
| railroads involved in hauling of 
petroleum products from Mid- 
Continent refineries to North 
|Dakota and northwestern Min- 
/nesota to make reparation run- 
ning into tens of thousands of 
dollars to 60 or more oil. com- 
panies in those states, mostly 
independents and co-operatives. 


The reparation order is an 
outgrowth of a case filed in 
July, 1925, by International Oil 
Co., et al vs. Abilene & South- 
ern Railway, et al charging that 
the rail rates they were forced 
to pay were unreasonable. The 
ICC later decided in favor of 
the original complainants, and 
the recent reparation order fol- 
lows this decision. 


| N. P.N. News Bureau 


The rails are ordered to pay 
the refunds to the oil compa- 
|nies “on or before March 25”, 
with interest at six per cent 
from the date of the “unrea- 
sonable” charges. 

ICC says the payments are 
ordered “as reparation on ac- 
count of unreasonable _ rates 
charged for the transportation 
of numerous carloads of gaso- 
line and other petroleum prod- 
ucts from the Mid-Continent to 
points in North Dakota and 
northwestern Minnesota. 


Amounts to be paid the com- 
'panies range from as little as 


$12 or $13 on one car of gaso-. 


line to more than $1000 to some 
companies who received a large 
number of cars under the “un- 
reasonable” rates. 


A similar case was opened re- 


from Mobile to points in West- 
ern Trunk Line territory has 
‘been granted by the Interstate 
/|Commerce Commission. 


Application was filed several 
months ago asking relief from 
|provisions of the fourth section 
of the Interstate Commerce Act 
on such shipments, in order to 
“equalize” rates from the port 
of Mobile with the lower rates 
in effect from points in the New 
Orleans-Baton Rouge group. 


Mobile & Ohio Railway, one 
of the routes effected by the 
order, recently filed application, 
along with seven other rails in 
that territory, for lower rates 
and relief from the long-and- 
short haul clause on gasoline 
and kerosine shipped from Mo- 
bile to points in Alabama and 
Georgia, basing the application 
on circuity of route and truck 
and barge competition. 





Huots On Mexico Trip 


KANKAKEE, IIL, Feb. 15.— 
Elzie Huot, Baron-Huot Oil Co., 
Kankakee, Ill. jobber, and Mrs. 
Huot left Feb. 13 on a 16-day 
tour of Mexico and Mexico City. 
The Huots have decided to take 
their vacation during the win- 
ter, rather than in the summer, 
and are starting with this Mexi- 
can tour. 


New Jobber Organized 


SHEBOYGAN, Wis., Feb. 15. 
—The Chair City Oil Co. has 
been organized here by Kenneth 
Anderson, Louis Keppler, and 
Earnest Miller. Anderson is a 
former manager of the Good- 
'year service station. The com- 
pany is building a bulk plant, 


family, Mr. De Shazor has been | cently by complaint of Hansen} and distributes Sinclair prod- 
|& Jensen Oil Co., Escanaba, 


a staunch independent in the oil 


ucts. 
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Proration Largely a Gesture 


AAs Crude Demand Increases 





N.P.N. News Bureau 


By LAWRENCE E. SMITH | of the marginal well law which | 
TULSA, Feb. 15.— The evi-|the commission interpreted to 


dence of a coming spirited cam- 
paign to find new supplies of 
crude oil continues to accumu- 
late. The activity has been great 
for many months, but it is even 
due to be enlarged. 


Producing areas are being re- 
worked. Geological investiga- 
tion is being carried on more 
intensely than in any recent 
year and geophysical explora- 
tory work goes on, reaching 
into many areas where surface 
indication of structure is lack- 
ing. 

In short, 1937 will be a year 
of wide exploration for new 
fields and the reworking of old 
ones for deeper sands and pos- 
sible extensions, however slight. 
The reason is obvious. There is 
today a genuine shortage of 
supply in certain areas. The 
overall supply is adequate, but 


advantage of all the units in the 
business. 


Texas and Louisiana probably 
are well fortified with reserves, 
which will care for the coast- 


naturally falls to these produc- 
ing provinces. Continued _ in- 
creases in allowable production 
ordered by the Texas Railroad 
Commission attest to the high 
demand for oil within easy ac- 
cess of markets served by tank- 


ers. There is a considerable po- | 


tential production held back 
from markets because of the 
considerations which the com- 
mission follows, i. e., market 
demand and physical waste pre- 
vention. Yet there is no single 
field that would contribute a 
vast quantity above what it is 
now producing, no East Texas 
to break markets and_ trade 
routines, as that field did for 
three years. 


“Harness Broke” 


That great field is “harness 
broke.” No more are there de- 
mands for increase in allowable 
production. Back in 1932 the 
federal court held that the com- 
mission could not set “flat” 
allowables for the wells in the 
field, that wells must be pro- 
rated according to their ability 
to produce. So the plan of al- 
lowing a certain percentage of 
the potential production of each 
well was instituted. 

Through reductions in the 
percentage factor to keep the 
field total at or below the 450,- 
000-barrel mark, which numer- 
ous engineers said was the ef- 
ficient rate of flow for the field 


} 





as a whole, and the operation | 


mean that no well could be cut 
below 20 barrels daily, prora- 
tion in East Texas is virtually 
on the “flat” allowable basis | 
today and has been for some 


months. That is the basis the 
|court said was illegal. Yet no- 


pe Setints | server of purchases 
it is not distributed to the best | 


body raises the question. Seem- 
ingly all are convinced that it 
is better to take 20 barrels per | 
well daily by natural flow than 
it is to open wells to greater 
flow and reach the pumping 
stage sooner. 

In general, Texas and Lou- 
isiana are in a comfortable sit- 
uation to care for their markets, 
but not burdened with the high 
potentials which formerly pre- 
vailed. 


Oklahoma Taxed 


Oklahoma is in quite different 
circumstance. One _ close _ ob- 
and sup- 
plies asserts that an increase of 
40,000 barrels in the daily out- 


| put would be absorbed readily. 
_He predicted that demand would 





soon tax the producing ability 


, Of all fields in the state. 
wise and foreign business that | 


The big field of the state is 
Oklahoma City. In a compre- 
hensive study of this field, the 
U. S. Bureau of Mines recently 
asserted that the field, last Oct. | 
1, was about 55 per cent ex- 
hausted of recoverable oil. It 
had produced 339,000,000 bar- | 
rels to that date. | 

The remainder, however, will 
come out at an ever decreasing 
rate. Last year’s development 
campaign is almost finished in| 


| the so-called Mansion area, at | 


| the north end of the large struc- | 


| 
| 


ture. As a whole, the field is | 
not producing its allowable. The | 
monthly statistical report on the | 
field issued by the state corpo- | 
ration commission, the field reg- 


_ulatory body, shows that for 
January the field failed by 758,-|Ethy] contracts until March 31,| ments in the knock test method 
_729 barrels to run through pipe-| has been announced by E. W. | ow being studied. 


lines its allotment of 4,636,597 | 
barrels. A few properties re-| 
ported an overproduction, most | 


|of them fell considerably shy | 


of producing as much as they | 
were entitled to. 


Would Lift Proration 


Reports in the trade are that | 
the field is falling down on the 
basis of its February allowables. 
Some leases can produce more} 
than their allowable, most of 
them can’t equal the permitted 
figure. Hence there is a move 
to remove all control and the 
formal petition which raised 
this question was set for hear- 








ing for Feb. 16. The time is 


here to take new potential 
gauges of the field and the con- 
servation officer of the commis- 
sion, in asking the commission 
to take testimony on how that 
job should be done, suggested 
that consideration be given to 
the proration lifting question. 
It is doubtful that the com- 
mission will turn the field loose 
right now, but such action is 
not many weeks away. If and 


when Oklahoma City comes 
from under the proration blan- 


ket, there will remain about a 
half dozen pools in the state 
really restricted in production, 
with only one, the Fitts pool, 
held back materially except 
from a percentage standpoint. | 

The potential production of 
the Oklahoma City field was 
carried on Feb. 1 as 1,469.930 
barrels daily for the Wilcox 


|zone, which is several hundred 


per cent more than the zone 
will make. Other producing 
zones of the field are unpro- 
rated now and produce about 
25,000 barrels a day. 


Turn to Kansas 


Kansas right now has more 
production withheld from mar- | 
ket than has Oklahoma and the 
gaze of purchasers is more and 
more turned toward the fields 
of western and central Kansas, 
which could, given greater out- 
let, add appreciably to the 
state’s production. 

Oklahoma’s need today is that 
of a new field of some fair pro- 
portion. Let some _ wildcatter 
locate it and he will have to 
call out the troops and declare 
himself under martial law to. 
hold back the crowd that would 
try to buy acreage around the 
discovery. 





| 
Ethyl Postpones | 
| 
Contract Change 
N. P.N. News Bureau | 
NEW YORK, Feb. 16.—Exten- 
sion of the period of postpone- | 
ment of the proposed changes in | 
anti-knock test method under | 


Webb, president of Ethyl Gaso- | 
line Corp., in a letter to all) 
licensees, dated Feb. 11. The) 
first postponement was to end) 
Feb. 18, according to the tele- | 
gram sent licensees Nov. 17. | 

This postponement was made 


ment between the findings of | 
Ethyl laboratories and those of 
a number of licensees, which | 
necessitated further study and 
co-operative testing work by all | 
concerned, the announcement | 
states. This co-operative work | 
is in progress, Mr. Webb states, | 
and it now appears that a satis- | 


factory single test method may | 
be agreed upon. This work re- | 


quires a longer time than that 
originally allowed, hence the ex- 
tension of the postponement 
period. 


This work is the outgrowth of 


_the proposal by the Ethyl Gaso- 


line Corp., of an alternative 


method for measuring anti- 


knock ratings of motor fuels, a 
proposal made in a letter by 
that company to its licensees Oct 
27. This alternative method, in 
the opinion of most licensees, 
raised the maximum octane rat- 
ing of non-premium gasoline to 
about 72 or 73, instead of the 
present maximum of 70 octane 
number by the A.S.T.M.—C.F.R. 
Motor Method, which is stand- 
ard throughout America. A sub- 
committee was immediately 
formed to gather and study 
knock test data from a large 
number of co-operating refining 
companies and to report to the 
Co-operative Fuel Research 
Committee on the results of this 
study. As an outgrowth of this 
preliminary study further co- 


‘operative testing is being car- 


ried out. 


Secrecy Maintained 


The later work on this prob- 
lem has been shrouded in great 
secrecy. It is understood, how- 
ever, that co-operative groups 
are working with all practicable 
speed to complete a program of 
co-onerative testing on a series 
of fuels in the effort to de- 
ve'op an acceptable single test 
method. Obviously no report on 
the results of this work has been 
completed, so far as is known. 

One or more proposals and 
counter-proposals have been 
mode. it is rumored, in the ef- 
fort to reach a_ satisfactory 
agreement on the new maxi- 


‘mum rating for “Q” gasoline. 


One of these reported proposals 
suggested an increase in the: 
present maximum by 35 per 
eent of the average difference 
between the anti-knock ratings 
by the Motor and the older Re- 
search test methods; this would 


/-mean a new maximum of about 


71 octane number, refiners say. 
However, final agreement will 
doubtless wait on the develop- 





Sun Offices Joined 
CHICAGO, Feb. 15.—The 
Tulsa office of Sun Oil Co. has 
been merged with the Chicago 
office of the company at 310 S. 


|because of points of disagree. Michigan Avenue. Both offices 


will operate as one unit, under 
the direction of E. W. Teagle. 


Flood Movies Shown 


CHICAGO, Feb. 15.—Mem- 
bers of the Chicago Oil Men’s 
Club and their guests at the 
weekly luncheon Feb. 11 weré 
shown Hearst Metrotone news- 
reels of the Ohio River flood. 
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More Cracked Gasoline Refined 
Daring 1936 Than Straight-Run 





N.P.N. News Service | 
WASHINGTON, Feb. 15.—For 
the first time in history, more. 
cracked gasoline than straight- | 
run gasoline was produced by | 
United States refineries in 1936, | 
according to the year-end Bureau | 
of Mines summary. 

This was only one of the rec- | 
ords set by the American oil in- | 
dustry last year, which saw | 
crude oil production reach l1,- 
098,516,000 barrels, and gasoline 
production pass the half-billion | 
barrel mark, the report shows. | 

Total domestic demand for all | 
petroleum products was 1,093,- | 
163,000 barrels, compared with 
983,686,000 barrels in 1935, a! 
gain of 11 per cent. Only coke) 
did not share in the demand) 
gain. 

Last year’s crude production | 
was about 90,000,000 barrels | 
above the previous record pro: | 
duction of 1,007,323,000 barrels 
in 1929 and more than 100,090,- 
000 barrels above the 1935 figure 
of 996,596,000. 


Cracked Gasoline Ahead 


Motor fuel production during 
the year totaled 515,485,000 bar- 
rels, a gain of 47,000,000 over 
the 1935 production. Of the to- 
tal, cracked gasoline made up 
239,620,000 barrels and straight- 
run gasoline 231,287,000. Nat-| 
ural gasoline production amount- 
ed to 42,041,000 barrels, and ben- 
zol production 2,537,000. 

Domestic demand for motor 
fuel in 1936 was 481,591,000 bar- 
rels, 11 per cent above 1935. 


Fuel Oil Near Record 

Fuel oil demand for the year 
reached the total of 408,991,000 
barrels, an increase of 12 per 
cent over the previous year, and, 
but for the mild weather prevail- 
ing over most of the country 
during winter months late in 
1936, demand probably would 
have topped the all-time high 
figure for fuel oil consumption 
of 411,000,000 barrels, estab- 
lished in 1929. 


Crude Stocks Drop 
Crude stocks dropped at a 
swift rate during 1936, and to- 
tal stocks on hand at the end of | 
the year—288,184,000 barrels— 





were 26,671,000 barrels below 
those of 12 months previous, a 
decrease of almost 10 per cent. 

Daily average production of 
crude in most fields increased 
during December, to bring the 
daily average for the year up 
to 3,001,000 barrels, compared 
with 2,843,000 barrels during 
1935. 

Exports of crude petroleum 
fell off about two per cent in 
1936, compared with 1935, the 
figures being 51,430,000 barrels 
in 1935 and 50,184,000 last year. 
At the same time, exports of re- 
fined products showed a similar 


percentage of increase, from 77,- | 


557,000 barrels in 1935 to 79,- 
332,000 in 1936. 


Imports Up 
Imports of crude petroleum 


_for domestic use during the year 


amounted to 29,799,000 barrels, 


|compared with 25,604,000 bar- 


rels in 1935. Receipts of crude 


_in bond dropped from 6,635,000 


barrels in 1935 to 2,528,000 in 
1936, the figures show. 

Directly opposed to the in- 
ereases and decreases shown by 
these figures, receipts of re- 
fined products for domestic use 
decreased from 8,621,000 barrels 
in 1935 to 6,284,000 in 1936, while 
receipts in bond of these prod- 
ucts rose from the 1935 figure 
of 11,775,000 barrels to 18,207,- 
000 barrels in 1936. 

A large part of this increase 
in imports in bond of refined 
products is reflected in the in- 
crease from 11,773,000 barrels of 
bunker fuel oil imported 


bond in 1935 to 17,005,000 bar- 


rels in 1936. 

Pipeline Transportation Up 

Pipelines delivered 58,436,000 
barrels of gasoline during 1936, 
compared with 50,198,000 barrels 
the previous year, the figures 
show. 

Increased drilling activity is 
also shown by the report. Dur- 
ing last year 25,470 wells were 


|sunk, of which number 18,199 
produced oil; 2079 gas, and 5192 


were dry. These figures com- 
pare with a total of 21,420 wells 
drilled in 1935, with 15,108 pro- 


‘ducing oil, 1401 gas, and 4911 


dry. 


Domestic Demand for Petroleum Products in 1936 As Compared 





with 1935 
‘From U. 8. Bureau of Mines Report) 

1936 1935 Per Cent 

Product Figures in Barrels Change 
ED oe Oe Lira ewan ai arav ek, bie Mepis 481,591,000 434,810,000 +11 
MN ae an ach enak ii alates Giatate ce ieee 51,479,000 47,645,000 + 8 
oe OB err re 408,991,000 366,723,000 +12 
RG SE TREY Sr nee 22,676,000 19,661,000 +15 
MN as Ke a ag hd Ree CASA Ee TO 1,076, 933,000 +15 
Ee rer ee eer en ee ee 6,267,000 8,703,000 — 6 
N.S Cia asc, a ci Arana a ee ced WE Ole 22,185,000 15,652,000 +41 
(ERA era re eee 7,689,000 ,962,000 +28 
Er ee Ce rT 54,441,000 51,184,000 + 6 
re eee 2,223,000 1,973,000 +12 
Ds Cerne Wes pees we akweeawes 34,545,000 32,440,000 + 6 
Total domestic demand....... 1,093,163,000 983,686,000 +11 
ee er coor rrr 2,987,000 2,695,000 +11 


in | 


| Bid To Western Party 
N. P.N. News Bureau 
| CLEVELAND, Feb. 15.—War- 
iren C. Platt, editor of NA- 
| TIONAL PETROLEUM NEWS, 
was invited by C. J. Cunning- 
ham, of S. Cunningham & Sons, 
Fort Collins, Colo., to attend the 
famous’ Farmers-Merchants 
party held there Feb. 23. 
Starting in 1924, when 100 
Fort Collins business men in- 
vited 100 farmers to a banquet 
as a Good-Will gesture spon- 
sored by the Chamber of Com- 
merce there, the event has 
grown until last year 4700 men 
were entertained and the guests, 
other than most of the farmers 
for miles around, included busi- 
ness executives from distant 
cities. The unique invitations 
are in the form of a large 
poster, with sketches, imprinted 
with the name of the host and 
the guest he is inviting. 


Value Products 
At Two Billions 


N. P.N. News Bureau 
WASHINGTON, Feb. 15. 


While the total consumption of 
petroleum products’ has __in- 
creased greatly during the last 
eight years the total price paid 
by the consumer has decreased, 
showing that the unit cost of 
petroleum products to the con- 
sumer has continued steadily on 
'a downward trend, figures re- 
leased by the U. S. Bureau of 
the Census prove. Although the 
consumption of petroleum prod- 
ucts in 1935 was considerably 
in excess of that of 1929, the 
market value of these products 
|was lower in 1935, the report 
| shows. 

| The value of all refinery prod- 


/ucts was found to be $1,830,394, | 


Phillips Announces New 


Research Laboratory 


By Teletype 

BARTLESVILLE, Okla., Feb. 
16.—A new research laboratory 
building will be erected near the 
present office building of Phil- 
lips Petroleum Co. here, it was 
announced by Frank Phillips, 
president. Increased activity in 
every line of the company’s 
business makes the new build- 
ing necessary, he said. It will 
be a two-story, 70 by 120 foot 
structure, air conditioned and 
will be large enough to accom- 
modate 200 research engineers 
and_ technicians. 

“Increasing work and devel-. 
opment of the research depart- 
ment makes it desirable for 
these facilities to be provided,” 
said Mr. Phillips. “The depart- 
ment is composed of 12 sections, 
each working in important spe- 
cial fields of petroleum tech- 
nology. In the past this depart- 
ment has been responsible for, 
or has materially assisted in, 
many developments important 
not only to the company but to 
the industry at large. 


“Among these developments 
can be mentioned the seasonal 
control of the volatility of mo- 
tor fuels; aviation natural gas- 
oline; the development of lique- 
fied petroleum gas for homes, 
industrial and commercial pur- 
poses; processes for converting 
gases into gasoline; the copper 
sweetening process and many 
minor improvements in the pro- 
duction of crude oil, in the man- 
ufacture of natural gasoline 
and in the refining of petro- 
leum_. products. Substantial 
contributions have been made in 


443, in 1935, as compared with | regard to testing methods and 


$2,627,533,212 in 1929. Gasoline | Specifications 
| products.” 


867,347 gallons, valued at $1,-| 


in 1935 amounted to 18,505,- 


023,587,576, compared 
094,530,726 gallons in 
ued at $759,183,106, 
538,788,709 gallons in 
ued at $1,531,242,047. 
| The 77,402 workers employed 
by the refining industry in 1935 
represented an increase of 12.1 
per cent over employment in 
1933, and their wages of $109,- 
714,355 were 22.2 per cent above 
the figures for that year, the 
bureau said, figures indicative 
of increasing individual 
envelopes. 

Crude oil consumed by the 
refineries in 1935 amounted to 
1,057,613,633 barrels, an increase 
of 1.7 per cent over 1929, which 
is regarded as the peak year 
for American industry. 


with 16,- 
1933, val- 
and 17,- 
1929, val- 





—15,905,205,577 gallons—was 3 
/per cent below the 1929 figure, 
but exceeded that for 1933 by 
19.6 per cent. 


pay | 


Production of fuel oils in 1935 | 


for petroleum 


U. S. Tourist Bureau 


WASHINGTON, Feb. 15.—A 
tourist bureau has been estab- 
‘lished in the Federal Courts 
'Bldg., New York, by the Na- 
tional Park Service to co- 
ordinate the efforts of the fed- 
eral government and the 48 
states in public education con- 
'cerning scenic, health, historical 
and recreational opportunities 
of their respective areas. 


The bureau will act-as dis- 
tributing headquarters for all 
literature, maps, and motion 
|pictures prepared by state pub- 
licity bureaus, the National 
Park Service and other federal 
departments’ including the 


WPA’s American Guide. It will 
co-operate with transportation 
companies and travel agencies 
to increase travel and improve 
| travel facilities, according to the 
‘Interior Department. 
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Patman Puts In Two New Bills 
Which Concern Oil Marketing 





By Teletype 
N. P.N. News Bureau 

WASHINGTON, Feb. 16. — 
Into the laps of the House In- 
terstate Commerce Committee 
have been dumped the two most 
recent legislative ‘“brainchil- | 
dren” of Congressman Wright 
Patman of Texas, both of which, 
if passed, would make them- 
selves felt in the petroleum in- 
dustry. 

One of the bills would divorce 
manufacturing and retailing, 
the second would prohibit so- 
called “reciprocal buying”. 

Patman’s two proposals, in- 
troduced late yesterday, broke 
in upon an otherwise “slow” 
week in Congress, so far as in- 
troduction of new bills affecting 
the oil industry is concerned. 


Connally Hearings 


However, the hearings before 
the sub-committee of the Senate 
Finance Committee on the pro- 
posal to make permanent the 
provisions of the Connally “hot” 
oil law drew oil men to the cap- 
ital from the far corners of the 
country, and the _ probability 
loomed today that the hearings 
may continue for several days. 

Hearings are scheduled to be- 
gin Feb. 18 before the House In- 
terstate Commerce Committee, 
on Congressman Lea’s bill to 
broaden the powers of the Fed- 
eral Trade Commission. The 
measure would make unlawful 
“unfair or deceptive acts and 
practices in commerce,’ where- 
as the powers of the commis- 
sion now only cover “unfair | 
methods of competition”. 

No committee action appears 
imminent on Congressman Ken.- | 
nedy’s proposal to investigate | 
the Ethyl Gasoline Corp., and | 
“all matters pertaining to poly- | 
merization”, apparently intro- 
duced in an effort to uncover | 
“monopolistic” practices. 

The New Yorker’s resolution | 
would create a special house 
committee to conduct the in- 
vestigation into the “matter of 
establishment and control of 
various plans ... which may be 
designed to control and fix the 
price of such products and proc. 
esses ...” It is before the Rules 
Committee. 





Pfeifer Hearings Later 


Hearings on the Pollution bill 
of Congressman Pfeifer, New 
York, will not be held for 
“three or four weeks”, the spon- 
sor said. The Rivers and Har- 
bors Committee, before which 
hearings were said to be sched- 
uled last week, has taken up 
several army engineer river and 
harbor projects instead. 


Of the two Patman proposals, 


| under 


the bill to divorce retailing from 
manufacturing would probably 
have the most far-reaching ef- 
fect among oil companies. It 
provides that no manufacturer 
shall “offer for sale or sell at 
retail to consumers” any com- 
modity manufactured by him, 
where the effect of such sale 
“may be substantially to lessen 
competition between such man- 
ufacturer and his customers or 
tend to create monopoly.” 

Although most of the major 
integrated oil companies al- 
ready have withdrawn from re- 
tail business so far as service- 
station sales are concerned, 
through the “Iowa Plan”, most 
of them are selling commercial 
consumer accounts such as de- 
partment stores, truck lines and 
other large users. 


Competes With Retailers 


This type of sale would be an 
“unfair method of competition” 
the .Patman proposal, 
since it is directly in competi- 
tion with retail outlets. Ohio 
dealers, meeting in Toledo last 


week, protested vigorously 
against the commercial con- 
sumer discount schedules of 


some larger companies. 
“Reciprocal buying,” as pro- 

hibited under Patman’s other 

bill consists in an agreement 





between suppliers of two ap- 
plied commodities that outlets 
of one will handle the products | 
of the second in that line, if the | 
outlets of the second will agree | 
to handle products in the other 
line of the first supplier. 

Using the oil industry as an} 
example, Patman recently de-| 
scribed it thus: 

“A major oil company tells a | 
tire manufacturer that the oil 
company will sell tires at its 
stations if the tire company will 
see that its dealers sell the oil | 
company’s gasoline.” 





Tax Bills Few 

A bill to redefine ‘“undis- 
tributed net income” under the 
Revenue Act of 1936, and to al-| 
low credits for expenditures for | 
improvements by corporations 
in computing net income was 
one of the few tax bills the! 
week brought forth. 

Another was that of Con- 
gressman Bigelow, Ohio, which | 
would allow deduction for 1937 | 
flood losses in computing 1936 
incomes for payment of income 
tax. 

Even the mass of flood relief 
and flood control 
which had come to be expected | 
since the Ohio and Mississippi 
flood began, was stemmed some- 
what this week, after both 


proposals | 


} 
| 


| require, as a precedent to licens- 


House and Senate passed, and 
the President signed, the act 
setting up the $20,000,000 Dis- 
aster Loan Corporation under 
the Reconstruction Finance 
Corp. 

Companion bills introduced 
by Senators Barkley, Kentucky, 
and Bulkley, Ohio, and Con- 
gressman Secrest, Ohio, would 
establish a number of “flood 
control authorities” in the coun- 
try’s major river basins which 


17, 1937 


would have authority, among 
other things to provide for the 
“economic and social wellbeing 
of people living in such basins.” 
By a stretch of powers these 
agencies might conceive them- 
selves as pollution “police” also, 
as the bills are now worded. 
Several more bills to extend 
federal insurance of the Fed- 
eral Housing Administration on 
loans by private lending insti- 
tutions also were introduced. 








Bills To License 


Wholesalers 


Are Introduced in Two States 





By Teletype 
N. P.N. News Bureau 


NEW YORK, Feb. 15.—It was 
“you pays your money and 
takes your choice” this week, 
as state legislators in all parts 
of the country proposed gaso- 
line price regulation laws of 
varying complexions, sundry 
taxation plans, bills to fix gas- 


oline standards and dozens of; 


other measures aimed at the pe- 
troleum industry directly or in- 
directly, according to informa- 
tion reaching here. 

Maryland’s legislature has be- 
fore it again the same Dill for 
licensing petroleum product 


asked to consider a proposal to 
amend present gasoline stand- 
ards, to which has been added a 
gasoline pump licensing provi- 
sion. 


Representative Casch, of Sum- 
mit county, has introduced in 
the Ohio legislature a bill to 
make gasoline a state monop- 
oly. Casch has the reputation 
of introducing more unpassed 
legislation than any other legis- 
lator at Columbus. 


Taxation Prominent 


In the realm of taxation, 
North Carolina’s house of rep- 
resentatives has passed the bill 
applying in the state’s chain 
store tax to leased stations, and 





wholesalers which it rejected | 
two years ago because the) 
state’s attorney general said it) 
was unconstitutional. It would, 





ing, that wholesalers agree to 
sell at no higher prices in Mary- | 
land than in the neighboring | 
states of Delaware and Pennsyl- | 
yania. 


Montana License Bill 


A somewhat similar bill, par- 
tially carrying out the sugges- 
tion of Governor Ayers at the 
opening of the session, has been 
introduced in Montana. It would 
also require licenses—but for 
refiners as well as wholesale 
and retail dealers. To get a 


sent it to the upper house for 
action. Vigorous opposition is 
expected to the bill in the senate 
during the week. 

Arkansas has stepped into the 
chain store taxation picture, 
with a bill taxing these retail 
outlets from $10 to $700 per 
unit, depending upon the num- 
ber. 

Montana’s chain store tax bill, 


| which includes filling stations, 


has been reported favorably by 
the house committee on revenue 
and taxation at Helena. 


In flood-ravaged Ohio, a bill to 
add another cent to the state’s 
present gasoline tax of four 
cents a gallon for flood relief has 
been introduced. 


Montana license, the applicants | 


would have to agree to become | 
and have their | 


public utilities 
“business and rates for services 
rendered and commodities fur- 
nished” regulated as such by 
the state. 


A North Dakota legislator 


would control prices through a| 
law to prevent maintenance of 
“discriminatory” prices by com- | 


panies doing both wholesale and 
retail business. Supplier would 
be required to declare a base 


point and fix a base rate on 
| which both wholesale and retail | 
| prices 


would be established, 


with the freight from such point | 
to point of sale constituting the | 


only variable factor. 


Utah’s legislature has been purpose of a bill introduced in 


Would Prevent Diversion 


On the other side of the “gas” 
tax fence, ,legislators in New 
| Jersey and North Carolina have 
/proposed amendments to their 
states’ constitutions to prevent 
‘diversion of gasoline tax money. 


Both houses of Wisconsin’s 
legislature have passed the reso- 


‘lution providing for interstate 
conferences with neighboring 
|states with a view of making 
uniform the rates of gasoline 
_tax. Wisconsin has a four-cent 


|tax rate and is surrounded by 
|states whose tax is only three 
cents. 

_ A cure for a somewhat simi- 
‘lar situation apparently is the 
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the Ohio legislature to limit to 
20 gallons the amount of gaso- 
line any vehicle may carry 
through the state. 


Natural Gas Tax 

Other proposed taxation mea- 
sures include North Dakota’s 
proposal for a cent-a-gallon tax 
on gasoline used in airplanes; 
a licensing tax of 2.5 cents per 
barrel in Montana on crude oil 
refined in the state on which the 
regular state oil producers’ tax 
has not been paid, and Minne- 
sota’s proposal to tax natural 
gas five cents per 1000 cubic 
feet. 

Action on the bill proposed in 
North Dakota to color all tax- 
exempt gasoline blue has been 
indefinitely postponed. 

Two bills to fix standards for 
gasoline have been introduced 
in Oregon, one of them with an 
added proviso for regulating 
sales. North Dakota would re- 
quire that all places where gaso- 
line is sold must publicly dis- 
play the octane rating of the 
various fuels. 


Service Station Regulations 

Service stations would be al- 
lowed to sell only the softest of 
soft drinks under a law pro- 
posed in Minnesota which would 
prohibit the sale of beverages 
having more than one-half of 
one per cent of alcohol within 





100 feet of a station’s main 
building. 

Indiana’s bill which would 
have prohibited sale of gasoline 
to motorists believed to be in- 
toxicated has been tabled in- 
definitely probably saving 
many headaches for Hoosier 
station operators whose judg- 
ment as to “intoxication” was to 
have been their only guide in 
choosing between the law and 
their customers. 

Alcohol, but not the beverage 
kind, figures in a bill which has 
been offered Idaho’s legislature. 
It would appropriate $20,000 for 
the production of alcohol from 
potatoes, (one of Idaho’s major 
crops). This is one kind of al- 
cohol that the “alky-gas” pro- 
ponents seek to have mixed 
with gasoline for motor fuel. 


Another “Investigation” 


Another bill to investigate the 
oil industry has popped up, this 
time in the Texas legislature. 

Efforts to keep large trucks 
and trailers off the highways 
used for pleasure driving on 
Sundays are increasing, and 
three more bills aimed at such 
action saw the light this week. 
They are in the legislatures of 
Ohio, Maryland, and Minnesota. 

In Connecticut a bill seeking 
to prohibit free servicing of oil 
burners in an effort to aid oil 
sales has been introduced. 





Minnesota Bill Would Rule Trucks 
Off Rural Highways on Holidays 





MINNEAPOLIS, Feb. 13.—) 
Bills ranging all the way from | 


Coffey, senator from Minto. 
HB 85, to require public dis- 


encouraging oil as fuel in pub-| play of gasoline specifications, 


lic institutions to keeping trucks | 


off the highways on week-ends, 
have been introduced in the 
Minnesota and North Dakota 
legislatures. 

A digest of the bills affecting 
the oil industry in North Dakota 
follows: 

HB 15, to encourage use of 
gas and oil in public institutions. 
Some years ago a law was en- 
acted to allow only coal in these 
institutions, to help the lignite 
industry. 

HB 18, to exempt from taxa- 
tion for one year drilling rigs 
and other equipment used in 
prospecting for oil and gas. 

HB 114, for adequate diking 
around inflammable liquid 
above ground storage tanks. 

HB 92, to color tax exempt 
gasoline blue, with criminal 
offense for anyone selling blue 
colored gasoline to motor ve- 
hicles, bill killed by indefinite 
postponement in committee this 
week. 


SB 188, to prevent discrimina- 


tion in gasoline prices, intro- 
duced by ex-oil man George V. 





passed by house, now in senate. 


SB 163, to tax aviation gaso- 
line one cent, two-thirds of reve- 
nue to go to municipal airports, 
remainder to airmen’s associa- 
tion. North Dakota now does 
not tax aviation gasoline. 


A digest of bills introduced in 
Minnesota follows: 


HF 551, to tax natural gas 5 
cents per 1000 cubic feet, bill 
has 79 authors. 


SF 512, HF 540, to prohibit 
trucks from highways within 75 
miles of cities of first class 
(over 50,000 population) and 25 
miles of any other city, village 
or town on Saturday afternoons, 
and all day on holidays and Sun- 
days, from Decoration day to 
second Sunday in September. 
Railroad and warehouse com- 
mission would have jurisdiction. 

HF 591, to prohibit sale of 
liquor within 100 feet of any 
establishment selling gasoline. 


Gov. Elmer Benson, Minne- 
sota, this week signed a resolu- 
tion calling on congress to re- 
peal the federal gasoline tax. 
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Bill to Make ‘Gas’ a Utility 
Offered Montana Legislature 





By Telegraph 

HELENA, Mont., Feb. 15.—Al- 
though the “deadline” for filing 
of proposed legislation at this 
session of the Montana legisla- 
ture has been passed without in- 
troduction of the constitutional 
amendment suggested some 
weeks ago by Gov. Ayres to give 
the state authority to fix gaso- 
line prices, the same effect 
would be accomplished by a bill 
introduced by Rep. Ruffcorn, 
Valley County. 

Ruffcorn’s bill (HB _ 370), 
which does not seek to amend 
the constitution, would require 
a system of licenses for re- 
fineries and all dealers in gaso- 
line, wholesale and retail. A 
precedent to obtaining such 
licenses would be agreement on 
the part of the applicants to be- 
come public utilities. It would 
amend the present statute regu- 
lating refineries to read as fol- 
lows: 


Become Public Utilities 


“Provided, that any dealers 
or refinery or applicant en- 
gaged, directly or indirectly, in 
the business of selling or offer- 
ing for sale either at retail or 
wholesale, gasoline or engaging 
in the business of refining or 
manufacturing gasoline, that 
such refinery, dealers, and/or 
applicants shall agree to become 
a public utility as a condition 
precedent to being licensed, and 
agree further to have their busi- 
ness and rates regulated as a 
public utility; provided further, 
when any such dealer, refiner or 
applicant makes application for 
a license he shall be deemed to 
have consented to become a 
public utility and to have his or 
its business and rates for serv- 
ices rendered and commodities 
furnished the public regulated 
as a public utility.” 

Another bill, (HB 402), which 
has been approved by the House 
Committee on Petroleum Oil 
and Leases, calls for a license 
tax of 2.5 cents per barrel on 
crude oil refined or protessed 
in the state. However, the meas- 
ure, sponsored by Representa- 
tive Sorte, Daniels county, and 
Representative Minette, Glacier 
county, would rescind this tax 
for companies paying the regu- 
lar state oil producers’ tax. 

This bill brings into the open 
again the same fight which 
flared two years ago between 
producing fields in the northern 
part of the state and refineries 
in the southern section. 


Pipeline Bill Reported 
A House committee has re- 





ported favorably a bill (HB 137) 
to make pipeline companies pub- 


lic utilities, after adding the pro- 
vision that they be made com- 
mon carriers also. 


None of this legislation has 
reached the State Senate. 


Senator Benjamin, Toole 
county, is understood to have 
prepared a bill providing for a 
constitutional amendment to 
carry out Governor Ayres’ pub- 
lic utility proposal, but this was 
not introduced before the dead- 
line. 


The Senate committee on oils 
and leases turned thumbs down 
on a proposal (HB 66) to estab- 
lish a state petroleum commis- 
sion to regulate the industry. 
The commission would have 
been financed by a barrel tax on 
oil and an additional tax on 
natural gas. 


Montana’s chain store tax 
bill (HB 38) has been reported 
favorably by the House commit- 
tee on revenue and taxation. It 
includes gasoline stations. 


Increase in ‘Gas’ Tax 


Is Urged in Missouri 


By Telegraph 
JEFFERSON CITY, Mo., Feb. 
16.—At a meeting here of the 
special Missouri legislative com- 
mittee on roads and highways 
Feb. 15, Governor Stark stated 
that, in his opinion, it was es- 
sential that the general assem- 
bly increase Missouri’s gasoline 
tax from the present two cents 
to three cents. 


This was the first time that 
the new governor has appeared 
before any committee to support 
specific legislation since his in- 
augural recommendations, 
which included the proposal to 
increase the state gasoline tax. 
The present rate of two cents is 
provided for by a constitutional 
amendment. 


Bill Sets Up “Monopoly” 

COLUMBUS, O., Feb. 16.—A 
bill to make gasoline a state 
monopoly (H. B. 316) has been 
introduced in Ohio’s legislature 
by Representative Casch, of 
Summit county. Representative 
Casch is referred to as the “one 
man general assembly.” He has 
introduced more bills than any- 
one else, and none of his bills 
has ever passed the house, it is 
said. 

Four years ago he introduced 
some 90 odd bills. This session 
he has already introduced over 
80 bills. 
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Severance Tax on Gas and Oil 


Proposed by Calif. Assembly 





N. P.N. News Bureau 
LOS ANGELES, Feb. 13. 
A severance tax on gas and oil, 
taxes on oil transportation and 
taxes on diesel and other mo- 
tor fuels not now taxed are 
proposed by the California gen- 
eral assembly. 


Following is the proposed tax 
schedule on production: 


One per cent of the selling 
price on the first 1000 barrels 
produced per month per well; 
two per cent on the next 1000 
barrels per month per well; 
three per cent on the next 1000 
barrels; four per cent on the 
next; and five per cent on the 
selling price of all petroleum 


| sions of the “gas” tax act. It is 
|similar to A. B. 1356. 


| A third bill introduced in the 
| Assembly (No. 1807) imposes 
(a tax of (blank) cents per 
| gallon on the use of fuel, used 
|in internal combustion engines 
| propelling motor vehicles, which 
fuel is not subject to taxation 
/under existing laws. It would 
become effective July 1, 1937. 
_The State Board of Equalization 
|would administer the act. Users 
of such fuel would secure “use 
'fuel tax permits”. Distributors 
.of such fuel would be required 
to file monthly returns. Pro- 
ceeds from the tax would go 
_to the motor vehicle fuel fund. 


produced per month per well in | 


excess of 4000 barrels. 
At dollar crude this tax would 


| Aviation Fuel Tax 
| A 1-cent gasoline tax on avia- 


amount to $10 a month on a/tion fuel is proposed in A. B. 
well producing 1000 barrels dur-| 1337. This measure seeks to 
ing that period and would|create an Aviation Division 
amount to $150 per month on| Within the Department of Pub- 
a-well producing 5000 barrels | lic Works. The Division to have 


in the 30-day period. 

On natural gas the schedule 
is one cent per thousand cubic 
feet, and one cent additional 


upon each thousand feet pro- | 
duced per well per month until | 
the tax is five cents per thou-| 
sand feet per month after which | 


all additional gas per well per 


month shall be taxed at five| 


cents per thousand cubic feet. 


10% On Refined Oils 


A 10 per cent tax on products 
refined from petroleum upon 
which no severance tax has 
been paid also is proposed. 

In the deluge of measures in- 
troduced during the final min- 
utes of the January session and 
just now coming from the 
printers, are seven new propo- 
sitions affecting the develop- 
ment of tidelands claimed by 
the state. There will be great 
wailing and gnashing of teeth 
in political chambers if the fed- 
eral government goes through 
with its indicated intention of 
claiming these tidelands. 


Tax Diesel Fuel 


Motor fuel received its pro- 
portionate share of attention by 
the legislators. Three measures 
would tax motor fuel other than 
gasoline. 

The first of these, A. B. 1356, 
includes diesel fuel within pro- 
visions of the gasoline tax act. 
All fuels used in “internal com- 
bustion” type of engine would 
be affected by a provision de- 
leting the clause which says 
only fuels used in “explosion” 
type engines shall be subject to 
the tax. Assembly Bill 1541 also 
subjects diesel fuel to provi- 





|the power to promulgate air 
|traffic rules and _ regulations. 
|Funds for maintaining the di- 
| vision to come from one cent 
of the gasoline tax refund now 
the purchase of 
|aviation gasoline. 

A proposal to change the 
basis for determining’ the 
amount of weight fee on trucks 
from “unladen weight” to 
“sross weight” is contained in 
A. B. 1225. Fees would grad- 
uate from $8 on vehicles with 
gross weight of 6000 to 12,000 
pounds, to $70 for vehicles of 
33,001 to 34,000 pounds. The 
claim is made that the sched- 
ules would equalize rates. 


|allowed on 


Truck Taxes 


Another ton-mile tax bill was 
introduced as A. B. 1823. This 
measure would impose a ton- 
mile license tax on all trucks, 
trailers and semi-trailers using 
fuel (diesel) not subject to gas 
tax. Rates would be $0.0045 per 
mile for trucks of gross weight 
over three but less than four 
tons, and would range up to 
$0.0024 per mile for a gross 
weight exceeding 16 tons. 


cept common carriers, engaged 
in the transportation of oil 
within the state is proposed in 
A. B. 1282. When oil is trans- 
ported more than ten miles, but 
not exceeding fifty, the tax 
would be 15 cents per barrel. | 
When transported more than | 
fifty miles, an additional one-| 
tenth of one cent would be 
levied for each mile above fifty. | 

It defines “common carrier” 
to include companies “engaged 
in transporting oil within this 


A tax on all companies, ex-| 








state for compensation, and 
without advantage or prefer- 
ence in favor of the acceptance 
for transportation”, and which 
operate their business as a pub- 
lic utility. Meters would be re- 
quired on all pipelines. 





Protest Taxing 


Leased Stations 


RALEIGH, N. C., Feb. 15.— 
The general revenue bill, con- 
taining an amendment to the 
North Carolina chain store tax 
law which applies the tax to 
leased stations, has been passed 
by the state house of representa- 
tives and sent to the senate 


Oil companies are demanding 
that the senate kill the tax 
amendment, which increases the 
unit tax in the top bracket from 
$85 to $250, contending that it 
would add $2,000,000 to the in- 
dustry’s tax burden and result 
in a gasoline price increase. 


Several hundred independent 
dealers, oil company employes, 
consumers and other interested 
persons will gather here Feb. 
16 to present their arguments 
against the chain tax amend- 
ment. 


Sponsors of the amendment 
contend that the oil companies 
have leased out their stations 
to avoid paying the present 
chain store tax, but this is de- 
nied by C. M. Byers, chairman 
of the North Carolina Petro- 
leum Industries Committee, 
who says this action was taken 
“because after years of unsat- 
isfactory experience it was de- 
cided that it was unwise for the 
oil companies to undertake to 
dictate the retail price of gaso- 
line.” 

Hearings will be held in the 
senate this week on the Dill 
granting rights of eminent do- 
main to pipelines in North Caro- 
lina, which already has passed 
the house. 

Other bills, sponsored by the 
Barker Gasoline Commission, 
including licensing of service 
stations, 
and an appropriation for a state 


owned terminal, are still in com- | 


|mittee, but action on them is 


expected soon. 


Indiana Consumption Up 





Consumer Price 


Still Under Fire 





N. News Bureau 


MF. 
CLEVELAND, Feb. 16.—The 


| new commercial consumer tank 


wagon price recently inaugur- 
ated in eight Ohio counties and 
parts of two others by Sun Oil 
Co. and met by Standard Oil Co. 
of Ohio drew fire the past week 
not only from dealer and jobber 
organizations but from officials 
of many other oil companies. 
Under the new policy, com- 
mercial consumers of 1000 gal- 
lons or more a month can buy 
gasoline in tank wagon lots at 
0.5 cent over tank car prices. 
This is less by 0.75 to 1.25 cents 
than any dealer can buy gaso- 
line. It is so near jobber’s cost 
that most of them cannot com- 
pete for commercial business 
with this price in effect. 
Reports here today indicate 
that solicitation of new business 
has come to a virtual standstill. 
Some say they will protect their 
present business, although at 
least two said they would let 
their commercial business go 
rather than meet competition. 
One company reported it will 
hold its accounts taking 7500 
gallons or more a month but 
would let the remainder go if 
they had to meet competition. 
Hope was expressed in some 
quarters that some way would 
be found to remedy the situa- 
tion. It seemed to many that, 
if all the companies actually 
did refuse to go after new busi- 
ness, the problem would solve 
itself. Others took the stand 
that, as long as the new policy 
was actually in existence, soon- 
er or later commercial consum- 
ers are going to find it easy 
enough to get the lower prices. 
Some observers see in the 
move an attempt to widen deal- 
er margins, claiming dealers 
certainly are given a good talk- 
ing point when their suppliers 
show a willingness to sell com- 
mercial consumers at less than 








grading of gasoline, | 





they sell to the dealer. 


_ Gasoline Up 0.3 Cents 
In S. O Ind. Territory 


N. P.N. News Bureau 
| CHICAGO—On Feb. 17, Stand: 
'ard Oil Co. of Indiana advanced 
/tank wagon prices to consumers 
'and to dealers for all grades of 
‘gasoline, including aviation and 


INDIANAPOLIS, Feb. 13. —| naphtha 0.3-cent at normal and 


Gasoline consumption in Indi- | syubnormal 
in- 


ana in December, 1936, 


points throughout 
| Illinois, Indiana, Iowa, Kansas, 





creased 8,582,143 gallons over | Missouri, Michigan, Minnesota, 
the corresponding period of) North and South Dakota and 
1935. Total consumption in De- | Wisconsin. 


cember, 1936, was 46,749,626 No change, however, was 


gallons. December gasoline con-| made in gasoline prices in the 
sumption was off slightly more lower peninsula of Michigan. 
than 1,500,000 gallons from No-| Prices had been advanced in 
that area 0.3-cent on Feb. 2. 


vember. 
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Service Comes Before Brand 
With Motorists, Jobbers Told 





By Telegraph 
WICHITA, Feb. 16.—A. W. 
Horton, head of the oil com-| 
pany at Oklahoma City bearing 
his name, took advantage of the 
fact that, for the past two years, 
he has been spending most of 
his time in politics, to discuss 
with Kansas oil jobbers their 
problems from the viewpoint of 
an onlooker. 


Mr. Horton was a speaker at 
the session Feb. 15 of the con- 
vention of the Kansas Oil Men’s 
Association. In his discussion he 
stressed five points. First, he 
said, was the tendency of inde- 
pendent oil jobbers to “get ina 
rut.” 

Another tendency, he _ said, 
was for jobbers to pay too much 
attention to brand name and not 
enough to the appearance of sta- 
tions and the service given. His 
experience has been, Mr. Horton 
said, that the buyer is not so 
concerned with what brand he 


some of the trends of the future 


| which independent jobbers must 


watch. He cited the changes 
that already have been caused 
in marketing practices by the 
development of water transpor- 
tation. He predicted that still 


more changes would come as a| 


result of the rapid growth of 
that method of getting oils to 
distributing centers. 

Truck transportation of petro- 
leum products, he pointed out, 
already has made remarkable 
changes in the Mid-Continent 
and likely will make still more 
changes in the future. The de- 


C. A. Elberg, K-T Oil Corp., El 
Dorado, who was named treas- 
urer; C. S. Bishop, Co-operative 
Exchange, Dodge City; and 
Dean Kimmel, Kimmel Oil Co., 
Hiawatha. 

The new president is E. M. 
Taylor, Kansas Home Oil Co., 
Kinsley, who was a director 
| last year. 





Licensed Dealers 


Asked in Md. Bill 


| BALTIMORE, Md., Feb. 15.— 
| Maryland’s legislature has be- 
| fore it again a bill for licensing 
| wholesale gasoline dealers and 
| distributors which was _ killed 


| two years ago, after its con- 


velopment of the auto trailer as | Stitutionality was challenged by 


'a “traveling display room” and | Herbert R. O’Connor, state at- 


its rapidly developing use for|torney general. 

salesmen will be a factor in the | Sponsored by Senator Coburn, 
distribution of petroleum prod-| Cecil county, the measure pro- 
ucts and many other products | vides for licensing all wholesal- 
which can be merchandised at|ers and prohibits them from 
the station “without having to| selling or offering gasoline for 
be wrapped up.” sale at higher prices in Mary- 


This change was prompted by 
the desire of many such com- 
panies to join a group whose 
objectives include not only im- 
proved products but a better 
_public understanding of lubri- 
cants and their importance in 
safe-guarding life and invest- 
_ment, Mr. Hunter said. Changes 
| have been made in the constitu- 
ition and by-laws to cover the 


/new type of members. 

The association, representing 
a large percentage of the na- 
| tional output of lubricating 
| greases, was established in 1932 
;as a clearing house through 
| which competing manufactur- 
'ers might work together in the 
| public interest. Through inter- 
|change of ideas and dissemina- 
|tion of technical data, it has 
| promoted policies and standards 
/meeting the exacting conditions 
of today’s automotive and in- 
| dustrial service. 
| One of the main objectives of 
| the association this year will be 
| to re-educate automobile own- 
| ers to the importance of regular 
| lubrication. This will be brought 


| about possibly by a national ad- 


, 


Mr. Platt also discussed brief- 


land than they are selling for in| 


buys as he is with the service 
given. 

The third point he brought out 
was that of “price conscious: | 
ness”—not on the part of the | 
customer but on the part of the 
distributor. “There are only 
two ways to go,” Mr. Horton 
said. “Either be a price cutter | 
or be a merchandiser of quality 
goods. I think quality can be) 
taught the customer by you in- | 





| same basis as the independents, 


ly the matter of taxes the oil in- 
dustry is paying, and the use be- 
ing made of the funds. He also 
predicted that the further de-| 
centralization of marketing was 
not far away, that marketing 
has become a more personal 
proposition, which puts the 


large oil companies right on the | 





he said. 
Kansas jobbers do not like | 


Delaware and Pennsylvania. 
$25 license fee is provided, also. 

When the bill was introduced 
in the 1935 session of the legisla- 


ture, the Senate Finance Com- | 
mittee reported it unfavorably, | 


but a spirited rally behind Co- 
burn on the floor of the senate 
resulted in its passage by that 
body. 

Later, when it~ went to the 
house, the opinion of the Attor- 


dependent jobbers but you must | the practice of many refiners) ney General was asked, with the 


keep everlastingly at it and see | 
that the products measure up to | 
the quality you say they are.” | 


Be Sales Minded 


Then there is too much time | 
taken up by jobbers worrying | 
about competition and _ not) 
enough time about merchandis- 
ing the products offered. Job- | 
bers are making a mistake, Hor- 
ton declared, if they do not hold 
regular sales meetings no mat- 
ter how small the sales organiz- 
ation might be. 


“If you cannot find enough 
new sales angles you are dead | 
on your feet,” he said. “Don’t | 
think just because you grew up | 
in the community that it owes | 
you a living. The community | 
certainly does not feel that way | 
about it. Don’t take any of 
your customers for granted.” | 


In that connection Mr. Horton | 





|a committee 
| quest a meeting with refiners in 


in this area of filling fuel 
tanks for gasoline transport | 
trucks. 


Criticize Refiners 


That was clearly demonstrat- | 
ed at the business session of the 
Kansas Oil Men’s Association, 
when the matter was discussed 
at considerable length. The re- 
sult of the discussion was the 
approval of the appointment of 
instructed to re- 


an effort to get the practice 
stopped. 

Judging from the trend of 
thought of the jobbers who 
spoke about the practice, they | 
believe it is unfair for jobbers 
having retail outlets to be 
called upon to service transport | 
trucks only to have them drive 


|on to the refinery for their fuel. | 


One jobber declared that the 





stressed, as his last point, the| biggest competitor he has in 
need for consistent advertising | his town is the refiner from 
to let friends and prospective | Whom he obtains his own sup- 
customers: know about “your | plies. 
business.” After reviewing some| Association members re-elect- 
of the battles independent oiled the following directors: A. 
men in Kansas had back in the |S. Geyer, Dixie Oil Co., Water- | 
“early days” of the oil produc-| ville; S. C. Tolbert, Tolbert Oil 
ing and refining branches of the | Co., Concordia; Kenneth Crum- 
industry in this state, W. C./ly, Service Oil Co., Colby, and 
Platt, editor of NATIONAL Petro- | Rex Kent, Kent Oil Co., Salina, | 
LEUM News, a speaker at the| who retired as president. 

same session, called attention to New directors elected were: 


result that it was declared un- 
constitutional and did not come 
to vote there. The bill has been 


referred to the senate commit- | 


tee on judicial procedure this 
time. O’Connor is still attorney 
general. 


Lubricant Makers 
Widen Activities 


N. P. N. News Bureau | 


CLEVELAND, Feb. 15. — In 
order to broaden the scope of 
its activities to include concerns 
whose products or services are 
used in the manufacture, distri- 
bution or application of lubri- 
cants, the name of the National 
Association of Lubricating 
Grease Manufacturers, Inc. has 
been changed to the National 
Lubricating Grease Institute, ac- 


' cording to D. S. Hunter, execu- 


tive secretary. 
remain in 
Cleveland. 

Membership in this five-year 
old organization was formerly 
restricted to lubricating grease 
manufacturers. Now companies 
qualifying in the above classi- 


Headquarters 
the Keith Bldg., 


fication will be accepted on an 


associate membership basis. 


A| 


vertising campaign, now being 
_considered, wherein lubrication 
| every 1000 miles will be stressed 
as a measure of economy and 
| safety in driving. 

President of the association is 
Homer F. Wilhelm, Socony-Vac- 
uum Oil Co., Ine., New York. 
Vice-president is George W. 
Miller, American Lubricants, 
Inc., Buffalo; and treasurer, E. 
V. Moncrief, Swan-Finch Oil 
Corp., New York. 


Pennzoil Widens 
Margin on Ethyl 


| CLEVELAND, Feb. 15.—The 
|Pennzoil Co. has widened the 
| area in which it allows the wid- 
er discounts on Ethyl gasoline 
|to jobbers and retailers to meet 
| the competition of other refin- 
ers in the Western Pennsyl- 
vania area. Formerly Pennzoil 
allowed the wider margins only 
in Standard of Ohio territory 
where the wider Ethyl margins 
were put into effect Jan. 1. 

Several other refiners in 
Western Pennsylvania, western 
New York and West Virginia 
are giving jobbers a margin of 
0.75 cent per gallon’ on Ethyl 
and dealers a margin of 0.5 cent. 
Standard of Pennsylvania is 
understood to have met the wid- 
er margins in this area but At- 
lantic Refining Co. has not. 

No changes have been made 
in margins in the Pacific Coast 
area where the premium on 
Ethyl gasoline has been in- 
creased to 3 cents per gallon by 
several companies. The Feb. 3 


increase was thought at the 
time to be a forerunner of wider 
margins. 
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High Spots of Next Week’s Meetings 





Coming Meetings 


General Expositions 


The Greater Texas and Pan Ameri- 
can Exposition, Dallas, June 12 
to Oct. 31. 


The Great Lakes ——— Lake 
Front, Cleveland, Ohio, May 20 to 
Sept. 6. 


Oil Meetings 


Ohio Petroleum Marketers Associa- 
tion, Hotel Deshler-Wallick, Co- 
lumbus, Ohio, Feb. 23, 24 and 25. 


Wisconsin Petroleum Association, 
annual convention and equipment 
show, Plankinton Hotel, Milwau- 
kee, Wis., Feb. 23, 24 and 25. 


Iowa Petroleum Association, 
Moines, Iowa, Feb. 24 and 25. 


Association of Highway Officials of 
No. Atlantic States, 13th annual 
convention, Hotel Pennsylvania, 
New York, Feb. 24, 25, 26. 


American Petroleum Institute, Mid- 
Continent District, Division of 
Production, Mayo Hotel, Tulsa, 
Okla., Feb. 25, 26. 


American Society for Testing Mate- 
rials, 1937 Regional Meeting, Lu- 
bricant Symposium, and Commit- 
tee Week, Palmer House, Chicago, 
Ill., March 1 to 5. 


Midwest Conference of Agriculture, 
Industry and Science, Omaha, 
Nebr., March 9 and 10. 


Indiana Independent Petroleum 
Association, Hotel Severin, Indian- 
apolis, Ind., March 10 and 11. 


National Aeronautic Meeting, spon- 
sored by Society of Automotive 
Engineers, The Mayflower, Wash- 
ington, D. C., March 11 and 12. 

Interstate Oil Compact Commission 
Meeting, Oklahoma City, Okla., 
March 12. 

National Oil Burner and Air Condi- 
tioning Exposition, Commercial 
Museum, Philadelphia, Pa., March 
15 to 19. 

American Association of Petroleum 
Geologists, Biltmore Hotel, Los 
Angeles, Calif., March 17, 18, 19. 

Oil Trades Association of New York, 
New York, March 23. 


Des 
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Ohio Petroleum Marketers Assn., 
Hotel Deshler-Wallick, Colum- 
bus, Feb. 23, 24 and 25. Sessions 
beginning with luncheon, each 
day. 


February 23: 

“What Tomorrow Holds for the 
Jobber”, by Warren C. Platt, 
editor and publisher, NATIONAL 
PETROLEUM News, luncheon 
speaker. 

Current Jobber Problems — 
“Wherefrom, Wherenow, Where- 
to?” by L. H. Alexander, Fos- 
toria, O. 

February 24: 

Taxes—“Customer Consciousness”, 
by Carl Barker, Shell Petroleum 
Corp., St. Louis. 

“The Jobber’s Opportunity in Mer- 
chandising”, by G. Denny Moore, 
Gasoline Pump Manufacturers 
Assn., New York. 

“Current Legislation”, by H. B. 
Fuller, general counsel for the 
Ohio Petroleum Marketers Assn., 
Cleveland. 

“The Jobber’s Responsibility to the 
Customer”, by R. R. Faller, 
Ethyl Gasoline Corp., Dayton, O. 

February 25: 

“Selling—an Influence, Not an 
Activity,” by Paul V. Barrett, 
Ohio Oil Co., Findlay, O. 

Trailers—“The Interest of Market- 
ers in Trailer Travel,” by Harold 
Aarons, Detroit, representing 
the Covered Wagon Co. Mt. 
Clemens, Mich. 

Co-ops—“The Menace of Con- 
sumer Co-operatives,” by Harry 
Curran Wilbur, managers’ con- 
sultant, Chicago. 


Iowa Petroleum Assn., Hotel Fort 
Des Moines, Ia., Feb. 24 and 25. 


“How Social Security Act Affects 
Iowa Marketers,” by Louis 
Schneider, Iowa Unemployment 
Compensation Committee, Des 
Moines. 

Hypoid Lubricants—“Lubrication 

| Requirements of 1937 Rear 

Axles and Transmissions” by 

Walter E. Getschman, techni- 

cian, Mid-Continent Petroleum 

Corp., Tulsa. 





American Petroleum Institute, 
Mid-Continent District, Division 
of Production, Mayo Hotel, Tulsa, 
Feb. 25 and 26. 


February 25: 

“The Future of Petroleum,” by Dr. 
Joseph E. Pogue, vice-president, 
Chase National’ Bank, New 

York. 

“The Fitts Pool,” by K. R. Tels, 

E. H. Moore, Inc., Tulsa. 

Water Flooding—‘Recent Develop- 
ments in Water Flooding in the 
Mid-Continent,” by Lawrence E. 
Smith, National Petroleum 
News, Tulsa news bureau. 

“Portable Rigs for Shallow Drill- 

ing,” by D. M. Ault, Phillips Pe- 
troleum Co. 

“The Panhandle Gas _ Situation 
with Regard to Conservation,” 
by H. M. Staleup, Skelly Oil Co., 
Tulsa. 

February 26: 

“Plugging Back Wells to Exclude 
Water,” by C. P. Parsons, Halli- 
burton Oil Well Cementing Co., 
Duncan, Okla. 

| “Portable Rotary Drilling Outfits,” 

| by C. M. Copeland, of Helmerich 

& Payne. 

1 

| 

| 





“Modern Well Completion Meth- 
ods,” by A. W. Walker, Stano- 
lind Crude Oil Purchasing Co. 

“Asphyxiation,” by Frank B. Long, 
Oklahoma Natural Gas Co. 


ee 





Wisconsin Petroleum Association, 
Hotel Plankinton, 
Feb. 23, 24 and 25. 


Milwaukee, 


“Merchandising Philosophy” by 
Frank Moore, sales promotion 
manager, Continental Oil Co. 

“Let’s Wake Up,” by A. J. Fiore, 


ARY 17, 1937 


Fiore Coal & Oil Co., Madison. 

“Gasoline Tax Evasion and Di- 
version,” by W. F. Pugh, State 
Treasury Department, Madison. 

“What Tomorrow Holds for the 
Jobber,” by Warren C. Platt, 
editor and publisher, National 
Petroleum News. 
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MINNEAPOLIS, Feb. 15 


A speaker from the internal | 
revenue department on the pro- | 


gram of the Minnesota retail- 
ers association convention last 
week, raised a pertinent issue 


regarding the old age pension 
law — concerning the validity 
of station leases under this act. 


The speaker received more at- 
tention when he got off the un- 
employment tax feature of so- 
cial security, applicable to em- 
ployers of eight or more per- 
sons, and onto old age pen- 
sions that affects all employers 
regardless of the number of 
employes. Evidently the retail- 
ers are not large scale employ- 
ers of labor. 


When the questions began 
coming from the floor, however, 
after the address, interest quick- 
ly centered on whether a lessee 
is an employe or an employer, 
and what was the status of em- 
ployes of a lessee under the 
pension act. 


Employes Status? 


The speaker adroitly kept 
from delivering curbstone opin- 
ions based on the meager facts 
stated by questioners from the 
floor. He referred the retailers 
to their nearest internal reven- 
ue offices, where leases could 
be taken for inspection and an 
opinion given. 


The whole point is whether 
the industry may have some 
loose leases floating around, es- 
pecially where the lease is 
verbal, not written, and where 
the lease was written with more 
attention to the operating rather 
than the legal end of the deal. 


Under an extension, employ- 
ers still have until the end of 
this month to report on Janu- 
ary wages under the old age 
pension feature of social se- 
curity. And then, what about 
the federal income tax report 
returnable before March 15? 
If the lessee is an employe, 
because of the wording of the 
lease, it might make a differ- 
ence in the marketers income 
tax report. 


There are still several weeks 
left to check up on leases under 
the old age pension act, and it 
might pay a marketer to review 
his leases to determine exactly 
where he and his lessees stand 
legally. 





The Midwest Marketer 


By E. L. BARRINGER, N. P. N. Chicago News Bureau 


New Responsibilities 


One of the points that M. A. 
Clark, president of the Minne- | 
sota retailers association, en- | 
deavored to hammer home in 
the opening address of his con- 
vention was that retailers are 
business men, not servants, as 
regards their mental outlook on 
the job. 


A major feature of the pres- 
ent retail marketing set-up is 
this mental change in men op- 
erating stations. Former em- 
ployes have been shoved into 
the status of business men. 
Even old line dealers have felt 
the change. No longer can they 
look to a market leader to set 
their prices. Now they have to 
set their own prices and do 
some figuring about mark-up 
and costs, not just blindly ac- 
cept a buying and a selling 
price for their merchandise and 
services. 


Retail] association officials are 
acknowledging publicly that 
“long margins” are not the an- 
swer, aS long margins lead to 
price cutting secretly. Instead, 
there is the element of know- 
ing and watching costs, and an 





acute case of under-the-canopy 





discounting may be cured rap- 
idly if the price cutter knows 
something about his costs. 

* * * 


Explaining High Fuel 
Oil Costs 


_ Fuel oil marketers seem to be 
afflicted with about as many 
evils as gasoline marketers, and 
up in the northwest fuel oil 
people are having trouble this 
winter explaining mild tempera- 
tures and high fuel bills. 


The weather in Minnesota 
this winter has not been exactly 
mild, compared with California 
or Florida. But Minnesota has 
escaped the long sub-zero cold 
waves of a year ago. Yet, fuel 
oil heating bills seem relatively 
high, in view of the difference 
in temperature. 


One answer to the question 
is making the rounds in the 
Twin Cities, and that is the 
factor of humidity. Someone is 
reported to have noted that 
humidity this year has been 
relatively high, accounting for 
greater fuel consumption. Evi- 
dently it takes more heat units 
to raise humid over dry air the 
same number of degrees. 





Schuh Raps Oil Indictments 


Before Minnesota Retailers 





By E. L. BARRINGER 


MINNEAPOLIS, Feb. 11.—A 
“work” convention was held by 
the Minnesota Association of 
Petroleum Retailers here this | 
week in perfecting the state or- 
ganization and outlining asso- 
ciation activities for the year. 

Retailers from the Dakotas 
and from northern Wisconsin 
joined in the convention, but ac- 
tion was not taken towards a 
contemplated consolidation of 
retailer association work in the 
four states into a Northwest re- 
tailers association. 

The program was filled with 
committee meetings, platform 
addresses, and a trade exposi- 
tion of equipment, petroleum 
and accessory supplies was 
held. 

Oil indictments at Madison by 
the federal government were 


condemned by Wilmer R. Schuh, 
president, National Association 
of Petroleum Retailers, and the 
federal department of justice 
was scored for slowness in get- 


| ting around to an investigation. 


Put Us Back 2 Years 


“The mess at Madison has put 
the industry back two years . 


place,” Schuh told the conven- 
tion, referring to the industry’s 
attempts to solve its own prob- 
lems’ through co-operation. 
Schuh said it takes the depart- 
ment of justice “years to get 


around to do anything, and then | 


the need for action is over.” 
Ills of the marketing end of 
the business are from within, 


Schuh charged, granting that | 
jobbers are not making enough 
profit but that this is the job- | 


ber’s own fault because he does 





lof .5 cent 
| under the NRA code. 


not keep what profits he has 
but is out peddling special 
deals. The retailer also was 
criticized for crying when the 
fault was his own making, 
through “giving away some- 
thing.” 

The industry has got to help 
itself through organization, he 
told retailers and, as for govern- 
ment aid, he charged that 
“monopoly by government con- 
trol does not provide for the 
middleman or for efficiency.” 

Need Organization 

There has been no need for 
a depression in the oil industry, 
he said, with constant increas- 
ing consumption. Giving away 
part of the retailer’s profit was 
condemned, and on a raise in 
margins comes reports of “2 
cents off,’ he continued. The 
only solution is for the retailer 
to organize to work together 
and to “use some good old 
American common sense.” 


The need for retailer organi- 
zation was the theme also of 
W. M. Boutin, Lake Forest, IIL. 
and M. A. Holland, Racine, Wis., 
both officials in the national as- 
sociation. 


Boutin presented statistics 
showing a 40 per cent increase 
in outlets from 1929 to 1933, and 
how an increase in outlets has 
no bearing on consumption, in- 
stead each new outlet diluting 
the volume of existing stations. 

Depression brought an_in- 
crease in the number of sta- 
tion proprietors, up 58 per cent, 
in 1933 against 1929, while dol- 
lar volume of sales dropped 14 
per cent, payrolls advanced 5 
per cent, and full time employes 
gained 13.4 per cent, said Boutin. 

150 Gals. Average 

Average gasoline sales per 
station in 1929 were 400 galions 
daily, but by 1933 this daily 
average had dropped to 150 
gallons, he told the convention. 

Organization in a national as- 
sociation is the only way to 
stamp out expansion of sta- 
tions, he said, with retailers lay- 
ing the cards before all types 
of suppliers and saying, “Here, 
we cannot stand for any more 
stations being built.” 

Holland spoke on the value of 


/an association and related that, 


| among the achievements of the 
.. And it doesn’t get us any | 


national group, was the advance 
in retail margins 


The change in the status of 
station operators to business 
men from servants was the key- 
note of the convention, sounded 
by M. A. Clark, president of the 
Minnesota association, in the 
opening address. 

He urged retailers to improve 
their personal appearance while 
at work, improve the house- 
keeping at their stations, and to 


| Study costs, and not to look for 
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long margins, in painting a 
word picture of the 1937 motto 
of “more profits for retailers.” 


Other business topics before | 


the convention were: 

The social security act, ex- 
plained by A. W. Christgaw, in- 
ternal revenue office, St. Paul. 

The Robinson-Patman act, ex- 
plained by D. R. Thomas, Min- 
neapolis attorney. 

The “Iowa Plan,” by E. L. 
Barringer, NATIONAL PETROLEUM 
NEws. 

The legislative problems of 
the industry, by P. J. Schroeder, 
chairman, Minnesota Petroleum 
Industries Committee. 

The banquet speaker was 


lr. J. Gallmeyer, Wayne Pump 
Co., Fort Wayne, Ind., on “Mer- 
chandising At The Pump.” 


Seventeen retailers elected to 





Pounds Per 


| the board are M. A. Clark, Min- | 


/neapolis; William Lehr, Farm- 
|ington; Ben Manig, Bemidji; 
|J. J. Holland, Slayton; H. J. 
| Burkeland, Willmar; C. J. Bar- 
|thol, Duluth; Lloyd Schultz, 
| Faribault; E. A. Carlson, Aus- 
tin; Thomas Tyson, Redwood 
Falls; P. J. Kleis, St. Cloud; 
B. J. Sundahl, Detroit Lakes; 
George DuLuary, Morris; Wil- 
liam Podvin, Pine City; T. M. 
McDonnell, Rochester; 


Hutchinson; and L. J. Sauvea- 
geau, Brainerd. 





APIC Official Continues 
Highway Department Attack 





MINNEAPOLIS, Feb. 11. — 
Another attack on Minnesota’s 
highway department, regarding 
operations and _ expenditures, 
was launched here this week 


by P. J. Schroeder, chairman of | 


the Minnesota American Petro- 
leum Industries Committee. 


Charges concerned use of 
propaganda by the department 
to “fool” the people, inability 
to estimate income leading to 


unnecessary bond issues, and 
wasteful spending. 

Schroeder’s charges were 
made at an address on “Our 


Legislative Program” before the 
Minnesota Association of Pe- 
troleum Retailers convention 
here Feb. 11, and was the sec- 
ond attack on the highway de- 
partment. 

In the first attack, made Jan. 
22 in an address before the 
Northwest Petroleum Associa- 
tion convention here, he asked 
an investigation of the $41,000,- 
000 highway expenditure last 
year. 

In this second attack Schroe- 
der flung further charges at the 
department and its operations, 
and for the first time referred 
to department officials. 

“1936 was a boom year in 
construction,” he related. “For 
whom — for the highway de- 
partment, but a bum year for 
the taxpayer.” Minnesota should 
have gotten 500 miles of paved 
highway for that money,” he 
continued, “but I don’t know 
exactly but I think it got about 
100 miles.” 

Schroeder claimed that early 
in 1935 the department under- 
estimated income some $3,000,- 
000 (income from car registra- 
tions and the gasoline tax) to 
the legislature, resulting in a 
$5,000,000 bond issue that was 
not required to match federal 


aid highway funds. He sug- 
gested that “money changers 
had a hand in the bond issue. 
_ If the department cannot es- 
| timate more accurately than it 
did on the $3,000,000 underesti- 
mate, he shouted, “It is high 
time we take the whole damhed 
kaboodle and throw them in 
the Mississippi river.” 


As for personnel in the de- 
partment, Schroeder charged 
that the department is paying 
expenses of propagandists 
“jumping all over the state 
telling people all about good 
roads.” The department head is 
the former city engineer of Min- 
neapolis, he related, a good en- 
gineer, but now “an engineer 
only in name.” 

Highway right-of-way  pur- 
chases were criticized also by 
Schroeder. At a later date he 
said he hopes to tell the legis- 
lature about such purchases in 
1936. He related a right-of-way 
purchase deal at Little Falls, 
Minn., last year charging the de- 
partment upset an _ original 
$3000 settlement and paid the 
party $9000. When the state 
auditor intervened, he contin- 
ued, the highway department 
told him to keep out claiming 
that even tax payers have no 
right to challenge the depart- 
ment’s transactions. 

That he is a friend of the 
road contractor was claimed by 
Schroeder. He charged the 
highway department is doing 
/much construction work and 
calling it maintenance work, 
and that it costs the state twice 
as much as the work being done 
by contractors. On one job, at 
Mankato, he charged seven 
highway department men were 





on the job, one doing the work | 


and six inspectors played bridge 
in a hotel room. 


J. L.| 


Meller, Mankato; Axel Jenson, | urged by G. A. Primm, associa- | 





Gasoline Weight Basis of 6.6 


Gallon Protested 





—A protest against an increase 
in freight rates, and the basing 
of gasoline weight for freight 
rates at 6.6 pounds per gallon 
has been filed with the Inter- 
state Commerce Commission by 
the Illinois Petroleum Market- 
ers Assn. 


Illinois jobbers also have been 





tion secretary, to telegraph or 
write to the commission their 
support of these protests. 


Along with a formal letter of 
protest the association filed with 
the commission several tables 
showing the difference between 
actual weight of gasoline and the 
6.6 pounds per gallon rate basis. 

Actual data was given on 25 
tank cars. received between 
Aug. 4 and Nov. 5, 1936, by the 
Smith Oil & Refining Co., 
Rockford; Schermerhorn Oil 
Co., LaSalle, Ill.; and the Mil- 
ton Oil Co., Sedalia, Mo. 

The protest reviews the 
heavier weight of gasoline of 
years ago, the development of 


towards lighter weight motor 
fuel. 

Oil marketers, because of dif- 
ference in actual weight from 
the estimated 6.6 pounds per 
gallon, are forced to pay an 
overcharge ranging from $11.57 
to $17.97 for an 8000-gallon 
tank car, the petition stated. 


“Due to the present narrow 
price margins of these inde 
pendent oil marketers, necessi- 
tating their conserving every 
penny possible in the operation 
of their business, if they are to 
remain in business, it becomes 
important for them to give 
their attention to the antiquat- 
ed method of estimating the 
per gallon poundage of gaso- 
line shipments and through our 
organization they beg of your 
honorable body to give their 
complaint your fair and seri- 
ous consideration, with a view 
to having the estimated weight 
of gasoline adjusted on a fair 
and equitable basis in keeping 
with the volatility of the prod- 
ucts, bearing on its actual 
weight as it is today,” the pe- 
tition related. 

“For independent oil market- 
ers to pay overcharge freight 
transportation rates ranging 
from approximately $11 to $18 
| per 8000-gallon tank car on the 
'greater part of their sales out- 
put of petroleum products is 
'unfair and discriminatory, not 
/to mention illegal.” 

The petition then reviewed 
‘the pipeline situation on gaso- 
‘line, charging that jobbers buy- 





SPRINGFIELD, IIL, Feb. 15. | 


modern gasolines, and the trend S 


|ing from these pipeline com- 
_ panies are supplied on a short 
rail haul from a terminal yet 
pay the f.o.b. Group 3 rate. 
_ Also, that the difference be- 
| tween the freight rate charged 
| the jobber, and the actual short 
haul rail rate, is pocketed by 
the refinery or the pipeline car- 
rier. 


Following is the data on 
weight of 25 cars of gasoline 
given to the commission: 


|Gasoline Tank Car Weights 
| 


Officially Weighed by Railroad 
for Smith Oil & Refining Co., 











Rockford, Ill. 
Pounds 

Actual Over- 
Billed R.R. charge 

Date Weight Weights Weight 
Sept. 8.... 53,420 48,400 5,050 
Sept. lu... 53,414 48600 4314 
Sept. 10... 53,394 49,1 4,294 
Sept. 10... 53,236 49,400 3,836 
Sept. 10... 53,8836 47,600 6,236 
Sept. 10... 53,981 47,200 6,781 
Sept. 12... 54.087 47,300 6,787 
Sept. 10... 53,902 47,300 6,602 
Sept. 12.. 546 51,880 1,666 

Schermerhorn Oil Co., La 

Salle, Il. 

Sept. 30... 53,975 48,500 5,475 

ct. 6..... 51,704 47,000 4,704 
Oct. 13.... 53,922 48,500 5,422 
Oct. 22.... 33,922 48,600 5,322 
Oct. 23.... 53,922 48, 5,322 
Oct. 25.... 52,219 46,800 5,419 
Oct. 27.... 52,272 47,400 4,872 
Oct. 28.... 53,922 48,700 5,222 
Nov. 5.... 53,874 47, 5,874 

Milton Oil Co., Sedalia, Mo. 
Aug. 10... 53,097 48,900 4,197 
Aug. 23... 53,104 49,820 3,284 

Aug. 4.... 53,341 49,200 4,141 
Aug. 11... 53,117 48600 4,517 
Aug. 13... 53,354 49,900 3,454 

Aug. 15... 53,484 48300 5,134 


Set Convention Dates 


BOSTON, Feb. 12.—The 13th 
annual convention of the Oil 
Men’s Assn. of New England 
will be held at the Copley Plaza 
hotel, Boston, April 7 and 8, it 
was announced today by George 
E. Young, secretary. 


The association will hold its 
usual exhibit of equipment and 
products in connection with the 
convention. The program will 
be announced later. 


N. Y¥. Using More ‘Gas’ 


NEW YORK, Feb. 13.—Tax- 
able gasoline consumption in 
New York state was 132,499,571 
gallons in November, 1936, com- 
pared to 124,994,792 gallons in 
November, 1935, an increase of 
| 7,504,779 gallons, according to 
| Mark Graves, tax commissioner. 
| Revenue to the state from No- 

vember, 1936, consumption was 

| $3,974,987. The state tax rate 
was 3 cents a gallon at that 
_time, compared to 4 cents in No- 
| vember, 1935. 
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12 Texas Oil Operators 
Fined in U.S. Court 


N. P. N. News Bureau 
TYLER, Tex., Feb. 13.—Fol- 


lowing his action of the previ- 
ous day when he imposed fines 
and jail sentences on eight East 
Texas oil operators and a fine 
on one more, Federal Judge 
Randolph Bryant on Feb. 9 
fined and sentenced to jail 12 
more, fined one without jail sen- 


Mid-Continent Skyline 


By LAWRENCE E. SMITH, N. P. N. Tulsa News Bureau 
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TULSA, Feb. 13) 
Legislatures continued to 


been written to impose a man- 


ring on his telephone. We would 
ufacturers’ tax of one cent per 


not misrepresent, wittingly, nor 


grind in the chief oil producing 
states the past week but they 
produced little grist. The usual 
crop of screwball bills were fed 
in, most of them doomed to die 
quietly. 

Taxes continue to hold the 
chief attention but the conclu- 
sion of the several proposals to 
raise the rates on oil is not in 


gallon on all gasoline produced 
in Oklahoma refineries, whether 


sold in the state or shipped out. 

In Texas, there are numerous 
proposals to increase the gross 
production tax but none has 
gone very far. A reasonable 
guess is that it will wind up 
with a levy of about four per 
cent. It is now 2.75 per cent. 


colonel 


quotation, as follows: 


attribute sentiments and emo- 
tions to someone at the other 
end of 500 miles of wire, but 
we had the positive impression 
that it was big news to the 
that he was being 
brought into Mr. Fremming’s | 
argument. He did authorize a/| 


tence. 

As in the other cases, all jail 
sentences were suspended. 
Heaviest penalties were against 
Roy and Wallace Jenkins, of the 
Jenkins Oil Co., Dallas, who 
were fined $5000 each and in ad- 
dition Wallace Jenkins was 
given a 60-day sentence, sus- 


“IT am going to Washington 
to testify on the Connally law 
period.” 

But the story was poraparconsecen 
in some of the prominent papers | 
of this region and at this writ- 


pended. All others were em- 
ployes of the same company. 
Defendants did not contest 
the charges in the indictments 
returned last summer. The ac- 


The house did pass a resolution 
extending the present conserva- 
tion law for two years, includ- 
ing the once bitterly contested 
provision for market demand as 


sight. Puzzling is the attitude 
of the oil industry in Oklahoma. 
There are several bills in com- 
mittee which would raise ma- 
terially the gross production 


taxes and nobody displays ex- 
citement over them except the 
authors. A hearing was held 
last week on the 10-per-cent 
levy proposal in the house. 
That would double the present 
rate. But the only appearances 
were made by some independent 
producers from Pottawatomie 
county. The statesmen decided 
to hold another hearing. 


The idea seems to be that oil 


basis of proration. The law 
would have expired Sept. 1. 
Kansas now has no gross pro- 
duction tax. A three per cent 
levy is proposed in one bill 
there, four per cent in another. 
The outlook is that a levy will 
be made but that it will not be 
as high as three per cent. Kan- 
sas legislators, unlike many of 
those in Oklahoma, still look 
upon oil- development as some- 


tensive statement from 


colonel is in order. 
= * * 


New Law in the Making 


to protect his property? 


ing it appears that a more ex- 
the 


Because some operators are 
violating proration rules, is the 
owner of adjoining property 
justified in doing the same thing 


tions were brought by the U. S. 
Department of Justice and al- 
leged false swearing to affi- 
davits made to the Federal 
Tender Board. Allegations were 


that the offenses occurred in 
1935. 


Burt Shafer Dies 


N.P.N. News Bureau 
TULSA, Feb. 15.—News of 


the death of Capt. Burt S. 
Shafer, Dallas, southwest rep- 
resentative of the South Ches- 
ter Tube Co., has been received 
here. He was widely known 
among oil men and had a long 
record of service as producer 
and supply man. He had been 
identified with the Crew-Levick 
Co. in the Pennsylvania fields, 
with Bessemer Gas Engine Co. 
and, in the early 1920’s, was a 
partner in the Admiral Petro- 
leum Co., marketing company 
in Pittsburgh. He had lived in 
Dallas for the past 10 years, 
where he represented Wheeling 
Steel Corp. for a time before 
going with the South Chester 
company. He is survived by his 


Federal Judge T. Whitfield 
Davidson, of Dallas, held that 
such violation was justified in 
a decision last week, the effect 
“of which was to clear for sale 
and shipment 110,000 barrels of 
East Texas oil which the state 
railroad commission had held 
was “hot.” 

Angus Speer and Thomas B. 
Humphrey, owners of the oil, 
did not deny that the oil was 
produced in violation of com- 
mission orders, but contended 
that everybody around their 
lease was overproducing and 
draining their property and 
that their only remedy was to 
produce. This happened a long 


men generally are tired of run- seit “ea 


ning to Oklahoma City every 
two years to tell the story of 
taxes all over. All the argu- 
ments were in long ago and if 
the tax-drunk legislature does- 
n’t understand the conditions by 
now oil men wonder if it will 
ever learn. Oil companies 
showed the same disinterest in 
the recent chain store tax bill 
in Oklahoma. As _ drawn, it 
would have imposed a tax as 
high as $1000 a year on some 
filling stations and it was so 
drawn as to make the owner, 
not the lessee, stand the tax. 
Not a chirp came from any oil 
company in the hearing. The 


Tut, Tut, Harvey! 


Harvey C. Fremming, presi- 
dent of the oil workers union, 
came to town last week for a 
few little conferences and gave 
out a piece for the papers. The 
Associated Press put it out on 
Feb. 12. The gist of the quota- 
tion was that Fremming and 
Col. Ernest O. Thompson, of 
the Texas Railroad Commission, 
would. sponsor a mandatory 36- 
hour week for the oil industry. 

Fremming was quoted as say- 
ing this measure would be an 
amendment to the Connally 
“hot” oil law but would not be 


while ago. widow. 
bill was ?—— = vngyee oe ses sought until after March 1. Re-| The court said “the evidence , 
the senate, but filling stations} cently, in a letter to some trade| discloses that they (Speer and W. A. Sniffen Retir ( 
were tenement associations, Fremming set|Humphrey) have again and he ae peo 7 


Tax Gas Plants 


The current position of Gov. 
Marland is that he is opposed 
to an increase in gross produc- 
tion tax, but he revealed that 
his end of the state house is 
preparing a bill to put a tax 
on natural gasoline and a sev- 
erance tax on natural gas. He 
didn’t say how much on each, 
but he thought natural gaso- 
line should be taxed because 
there are, he said, many small 
casinghead plants whose prod- 
uct is in direct competition with 
refinery output and are paying 
little tax. 

Another bill, not yet brought 
into the open, is said to have 


March 1 as the deadline for 
voluntary inauguration of his 36 
hours per week plan. 

This writer saw the Associ- 
ated Press piece about the time 
the leased wires were freight- 
ing it about over the country 
and had some curiosity about 
the matter. Col. Thompson has 
been in the conservation busi- 
ness heretofore and hasn’t tried 
to horn in on hours of kabor, 
or rates of pay or any such 
matters. The legislature of Tex- 
as has never given him such 
a roving commission and the 
colonel tries to stay fairly well 
within his statutory authority. 

So, we gave the colonel a 


DALLAS, Feb. 15. — Retire- 
ment of W. A. Sniffen, assistant 
manager of Magnolia Pipe Line 
Co., on March 1 has been an- 
nounced. 

He entered the pipeline de- 
partment of Magnolia Jan. 7, 
1914, became assistant mana- 
ger of the company in 1932 and 
the following year was elected 
a director of both the pipeline 
company and of Magnolia Pe- 
troleum Co. 


again appealed to the authori- 
ties for protection which it 
seems the authorities were un- 
able to give. . . . Speer has 
either to stand by and see his 
property dissipated and the vio- 
lators of the law profit, while 
he lost, or to resort to some 
steps, to, in some measure, 
equalize the condition.” 

The state will appeal. The 
chief point of interest now is 
whether some owners of that 
approximately 3,000,000 barrels 
of frozen stored oil in East 
Texas will try to assert that 
they didn’t push but were 
shoved when they  overpro- 
duced. 








MINNEAPOLIS, Feb: 
W. J. Kunz, 


15.— 
Kunz Oil Co., 


Minneapolis, has been elected 
treasurer of the Northwest Pe- 
_troleum Ass’n. 
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Offers Prizes to Plant Operators 
For Gasoline Plant ‘“‘Kinks”’ 


N. P.N. News Bureau 

TULSA, Feb. 15. — The pop- 
ularity of the “Operating 
Kinks” session, introduced last 


| 
| 


year for field men attending the | 


Natural Gasoline Association of 
America’s annual convention, 
has resulted in directors voting 
to place this feature again on 
the program for the convention 
to be held in Tulsa May 19 
to 21. 

The session this year will be 
similar to the initial one, in 
that it will take the form of 
a prize contest devoted exclu- 
sively to original solutions of 
operating problems by the men 
most closely connected with 
those problems. The entire 
morning of May 21 will be de- 
voted to the discussion of the 
field men who enter the contest. 

This year prizes totaling $125 
will be awarded for the most 
practical ideas submitted. Prizes 
of $15 and $10 will be awarded 
in each of four classifications, 
and a grand prize of $25 will 
be given for the most practical 
and valuable idea of all classes. 

H. W. Harts, Natural Gaso- 
line Corp., of Tulsa, will be 
chairman of the session and 
awards committee. 

The convention program com- 
mittee, consisting of D. E. Buch- 
anan, MHanlon-Buchanan, Inc., 
Tulsa, chairman; S. C. Carney, 
Phillips Petroleum Co., Bar- 
tlesville; R. A. Carter, Conti- 
nental Oil Co., Ponca City; D. 
B. Dow, Indian Territory Ilu- 
minating Oil Co., Bartlesville; 
H. E. Felt, Warren Petroleum 
Co., Tulsa; W. E. Reardon, Col- 
texo Corp., Monroe, La. and D. 
M. Wolfe, Standard Gasoline 
Co., San Francisco; has an- 
nounced the following rules 
and regulations for the sub- 
mission of ideas for the field 
men’s session. 


1. Any employe of a natural 
gasoline manufacturer may sub- 
mit one or more “operating 
kink” ideas. 


2. Permission of the employer | 


must be secured before any idea 
is submitted. 


3. Each idea must be submit- 
ted in writing and three copies 
of each must be presented in 
the form designated on the “op- 
erating kink” blanks which may 
be secured from the Natural 
Gasoline Association of Ameri- 
ca, 819 Wright Building, Tulsa, 
Oklahoma. 

4. One clear drawing or dis- 
tinct photograph may be sub- 
mitted with each kink and 
wherever possible the associa- 
tion will make slides therefrom. 


5. Five minutes time will be 


alloted to an employe, at the 
round table discussion, for the 
explanation of each of his 
kinks. 

6. The originator of the kink, 


| Powers of the oil industries 


the Exposition. He will succeed 
|Reid McBeth, who declined to 
serve another term. 


| Small Increase Shown 
By Crude Stocks 


committee of the Tulsa Cham- 
ber of Commerce, secretary of | 





N. P. N. News Bureau 
O. T. Dawson, vice president) WASHINGTON, Feb. 15.—An- 


of the National Supply Co., and | Other small upturn in the curve 
W. M. Bovaird, president of| for stocks of domestic and for- 
Bovaird Supply Co. were named ¢ign crude petroleum, which has 
to serve with the officers and | %ropped consistently downward 
General Manager W. B. Way Since last June, with the excep- 


|although urged to do so, need 
/not be present to explain his 
idea. Any employe of a natural 
gasoline manufacturer may ex- 
plain the idea of any other em- 
ploye of the same concern. 

7. Prize awards are to be 
made by a committee of gaso- 
line plant operators and their 
decisions will be final. 

8. All “operating kink” en- 
tries should be in the N.G.A.A. 
offices by May 1, 1937, in order 
that the judges may have ample 
time to study and classify the 
entries before the meeting date. 

9. Any “operating kink” entry 
may be made within the follow- 
ing classifications: 

A. Operation or maintenance 
of engines, compressors, pumps, 
turbines, electric motors, elec- 
tric generators, or boilers. 

B. Metering or other volumet- 


gasoline or gas treating. 

D. Field pipe line and other 
field operation and mainte- 
nance; gasoline storing; gaso- 
line loading; special tools, labor 
saving or safety devices; ac- 
counting or record keeping 
methods; or any other phase 
of natural gasoline manufacture 
not covered within the preced- 
ing classifications. 





Oil Exposition 
Elects Officers 





N. P.N. News Bureau 
| TULSA, Feb. 15. — Directors 


lof the International Petroleum 
|'Exposition, at their annual 
|meeting here Feb. 11, re-elected 
officers and discussed plans for 
the 1938 show. 

W. G. Skelly, president of 
Snelly Oil Co., Tulsa, again was 
elected president of the Expo- 
sition. Alf G. Heggem, presi- 
dent of Oil Well Improvements 
Co., was 
president; 
president of Hinderliter Tool 
Co., second vice president, and 
Clyde Pape, secretary-treasurer 
of Selby Oil & Gas Co., trea- 
surer. 

The directors named H. R. 


as the executive committee. 

General Manager Way re- 
ported that the 1936 show had 
387 exhibitors, 16 per cent more 
than the previous show, and 
that attendance totaled 151,607. 
“As far as can be learned,” he 
said, “that is the greatest num- 
ber to attend any industrial 
show yet held in this country.” 
Mr. Way also reported that 66 
per cent. of the exhibit space 
for the 1938 show already had 
been engaged, despite the fact 
that no solicitation has as yet 
been made for the show which 
will be held May 14 to 21. 


ContinentalHighBidder 
For Cat Creek Oil 





| tion of a minor increase during 
'December, was registered dur- 
ing the week ended Jan. 30, ac- 
_cording to the Bureau of Mines. 
Stocks on that date amounted 

| to 285,384,000 barrels, a gain of 
| 173,000 barrels over the previous 
week’s low, but still 31,969,000 
barrels below the level of 317,- 
| 353,000 barrels last June when 
the current decline started. 
Stocks a year ago were 312,857,- 
000 barrels. 

Figures by grades for Jan. 23 
| and 30 follow: 
| (Thousands of barrels) 





Change 

from 

Jan. Jan. Jan. 

Grade 23 30 23 

| Pa. Grade ... 411 4,136 + 25 

| Other Appal.. — 795 801 + 6 
| Lima-N. E. 

| Ind.-Mich. . 803 778 — 25 

| Ill.-S. W. Ind. 9,583 9,608 + 25 

N. La. & Ark. 10,459 10,444 — 15 
W. Texas & 

| S§.E.N. Mex. 28,084 27,507 — 527 

| East Texas.. 18,989 20,047 +1058 








ric measuring; temperature con | Sine Cont. eae annie —. aat 
’ N. P.N. News Bureau | VU *s Q ’ 

trolling, pressure controlling; | WASHINGTON, Feb. 15—A| California’ °: 29'608 29'395 ~ 943 
volume controlling, liquid level contract for sale of the govern-| Foreign ..... 1,874 1,645 — 229 
controlling; laboratory equip- ‘ a Total reported 

ping or operating methods. ment’s royalty oil from the Cat | weekly .. 268,111 268,234 + 123 

C. Gasoline or oil distillation; | Creek, Mont., oil field to Con- | paren 

fractionation; gasoline absorp-|tinental Oil Co. for a period of | stocks ... 17,100 17,150 + 50 
tion, condensation or cooling, | 


five years, beginning Feb. 1, | Total stocks. . 285,211 285,384 + 173 
|has been announced by Interior | 
Secretary Ickes. 

According to the Interior De- 
partment, Continental bid to 
purchase all government oil 
from the field during the five- 


Sales Executive Dies 
CHICAGO, Feb. 15.—J. S. 
Adams, 61, refinery sales rep- 
resentative of Johnson Oil Re- 





re-elected first vice) 
Frank Hinderliter, | 


year period at a premium of 31 
cents per barrel “above the 
highest field price for oil of 
equal or lower gravity in Okla- 
homa and Kansas, and/or in 
Wyoming or Montana, which- 
ever is the higher, as published 
or offered by any responsible 
recognized purchaser of crude.” 


The department release which 
announced the contract con- 
cludes: 


“Secretary Ickes stated that 
every effort was made to obtain 
the highest possible price for 
the royalty oil from the Cat 
Creek field, pointing out that 
the call for bids, in addition to 
being published in oil and gas 
trade journals of substantial 
circulation, was mailed with 
letters of invitation to possible 
bidders. 

“The contract which has been 
entered into with the Conti- 
nental Oil Co. assures the gov- 


‘ernment of a substantial bonus 


for its royalty oil from the Cat 
Creek field for the five-year 
period beginning Feb. 1, 1937, 
and ending Jan. 31, 1942.” 


fining Co., died here early Feb. 
13. Mr. Adams had been in ill 
health for about a month before 
he succumbed to a heart ail- 
ment. 

For the past 12 years Mr. 
Adams traveled Illinois, Mis- 
souri and Iowa for Johnson. 
| He was born at Centralia, IIl1., 
|and leaves a wife and one son, 
|Marion. Funeral services were 
| held Feb. 15 at Centralia. 





TULSA, Feb. 15.—Word has 
| been received -here of the re- 
/cent death of C. A. Siggins, in 
| Baltimore, former general su- 
_perintendent of production for 
| Gypsy Oil Co. and Skelly Oil Co. 
He was with Mid-Continent Pe- 
troleum Corp. at the time of 
his retirement in 1933. He was 


59 years old. 


WICHITA FALLS, Feb. 15.— 
John J. Moran, 65, died here 
Feb. 5. He had lived in Wichita 
Falls for 26 years and had been 
active as producer and drilling 
contractor to the time of his 
death. 











Refined Oil Markets 


Remain Unsettled 


N. P.N. News Bureau 

CLEVELAND, Feb. 15 

Tuat the recent advance in crude prices 
came at an inopportune time as far as 
the refined oil market was concerned be- 
came more apparent the second week 
of February. Trade interest generally 
centered on heavy fuel oils, and move- 
ment of gasoline on the spot market, even 
at prices in effect before the crude ad- 
vance, was disappointing to most traders. 

Kerosine also failed to reflect the in- 
crease in manufacturing costs. This oil 
had been expected to bear at least part 
of the burden, but only in a few instances 
have higher prices been reached. 

So far, only the lubricating oils and 
heavy fuels have responded to the ad- 
vance in crude. And the firm position 
of the lubricating oils was due largely 
to export buying. 

Efforts to pass higher crude prices 
along to the consumer in the form of 
higher finished product prices were meet- 
ing with considerable difficulty. Eastern 
seaboard suppliers had succeeded the pre- 
vious week in lifting their tank car and 
tank wagon gasoline prices 0.5 cent. But 
last week most of them had to back down 
at some points. Consensus seemed to be 
that other points would not be affected 
similarly, but observers recall how fast 
so-called depressed areas can spread. 

Gasoline still was freely available in 
both the Mid-Western and Mid-Continent 
market at prices prevailing before the 
crude advance. Some refiners continued 
to ask as much as 0.5 cent above the lows 
of the market price ranges. There were 
few open market sales at any price. 

An odd situation prevailed in these mar- 
kets. More price shading was heard on 
the higher octane grades than on the 
low octane gasoline. East Texas gaso- 
line, whichis largely low octane, was 
moving to the Gulf instead of north. 

The gasoline market in Ohio was upset 
somewhat by the introduction the previ- 
ous week of a new commercial consumer 
tank wagon price schedule. In several 
counties commercial consumers were off- 
ered gasoline in quantities of 1000 gal- 
lons or more a month at 0.5 cent over 
tank car price as posted by Standard of 
Ohio. Jobbers, and to some extent deal- 
ers, resented the fact commercial con- 
sumers could buy at a price comparable to 
their costs. 

Demand for kerosine began to taper 
off in some districts, and refiners started 
storing this product for use when the 
spring plowing season gets under way. 
As a matter of fact some refiners were 
refusing orders so that they could build 
up their stocks. 

Both Pennsylvania and Mid-Continent 
cylinder stocks sold at higher prices. De- 
mand still was largely from exporters, 
although recently domestic buying has in- 
creased slightly. 
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Dealer index is an average of “undivided” 
dealer prices, ex-tax, in 50 cities. Tank 
car index is a weighted average of 13 
wholesale markets for regular-grade gaso- 
line. The gasoline price index this week 
represents the following prices in cents 
per gallon: 

Dealer 

a. W. Tank Car 

10.42 6.40 

10.21 6.22 

10.33 6.24 


Feb. 1d .. 
Month ago 
Year ago 


Burning Oils Easier 


N. P. N. News Bureau 

LOS ANGELES, Feb. 12 

Quotations on burning oils were ir- 
regular the past week, with varia- 
tions from day to day over a wide range. 
In general the trend was lower for all 
grades of fuel oil, diesel oil and kero- 


sine-distillate, particularly at independent 
refineries in the Los Angeles Basin area. 

Continuance of near freezing tempera- 
tures in some citrus districts of the state 
and uncertainty as to the need for smudg- 
ing on a large scale were important fac- 
tors in preventing a still more rapid 
decline in burning oil quotations. Just 
how far prices of these products would 
decline in the next few months was be- 
lieved to depend to some extent on the 
quantity of stored oil remaining in the 
hands of fruit growers organizations and 
individual ranchers with large storage 
capacity. 

Present stocks held by these consum- 
ers were understood to be sufficient to 
take care of all normal needs for the 
next few months, with a carry over of 
a considerable quantity for next season’s 
requirements. 

The buyer’s strategy in past years has 
been to place contracts for the winter 
supply of burning oils with independent 
refiners in the spring and early summer 
when prices were generally at their 
lowest point for the year. This year, 
independent suppliers were inclined to 
doubt whether any extremely low levels 
would be reached, especially in view of 
the anticipated increase in crude oil 
prices within the next 90 days. 

Quotations for fuel oil the past week 
ranged from $0.75 to $0.85 a barrel at 
independent plants in the Basin area. 
Even the high sulphur oil originating in 
the Venice and Redondo fields brought 
$0.75 a barrel, as compared with price 
of $0.50 or less per barrel last fall. At 
the same plants, diesel oil ranged from 
$1.15 to $1.25 per barrel. At major com- 
pany plants in the Basin area, fuel oil 
was quoted at $1.05 per barrel, and diesel 
at $1.68. 

Because of the steadily increasing con- 
sumption of diesel oil in tractors and 
irrigation pumps in agricultural sections 
of the San Joaquin Valley, stocks of that 
product at Valley plants of independent 
refiners were at a minimum and prices 
were generally somewhat higher than in 
the Basin. The lowest reported price was 
$1.25 a barrel, or 10 cents a barrel higher 
than in the Los Angeles district. 

Quotations on_ kerosine-distillate de- 
clined to $1.35 per barrel at Basin plants 
and to $1.47 in the Valley. 

Natural gasoline was easier, prices 
ranging from 7.125 to 7.5 cents a gallon 
at the refinery. Conditions in the Los 
Angeles Basin gasoline market appeared 
to be less satisfactory than early in the 
year and reports persisted that one major 
company was dissatisfied with the pres- 
ent price basis for refined products and 
threatened to adopt an aggressive atti- 
tude. No open break in the price struc- 
ture, however, occurred and the tank 
wagon price of major company third 


25 








grade brands of gasoline was held at 13 
cents, inclusive of 4 cents tax, for de- 
liveries in the Basin area. Although nom- 
inally quoted at the same price, inde- 
pendent brands of gasoline were avail- 
able, in small quantities, at 11.75 cents, 
delivered in the same area. 


An increase was reported in the num- 
ber of inquiries received from foreign 
buyers. Most of these, however, were 
of an exploratory character and were 
based on the belief that California sup- 
pliers were ready to consider lower prices 
than those currently prevailing. In con- 
sequence, as suppliers were not ready 
to make the necessary concessions, lit- 
tle spot business developed in Pacific 
Coast seaboard markets. 

No important changes were reported 
on other petroleum products. 





Gasoline Demand Light 


N. P.N. News Bureau 

CHICAGO, Feb. 15 

The Mid-Western gasoline market 

2 was listless the week ended Feb. 13 
as interest centered on heavy fuel oils. 

Open market sales of all grades of gas- 
oline were limited, according to reports 
from all quarters. Shipments against 
contracts also were slow. 

One outstanding feature of gasoline last 
week was the relative tightness of low 
octane U. S. Motor when compared with 
gasolines of higher octane rating. 

There were several reasons advanced 
for this reversal of the gasoline posi- 
tion. 

Low octane gasoline from East Texas, 
which in recent weeks has come into the 
Mid-Western market in fairly large vol- 
ume, was noticeably lacking last week. 
Sellers here said that refiners in East 
Texas were moving virtually their entire 
production to the Gulf Coast. 

Another reason was that a substantial 
cut was made in refinery stocks of low oc- 
tane gasoline when jobbers purchased this 
grade and blended with natural gasoline 
during the period when Grade 26-70 was 
down around 3 cents a gallon. 

Virtually all of the price shading that 
was encountered last week was on gaso- 
line with 65 octane rating or higher. 
Even the extremely low octane material 
which ordinarily is offered 0.25 to 0.5 cent 
under representative third grade gasoline 
was relatively scarce. 

Occasional offerings of the extremely 
low octane were heard at 4.25 cents, but 
the majority of offerings and sales were 
at 4.375 cents, or only 0.125 cents under 
generally accepted grades. 

Gasoline with 68-70 octane rating bore 
the brunt of the price shading. Offerings 
of 68-70 octane at 0.5 cent under the gen- 
eral market were heard, but no sales 
could be confirmed at the lower prices. 
Neither could the specifications of gaso- 
line reported offered at shaded prices be 
learned. 

Retail gasoline prices generally were 
steady over the middle west last week. 

Kerosine, along with heavy fuel oil, 
was in good demand. Week-opening quo- 


26 


tations were 0.125 cent higher. Offerings 
continued limited throughout the week. 
There was some indication that sup- 
pliers were preparing for the coming agri- 
cultural season, and were limiting their 
offerings of kerosine in order to build 
up storage to meet contract commitments. 
This, coupled with the fact that kerosine 
has enjoyed good demand from jobbers 
who sold this product as range oil, was 
keeping offerings at a minimum. 





Scale Prices Up 
NEW YORK, Feb. 15.—Crude scale wax 


continued active last week and prices 
generally were 0.05 cent a pound higher, 
traders reported. 

Occasional sales of 122-124 and 124-126 
white scale were reported at 2.6 and 2.7 
cents a pound at New York, but bulk 
of movement appeared to be at 2.65 cents, 
traders said. Demand was steady, par- 
ticularly from domestic buyers, and there 
apparently was no persistent effort being 
made to sell even at the higher prices. 
Some suppliers, who generally are fairly 
active in the open market, said they were 
sold up for the time being. 

No changes were reported in fully re- 
fined wax prices, although traders said 
that the higher scale prices had tended 
to bolster the fully refined product. 





Stocks Advance Again 


N.P.N. News Bureau 

CLEVELAND, Feb. 15 

"aban offerings of all grades of cyl- 

inder stock still limited and demand 

continuing fairly active, prices were 0.5 

to 1 cent higher in the Pennsylvania 

market the second week of February. 

Kerosine and wax prices also were higher 
on increased activity. 

Tank car gasoline prices still failed to 
reflect the recent increase in tank wagon 
prices in most of the Pennsylvania mar- 
keting territory. Fuel oil, 36-40 gravity, 
remained easy in the lower field; firm 
in the Bradford-Warren district. Neutral 
oils were inactive. 

Foreign buying of dark stocks con- 
tinued fairly active. Reports indicated 
that current production was not suf- 
ficient to meet demand. Thus, with in- 
ventories at most plants diminishing, 
prices worked higher. The 600 steam re- 
fined and 630 flash stocks advanced 1 
cent. The advance came too late in the 
week to determine if the higher prices 
would bring out new offerings. It was 
known, however, that at least one refiner 
was willing to pay the higher price asked 
for 600 steam refined. There were several 
inquiries in the market for 630 flash. 

At the same time consensus was that 
there was a ready demand for any addi- 
tional offerings of bright stock which 





might find their way to market. Stocks 
of kerosine were reduced by increased 
demand from flood areas. Demand from 
other areas was steady and virtually all 
refiners advanced their prices 0.125 cent. 
Toward the end of the week, however, it 
was indicated that a few odd cars of 
kerosine were still available in the lower 
field at 5 cents. 

While 36-40 fuel oil generally remained 
firm in the Bradford-Warren district, sev- 
eral refiners in the lower field still were 
anxious for orders. Some buyers reported 
that at least one refiner had indicated 
he would accept a lower price on firm bid. 

Wax prices moved up 0.05 cent as buy- 
ers bid higher to cover their require- 
ments. Offerings were limited and several 
refiners said they were asking still higher 
prices on futures. 

All grades of gasoline still were freely 
offered by most sellers. While most re- 
ports of price shading involved U. S. 
Motor, one report was heard of minimum 
65 octane being purchased at a price 
slightly under the majority of quotations. 





Trading Light 


N.P.N. News Bureau 
TULSA, Feb. 15 

A wide range of prices continued to 
@.. quoted for Mid-Continent gasoline 
the second week of February. Refiners, 
who advanced prices 0.5 cent immediately 
after the crude price advance, continued 
to hold to their higher quotations with 
few exceptions. Business, they reported, 
was exceptionally light. 

These refiners, along with those who 
did not advance prices, indicated un- 
willingness to quote lower prices. Price, 
they said, was not an important factor 
in the movement of gasoline at this time. 

Jobbers generally reported they would 
not be interested in gasoline until such 
time as consumption picks up and stocks 
at bulk plants are reduced. 

Weather conditions continued to re- 
strict gasoline consumption in most of 
the northern consuming area. Icy roads, 
snow drifts and intense cold held mo- 
toring to a minimum. Some jobbers re- 
ported commercial consumers were about 
their only source of business. 

Gainesville gasoline, at one time al- 
ways heard when low-priced gasoline was 
discussed, was finding a ready market 
locally. There were few offerings of this 
gasoline seeping out into the Indiana 
Standard territory. 

Prices for straight run gasoline in East 
Texas advanced 0.125 cent the past week, 
due primarily to plant shutdowns and 
heavy Gulf Coast shipments. At least five 
plants in that district have been shut 
down, some permanently, according to re- 
ports. Most of the shutdown plants had 
been supplying trucks. With former 
sources of supply shut off, truckers 
swarmed to the loading racks of other re- 
finers. Dock prices for East Texas gaso- 
line rose to 5c. 

Truck business was good and orders 
for southern shipment were plentiful, 
and East Texas gasoline was firmer. At 
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Prices in cents per gallon, tank car lols, except where otherwise noled. Inter-refinery and export prices nol included. 
Federal, slate or municipal tares not included. Prices quoted apply on products made from legally produced crude. 
‘ . a . e . . 
Gasoline and Naphtha Feb. 15 Feb. 8 Feb. 1 
Feb. 15 Feb. 8 Feb. 1 ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
as ae Swe — refineries, for shipment within Arkansas and into Louisiana). 

— (Prices represent majority of quotations or sales, f.o.b. Oklahoma U. & Motor Gasoline: 

efineries) 

48-54, 450 e.p. naphtha..... *4.50 - 4.625 *4.50 - 4.625 *4.50 - 4.625 62 octane and below 5.50 — 5.75 5.50 - 5.75 5.50 

63-67 octane. ..... 6.25 6.50 6.25 — 6.50 6.25 

_— : 68-70 octane (regular) ; 6.50 6.75 6.50 — 75 5 

U. S. Motor gasoline, by octane numbers: we orem 4 . . Le . : .e 

Ot iatatili; sailed 4 625- 3.125 4.625- 5.125 4.625- 5.125 OHIO (Quotations of S. O. Ohio. Delivered any point in Ohio). 

63-67 octane..... ; 5.00 5.50 5.00 —- 5.50 5.00 - 5.50 U. S. Motor gasoline. . F 8.50 8.50 8.375 

68-70 octane (regular) . : 5.75 — 6.125 §.75 — 6.125 §.75 — 6.125 Above 65 octane no. ow 8.75 8.75 8.625 

60-62, 400 e.p. gasoline.. 4.625- 5.125 4.625- 5.125 4.625-— 5.125 

64-66, 375 e.p. gasoline so. “e.00 — 5.235 *5.00 -— 5.25 *5.00 - 5.25 y oe M4 

68-70, 350-360 e.p. gasoline.. *5.00 — 5.375 *5.125- 5.375 *5.125- 5.375 Natural Gasoline 
*Nominal. (Prices shown f.o.b. Group 3 and Breckenridge represent majority of quotations 

or sales to blenders on freight basis shown below. Shipments, however, may 
originate in other Mid- -Continent manufacturing districts, such as Panhandle 

WESTERN PENNA. (Prices represent majority of quotations or sales Texas, Southwest Texas or Kansas.) 

Bradford-Warren: F.0.B. GROUP $ 

. . 49 75 375 ‘at 

52-54 naphtha. - = 00 5 125 5.00 - 5.125 5.125- 5.25 Grade 26-70......... oe 3.75 3.50 

Mais etait F.0.B. BRECKENRIDGE 

irade 26-7 5 3.5 3.25 
U.S. Motor (58-62°)..... 5.125- 5.25 5.125- 5.25 5.25 - $.375 Grade 26-70.........-...-. 1.8 3.50 3.25 
Minimum 69 octane. .. *7_00 *7_.00 *7.00 ‘ ; 
} Minimum 65 octane 7 95 *7 95 *7 95 CALIFORNIA F.o.b. plants in Loe Angeles basin) 
Ts ccc rwoierauies Eaeewandsase, «Siemens , 7585 275-39 
; poe Red s eS = ae bed b. - 75-85, < 0 »nd- 

64-66, 390 e.p. gasoline... .. 5.375- 5.50 5.375- 5.50 5.50 -— 5.625 >-85, 375-390 e.p. for blend > 195- 7.50 795 750 7.25 - 7.50 

68-70, 350-360 e.p. gasoline... 5.625- 5.75 5.625- 5.75 5.75 - 5.875 cans Se ee 5 lili oe ae 

Other districts: K ‘ 

2-54 naphtha......... 5.00 — 5.125 5.00 — 5.125 §.125- 5.25 erosine 

+48 & 196. = 9c © 195 & 956 5 95 5 375 . = P 

94-56 naphtha.......... 9. 125- 5.25 5.125- 5.25 5.25 — 5.375 WESTERN PENNA. (Prices represent majority of quotations or sales). 

Motor gasoline: 

U. S. N otor (58-62°) 5 125 5 25_ §.125- 5 25_ 5 25 - 5 375 Bradford-Warren: , 
ee eee: ... .. ce fen Sect Fee 45 w.w. kerosine......... 5.125- 5.25 5.00-5.125 5.00 - 5.125 
oe ip ae ee T1250 7.00 - 7.125 = 1.00 = 7.125 46 w.w. kerosine........... 5.25 — 5.375 5.125- 5.25 5.125- 5.25 
Minisnum 70 octane. ..... taser ats gt nante ce 7 rosine........... 3.375- 5.50 5.25-5.375 5.25 = 5.375 

64-66, 390 e.p. gasolihe...... 5.375- 5.50 5.375- 5.50 5.50 - 5.625 47 w.w. kerosine. . ; = 23 - 5.515 5.55 > 5.518 

68-70, 350-360 e.p. gasoline... 5.625- 5.75 5.625- 5.75 5.75- 5.875 | Other districts: 

Nominal. | 45 w.w. kerosine .  $.125- 5.25 5.00 - 5.125 5.125 
46 w.w. kerosine........... 5.25 $375 §.125— 5.25 5.25 
. : y.W. as dawe 5.375- 5.50 $.25 5.375 5.375 

CALIFORNIA (3c tax to be added to prices if used in state 47 w.w. kerosine oh lls —— 5. StS 5.375 

54-58 U. S. Motor, 437 e.p. OKLAHOMA (Prices represent majority of quotations or sales, f.0.b. Oklahoma 
for + ie oy shipment ee 7.3% 75 7.75 - 8.75 7.75 - 8.75 | refineries). 

54-58 S. Motor, 437 e.p. } 
for aan state iieeneut 7 76 8 75 7.75 - 8.78 7.7$ «- §.75 | 41-43 w.w. kerosine......... $4.125- 4.375 4.00 4.375 4.00 — 4.375 

58-61, 375-400 e.p. gasoline, 42-44 w.w. kerosine......... 4.25 4.50 4.125- 4.50 4.125- 4.50 
65 octane and above...... 8.25 — 9.25 8.25 - 9.25 8.25 - 9.25 } ee . * ee 

: . j . . . . KANSAS (F.o.b. refinery Kansas destination). 

{NORTH TEXAS (Prices represent majority of quotations or sales, F.o.b | 41-43 w.w. kerosine......... 4.25 4.375 4.00 4.25 4.00 - 4.25 

e ichita oe ——— to Texas and New Mexico destinations; Group 2-44 w.w. kerosine......... 4.375. 4.50 4.125— 4.375 4.125- 4.375 

3 prices quoted on northern shipments). , oe Li ; 
¥ * : tNORTH TEXAS (Prices represent majority of quotations or sales, f.o.b. 

U. S. Motor gasoline, by octane numbers: | Wichita Falls district for shipment to Texas and New Mexico destinations; Group 

° d bel , , ‘ : ‘ - 3 prices quoted on northern shipm ents). 

62 octane an ee 75 5.125 75 5.125 75 -— 5.125 . > aa = 7 

63-67 octane. ora & 00 : so 5 00 = 2 50. 5 00 = 5 50. 41-43 w.w. kerosine......... 4.25 4.375 4.00 - 4.25 4.00 - 4.25 

68-70 octane (regular)... . . 5.625- 6.125 5.375- 6.125 5.375-6.125 | ; 

60-62, 400 e.p. gasoline. 4.75 - 5.125 4.75 — 5.125 4.75 - 5.125 | tEAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 

64-66, 375 e.p. gasoline. ..... 1.875- 5.00 4.875-— 5.00 4.875- 5.00 Texas refinery for unrestricted shipment unless otherwise noted). 
<7) 50-2 .p. ine. . 5.00 Se. kao 5.00 5.125 $. - 5 ; ‘ . 

laa late ca — 2 a <a oe 41-43 w.w. kerosine......... *4.00- 4.25 *4.00- 4.25 *4.00 - 4.25 

| . 

KANSAS (F.o.b. refinery, Kansas destination) *Nominal. 

U. S. Motor gasoline, by octane numbers: | NORTH LOUISIANA (Prices represent majority of quotations or sales, f.0.b. 

| Louisiana refineries, for shipment within Louisiana and into Arkansas). 

62 octane and below........ 5.00 5.125 5.00 5.125 5.00 -— 5.125 | 

63-67 octane....... . a * * -43 w.w. kerosine......... 4.25 1.50 4.25 - 4.50 4.25 - 4.50 

68-70 wane (regular)... . 6.00 ~ 6.25 6.00 - 6.25 6.00 - 6.25 sienuaiaacos , ; 

60-62, 400 e.p. gasoline. . . . 5.125- 5.25 5.125- 5.25 5. 125- 5.25 ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
*This price discontinued due to denn of open market sales. refineries, for shipment within Arkansas and into Louisiana). 

41-43 w.w. kerosine......... 15.00 15.00 t5.00 
tWEST TEX a and NEW MEXICO (Prices represent majority of quotations *Nominal. : 

or sales, F.o.b. W. Texas and N. esive refineries for unrestricted shipment tOnly one refiner quoting. 

unless otherwise noted.) : 

: | CALIFORNIA (F.o.b. California refineries). 

U. S. Motor gasoline, by octane numbers: 38-40 w.w. kerosine......... 350 —- 5.00 4.75 = 5.00 4.75 ~ 3.00 

62 octane and below....... ‘.7% 4.75 - 5.125 4.75 - 5.125 

63-67 octane. . ‘ 9.125 5.00 — 5.125 5.00 — 5.125 

68-70 octane (regular) . , 6.125 5.625- 6.125 5.625- 6.125 

“ _ . 
Gas and Fuel Oils 
TEAST TEXAS (Prices represent majority of quotations or sales, F.o.b. East WESTERN PENNA. (Prices represent majority of quotations or sales). 
Texas refinery for unrestricted shipment unless otherwise noted). 
|  Bradford-Warren: 

U. S. Motor gasoline, by octane numbers: 36-40 fuel oil... ....... set +50 1 625 4.50 -— 4.625 4.50 - 4.625 

62 oct i ee *4.75 *4.625-— 4.75 *4.625-— 4.75 rer . . e — ‘ 

60-62, 400 ep. eiedaies er * 35 *4 75 : #4 625- 4 3 Other districts: (Excluding Pittsburgh District Prices). 

*Nominal. 36-40 fuel oil.............. 4.25 - 4.375 4.25 - 4.375  4.375- 4.50 
| 

NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b. OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 

Louisiana refineries, for shipment within Louisiana and into Arkansas). refineries). 

2 , No. 1 white fuel oil...... ; 1.00 4.25 3.875-— 4.25 3.875- 4.25_ 

U. S. Motor gasoline: No. 1 straw fuel oil........ 3.875- 4.125 © 3.75 - 4.125 3.75 - 4.125 

i 9 . s ‘ Diet D Act Ted « yA = e 

62 octane and below......... 5.50 — 5.75 5.50-5.75 5.50 -5.75 No. 2 straw fuel oil........ 3.625- 3.875  3.625- 3.875 — 3.625- 3.875 

= 2 on 5 90 97 = 90 9- No. 2 dark fuel oil........ 3.50 — 3.75 3.50 - a4 5 3.50 -— 3.75 
63-67 octane ais 2.62 6.25 9.73 - 6.25 5.75 -— 6.25 U.GI sci #3 95 *3 95 2 75 - 3.00 
68-70 octane (regular) . . 6.25 — 6.50 6.25 ~ 6.50 6.25 - 6.50 phedaal guinea cops bbe cr e 7 
, e a *Only one refiner quoting. 
+Refiners report sie seein receive from 0.25c to 0.5c per gallon more for . a 
: : : ; ° : (Continued on page 29) 

gasoline and kerosine for local or differential territory shipment. : 
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\ MARATHON jobber franchise combines quick delivery with 
low distribution costs and assures a higher percentage of profit. 
4 MARATHON franchise offers: 
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1 Exceptional accessibility of every point in the territory 
to the refineries of THE OHIO OIL COMPANY. 


- ~_—~ 


2 Open territory that gives the jobber advantageous 
representation. 


> An exelusive franchise to distribute MARATHON 
Products throughout the territory, the jobber can best 
serve. 


Measure the Eastern Texas market with these three decided 
advantages. 




















Phone, Wire or Write today to have the features of distributing 
MARATHON Products through The Ohio Oil Company franchise 
plan explained in detail. Your immediate communication will 
involve no obligation. 


THE OHIO OIL COMPAN 


General Offices Findlay, Ohio 





Robinson, Ill. Tulsa, Okla. Ft. Worth, Texas 
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Prices in cenls per gallon, lank car lots, except where otherwise noted. Inter-refinery and export prices nol included. 
Federal, state or municipal fares not included. Prices quoted apply on products made from legally produced crude. 
| 
Oklahoma (cont'd) | Feb. 15 Feb. 8 Feb. 1 
Feb. 15 Feb. 8 Feb. 1 ‘ 
be ‘ * ‘i Red Oils: 

Fuel Oils: (Prices per barrel of 42 U. S. gallons) 200 No. 5-6 ; 7.50 — 8.00 7.50 — 8.00 7.50 - 3.00 
OOOO eae... . . . oc kvacck 3.50 3.625 3.50 3.625 3.50 - 3.625 , OG” aaa ee 8.00 8.50 8.00 — 8.50 8.00 — 8.50 
SI c55 5 5 oy CEE $1.20 -$1.25 $1.15 -$1.25 $1.15 -$1.25 500 No. 5-6..........-... 9.00 - 9.50 9.00 - 9.50 9.00 - 9.50 
MR i *$0 85 -$0.90 *$0.85 -$0.90  *$0.825-$0.90 750 No. 5-6.. 9.50 -10.00 9.50 -10.00 9.50 -10.00 
Be 8 tds Ro aw oe *$0.825-$0.90  *$0.825-$0.90 *$0.80 -$0.85 206 Ne. SG... cia... WOO 10.50 10.00 —10.50 10.00 -—10.50 
"RR ae lle esses cs *$0.80 -$0 85  *$0.782-$0.785  $0.725-$0.75 SO BOGS as o's es ccedeas 10.50 -11.00 10.50 -11.00 10.50 —11.00 

; Note: South Texas red oil prices shown above cover oils with green cast; blue 

KANSAS (F.o.b. refinery, Kansas destination) cast red oils are slightly lower in some cases. 

No. 1 a rrr 4.00 3.875-— 4.00 3 ae 00 

18-22 fuel oil (per bbl.)...... *$0 80 —$0 85 0.80 —$0.85 $0.80 -$0.85 See ee : , 

10-14 fuel oil ed “i m 75 = 80 po 725-$0 73 $0 .725-$0 73 MID-CONTINENT (Viscosity at 100° F.; F.o.b. Tulsa basis. Prices represent ! 
*Nominal 7 majority of quotations or sales). 

: ‘ - i (0 to 10 Pour Point) ‘ 

NORTH TEXAS (Prices represent majority of quotations or sales, f.0.b. Wichita Pale Oils 

Falls district for shipment to Texas and New Mexico; Group 3 prices quoted on Vis. Color 

northern shipments). 60-85—No. 2 ; 5.25 5.25 5.25 

No. 1 straw, fuel oil........ *3 875 *3.75 -— 3.875 *3.75 -— 3.875 86-110—No. 2 ees 5.75 5.75 $.%% 

No. 1 white, fuel oil. : *4.00 *3.875- 4.00 *3.875- 4.00 1S0—No. 3............ 9 00 9.00 9.00 

oe | eee *3.50 - 3.625 *3.50 — 3.625 *3.50 -— 3.625 Cw. ree 10.00 10.00 10.00 

RO ee eee eee 2.625-— 2.75 2.50 -— 2.625 3 50 - 2.625 200—No. 3.......... ? 10.50 10.50 10.50 

24-26 fuel oil (per bbl.)...... $0.80 —$0.85 $0.775-$0.80  $0.775-$0.80 250—No. 3 , 11.50 11.50 11.50 

18-22 fuel oil (per bbl.) ..... $0 .775-$0. 80 $0.75 $0.75 280—No. 3... 12.50 12.50 12.50 
*Nominal. 300—No. 3...... 13.00 13.00 13.00 

WEST TEXAS (Prices represent majority of quotations or sales, f.o.b. West Red Oils: 

Texas refineries for unrestricted shipment unless otherwise noted). 180—No. 5.. 9.00 9.00 9.00 

i. err *3.50 - 3.75  *3.50 -3.75 3.50 - 3.75 200—No. 5... 9.50 9.50 9.50 

18-22 fuel oil (per bbl.) ... .. ** $0.725-$0.75  $0.725-$0.75 a wre Medes i +4 4 
*Nominal. **No sales or quotations reported. 300—No. 5. CIR ee il 75 11. 25 il 75 

EAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East Note: Viscous and non-viscous oils, 15 to 25 pour point are generally quoted 

Texas refineries for unrestricted shipment unless otherwise noted). 0.5e under 0 to 10 pour point oils. Viscous oils (150-300 vis.), No. 4 color, are 

No. 1 white, fuel oil........ *3.875- 4.00  *3.875- 4.00 *3.875- 4.00 generally quoted 0.50 above No. 5 color olla. 

hy: ae *3.625- 3.75 *3.625-— 3.75 *3.625- 3.75 
AS a | Sere eee vid *2.625-— 2.75 *2.625- 2.75 CHICAGO (F ticago Distri ‘fineries) (Vi 0° F.) 

24-26 fuel oil (per bbl.).... * *$0.725-$0.75  *$0.725-$0.75 > . ee ee Oe ere 

20-24 fuel oil (per bbl.)... .. ** *$0.70 -$0.725 *$0.70 -$0.725 ale Oils *15 to 30 pour point: 

*Nominal. **No sales or quotations reported. Vis. Color 

60-85—No. 2........ , 6.50 6.50 6.50 

NORTH LOUISIANA (Prices represent majority of quotations or sales f.o.b 86-110—No. 2 cer ; 7.00 7.00 7.00 
Louisiana refineries, for shipment within Louisiana and into Arkansas). ca = Midvut iene 9.50 9.50 9.50 
a @ 498 . . 2 697 ccm)» 8 LER ‘ 10.50 10.50 10.50 

2 fuel oil. ............ : 3.625 3.50 - 3.625 3.50 - 3.62: 
Ate beubtenten a) ee "7 san — 200—No. 3............ 11 00 11.00 11.00 
° TeeTrerTr Tae ~ ~ ~ or t 5 » ‘ ‘ ¢ 

20-24 fuel oil (per bbi.).... . $1.15 $1.15 -$1.20 $1.15 -$1.20 250—No. 3 12.09 12.00 12.00 

16-20 fuel oil (per bbl.) ..... $1.00 -$1.05 $1.05 -$1.10 $1.05 -$1.10 = - 

10-14 fuel oil (per bbl)... - $0.75 -$0.80 $0.80 $0.85 $0.80 -$0.85 Red pos "15 to 30 Pour Point: 

* _ ee " 180—No. 5 9 50 9.50 9.50 
No sales or quotations reported 200—No. 5 10 00 10 00 10 00 
» 950—_N 5 

ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas os a a9 - 7 p> 11 po He = 

refineries, for shipment within Arkansas and into Louisiana). 300—No. Ps deal tet ck 1295 oa 4 #1225 

No. 2 fuel oil............. *3.75 *3.75 *3.75 S giieMaimebee ak a vena Peay Mabe = 

28-30 prog an as = 625 m 623 = 50 *Oils with 0-10 pour point are quoted at 0.5¢ higher. To obtain prices delivered 

20-24 fuel oil (per bbl)... .. + ** t$9.825-$0.875 in Chicago add 0.25c per gal 

16-20 fuel oil (per bbl.)..... «4 ** +$0.725-$9 .775 tCorrection: This price in effect Feb. 8 and 1, instead of prices published in 

10-14 fuel oil (per bbl.)..... *% $0.65 $0.60 -—$0.65 Feb. 10 issue, page 29, and Feb. 3 issue, page 34 
*Only one refiner quoting. 
tNominal. **No quotations or sales reported. 

CALIFORNIA 

San Joaquin Valley, per bbl.: Cylinder Stocks 

one . _ vn LCR TE EEE $0.80 -$0.90 $0.85 -$0.90 $0.85 -$0.90 
iesel fuel oil......... er $1.26 -$1.68 $1.26 -$1.68 $1.60 -$1.89 : , F 

Stove distillate............ $1.47 -$2.10 $1.68 -$2.10 $1.89 -$2.10 MID-CONTINENT (F.o.b. Tulsa basis. Prices represent majority of quotations 

Los Angeles, per bbl.: or sales). 

a & aa we ks meat : oe 3 2 s a4 95 = = ge ae Bright Stocks: 

*atsesag sor Ee el il 5 ° 1.26 -$1.6 -60 -$1.89 190-200 Vis. at 210° D ; 22.00 21.50 21.50 

Stove distillate... hice $1.35 -$1.89 $1.68 -$2.10 $1.89 -$2.10J 150-160 Vis. at 210° D: 

San Francisco, per bbl: 0 to 10 pour test...... 19.09 18.50 18.50 

Grade C fuel oil........... $1.26 $1. 26 $1.26 10 to 25 pour test........ 18.50 18.00 18.00 

ee Pee $1.89 $1.89 $1.89 25 to 40 pour test 18.00 7.50 17.50 

Stove distillate. ............ 2.31 2.31 $2.31 = 160 Vis. at 210° E. 18.00 17.50 7.50 

120 Vis. at 210° D: 
P 0 to 10 pour test...... . 18.00 17.50 17.50 
Neutral Oils 10 to 25 pour test...... : 17.50 17.00 17.00 
EL Le ee ; ae: : 25 to 40 pour test...... 7.00 16.50 16.50 
WESTERN PENNA. (Prices represent majority of quotations or sales). 600 Stm. Rfd. Dark Green 5.50 7.50 5.00 -— 5.75 5.00 - 5.75 
- m : ann a 600 Stm. Rfd. Olive Green 7.00 - 8.00 6.50 - 7.50 6.50 - 7.50 
ss 2 ) os Neutrals (Viscosity at 70° F.) 631 Steam Refined...... *15.50 *14.50 t*14.50 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: PURI 34 wemancddennae 3.50 3.50 3.25 - 3.375 
2. a, eee ee ee 25.50 ~26.00 25 50 -26.00 25.50 -26.00 *Only one refiner quoting. 
9 & 9° 9c 9 7 92 
be oral nee Wee sedsasees 3 an 4 pe Pn 34 = igo zy rs _ tCorrection: This price in effect Feb. 1 instead of price published in the Feb. 3 
a -oe Os Ce a 23 00 53 =O 33. 00 33 50 33 00 oa - of issue, page 34; also correct price for Jan. 25, was 14.00c instead of price pub- 
Se en Meee STEM RSLS ES - — - a2" - 23.50 lished in Jan. 27 issue, page 27. 
180 Vis. (165 at 100) No. 3 color, 410-415 flash: 
25 pour test...........-. 22.00 -22.50  22,00- 22.50 22.00 -22.50 CHICAGO  (F.o0.b. Chicago district refineries) (Viscosity at 210°). 
150 Vis. (143 at 100) No. 3 color, 400-405 flash: Unfiltered Steam Refined: 
ae 22.00 -22.50 22.00 -22.50 22 00 -22.50 140.. eee reer. Cee ; 9.00 9.00 9.00 
10 pour test............. 21.00 -21.50 21.00 -21.50 21.00 -21.50 160.. tt ee eee eens vs 10.00 10.00 10.00 
rere 20.50 -21.00 20.50 -21.00 20.50 -21.00 200... eee eee eee eee 11.00 11.00 11.00 
ee EE Pes o:« od 66.din an 19.50 —20.00 19.50 —20.00 19.50 -20.00 ‘ P 
. . , Bright stocks, 160 vis. at 210 No. 8 color: 

SOUTH TEXAS (Quotations of majority of sellers for tank car lots, f.o.b. 0 to 10 pour test... .. 20.75 20.25 20.25 

South Texas refineries, for domestic shipment). 15 to 25 pour test 20.25 19.75 19.75 

Vis. Color _ 30 to 40 pour test ; 19.75 19.25 19.25 

Pale Oils: (Viscosity at 100° F.; pour test 0) E filtered Cyl. Stock... : ae P as yon z 15.08 15.00 
100 No. 14-24% 5 50 — 6.00 5 50 - 6.00 5.50 - 6.00 To obtain prices delivered in Chicago, add 0.25c per gal. 

Se GT ings banencan 7.50 — 8.00 7.50 -— 8.00 750 - 8.00 WESTERN PENNA, (A.S.T.M. tests; prices represent majority of quotations 
300 No. 2-3.............. 8.00 - 8.50 8.00 - 8.50 8.00 - 8 50 or sales, to car unloaders). 

500 No. 244-34%.......... 9.00 — 9.50 9.00- 9.50 9.00 - 9.50 600 stm. rfd. filterable...... 15.50 -16.00 14.50 -15.00 14.50 -15.00 
CS Serre rere 9.50 -10.00 9.50 -10.00 9.50 -10.00 650 steam refined. ......... 16.50 -17.00 16.00 —16.50 16.00 -16.50 
eS eer rere ee 10.00 -10.50 10.00 -10.50 10.00 -10.50 

pe eer ee ee ee 10.50 -11.00 10.50 -11.00 10.50 -i11.00 (Continued on page 31) 
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least three refiners were behind on ship- 
ments as the week ended. At one time 
during the week one refiner was 60 
cars behind on shipments, another, 30 
cars. 

Rodessa gasoline prices were higher. 
Output at most plants was down due to 
conservation orders now in effect. 

March and April generally are good 
months for kerosine and tractor fuel 
consumption. Refiners this year, accord- 
ing to most reports, are approaching the 
season with small stocks. Many large 
refiners were buying in the open market. 
Refiners in several districts advanced 
quotations 0.125 to 0.25 cent. Actual sales 
at advanced prices were limited, due 
primarily to lack of supplies. 

Higher prices for bright stock were 
quoted by most Mid-Continent manu- 
facturers late last week. Shipments on 
contract and for export were up to ex- 
pectations. Open market transactions, 
however, were disappointing to some 
sellers. 

Wax was in active demand, with offer- 
ings limited. 





Gasoline Unsettled 


N. P. N. News Bureau 

NEW YORK, Feb. 15 
een wagon and tank car gasoline 

markets were unsettled at Philadel- 
phia, in northern New Jersey and at New 
York harbor last week. Kerosine was 
sluggish. 

A general advance of 0.5 cent was made 
throughout Pennsylvania and Delaware 
on Feb. 4 in tank car and tank wagon 
prices by Atlantic Refining Co., which 
was followed later by practically all dis- 
tributors except at Philadelphia. At this 
point, several suppliers, including Sun 
Oil Co. and Standard of Pennsylvania did 
not meet the advance. On Feb. 9 Atlantic 
reduced prices to the old level, except on 
“unbranded” tank car. As the week ended, 
all companies apparently were at the old 
level on “branded” products, while some 
maintained the new price on ‘“unbranded” 
tank car 7.25 cents and others still 
were at 6.75 cents. 

A somewhat similar situation prevailed 
in northern New Jersey as companies 
who had advanced tank car and tank 
wagon prices on “branded” gasolines 
dropped back 0.5 cent. However, the ad- 
vances in “unbranded” tank car prices 
remained at the higher level as the week 
ended, narrowing the spread to 0.25 cent 
a gallon between “unbranded” and 
“branded” tank car prices. 

The advance of 0.5 cent in tank car 
and tank wagon prices in metropolitan 
New York was being maintained as the 
week ended, traders reported, but serv- 
ice station prices generally were re- 
ported at the same level as prior to the 
advance in wholesale price postings. Sup- 
pliers were uncertain what the outcome 
would be, some expressing the opinion 
that unless the wholesale price situation 
in northern New Jersey cleared up it 


(Continued on page 36) 
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Quel Oil . « » DEMAND FOR 


HEAVY GRADES ACTIVE 


N.P.N. News Bureau 
CLEVELAND, Feb. 15 
SELLERS with heavy fuel oil available 
for immediate shipment found a ready 
market for this oil the second week 
of February. Light fuel oils remained 
tight although new buying was spotty. 
With industrial operations and carload- 
ings on the increase, industrial plants and 
the railroads were bidding against each 
other for their heavy fuel oil require- 
ments. Spot offerings were limited. Re- 
finers reported that buyers showed no 
reluctance to pay the higher prices asked 
by most sellers. 
Movement of light fuels generally re- 
mained steady, although the weather was 
too warm in most areas to stimulate new 











FUEL OILS 


Prices in Effect Feb. 15, 1937 


Following are tank wagon prices of various grades 
of heating oil at the points shown in various lerritories. 
Prices are in cents per gallon. 


No. 1 No. 2 No. 3 No. 4 
Ss. O. NEW JERSEY 


Newark, N. J......... * 6.50 6.50 6.50 
Atlantic City, N.J.... * 6S 6.5 6 

Baltimore, Md........ . 6.75 6.75 6.25 
Washington, D.C..... * 7.00 7.00 7.00 


Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5c 
per gal. 


SOCON Y-VACUUM OIL CoO., INC. 


(S. O. New York Division) 

New York City 
Se i 
Rochester, N. Y....... 
Boston, Mass......... 
Bangor, Me.......... 
Manchester, N. H..... 
Burlington, Vt........ 
ew Haven, Conn.... 
Providence, R.I...... 


Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
50,000 gals. 0.5c. 

*Prices for No. 1 fuel in S. O. New Jersey and 
Socony-Vacuum territories same as for kerosine, 
which see in tank wagon table for various cities; 
prices change with kerosine. 


ATLANTIC REFINING 


ae eeneeen ane 
au 
ie) 
DasInaannan 
Al 
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Philadelphia, Pa...... 7.25 6.00 600 5.50 
Allentown, Pa........ 7.75 6.50 6.50 6 50 
Wilmington, Del...... 8.00 625 6.00 5.75 
Springfield, Mass... . . 71.2 6.3%. .... 6B 
orcester, Mass...... 8 00 6.75 6 75 
Hartford, Conn....... 7.5 6.50 6.50 
Ss. O. OHIO 
8.00 7.5 7.00 6 75 


*Ohio Statewide...... 

Note: S. O. Ohio prices are for hose dumps, 
bucket dumps are 0.5¢ per gallon higher. 

Except Cleveland Division and City of Toledo. 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 

riced 0.25c lower than No. 4. In Toledo No. 2 
is 0.5c lower than statewide, others same. 


Ss. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 Stanolex 

Fuel Furnace 
SSE OTE OE 7.00 7 00 
Indianapolis............ Jeers *11 7 
SERRE Pere a4 a8 
Oe ere 8 73 
Minneapolis............ 75 78 
at ee 71 7% 
ee eee 75 68 
LS > eee 65 65 


*Includes state tax of 4c. 


Nolte: Small-lot deliveries of light fuel oils range 
up lo 2c higher than above quotations. 



































buying. While slightly higher prices were 
reached for No. 1 oil in the Mid-Western 
market, in other sections light fuels were 
under pressure. Generally speaking, how- 
ever, price shading was the exception. 


* * * 

TULSA, Feb. 15.—Buying representa- 
tives of industrial plants were scouring 
the market for heavy fuel oils last week. 
As supplies became scarcer, buyers paid 
less attention to specifications. 

Railroads had most of the heavy fuel 
under contract. This left little available 
for immediate shipment. And since most 
railroads needed more supplies, they were 
bidding against industrialists for oil avail- 
able in the open market. 

One railroad was actively seeking oil in 
East Texas. This company’s lines do not 
come within 50 or 60 miles of East Texas 
plants and supplies would have to be de- 
livered over lines of other railroads. 

No. 1 p.w. oil was difficult to obtain 
for immediate shipment, most buyers re- 
ported. Some refiners have switched from 
making light fuels to kerosine and trac- 
tor fuel. One buyer indicated last week 
that supplies of Nos. 2 and 3 oils were 
slightly freer. 

* * * 


NEW YORK, Feb. 15.—Light fuel oil 
markets were dull along the Atlantic sea- 
board the past week. Temperatures were 
low enough throughout most of the north- 
ern areas to maintain a steady move- 
ment to domestic customers, although it 
was too warm to cause any heavy draft 
on distributors’ storage. Generally speak- 
ing, it appeared that distributors had 
plenty of light fuel oil on hand and they 
were taking little interest in the open 
tank car or barge markets. 


Heavy fuel oils were in steady demand 
and prices were reported firm at un- 
changed levels. Grade C bunker oil prices, 
ships’ bunkers, were advanced 5 cents 
a barrel at Balboa, Cristobal, Aruba, Ber- 
muda, Caripito, Curacao, Kingston, St. 
Thomas, San Juan, Trinidad, Tampico and 
Vera Cruz. The new price at Tampico is 
$1.00 a barrel. 


* * * 


CHICAGO, Feb. 15.—Industrial fuel oils 
continued to set the pace in oil markets 
in the middle west the week ended Feb. 
13. Nos. 4, 5 and 6 oils were the most 
active products. Prices advanced 5 to 
10 cents per barrel. Increased use of 
heavy fuel oil by industrial plants, es- 
pecially in metallurgical work, and in- 
creased demand from railroads combined 
to create a comparative shortage of the 
Nos. 5 and 6 oils. Higher prices failed to 
bring out additional offerings, according 
to reports. 

While No. 1 fuel oil prices advanced 
slightly last week, demand was only mod- 
erately active. Nos. 2 and 3 oils were 
freer last week than they have been for 
some weeks. 


NATIONAL PETROLEUM NEWS 













































































—-_-____. — —______— — 
Prices in cents per gallon, lank car lots, except where otherwise noled. Inter-refinery and export prices nol included. 
Federal, state or municipal lares nol included. Prices quoled apply on products made from legally produced crude. 
° “ 
Cylinder Stocks (cont’d) Wax 
Western Pennsylvania (cont'd) Feb. 15 Feb. 8 Feb. 1 
Feb. 15 Feb. 8 Feb. 1 WESTERN PENNA. (Prices represent majority of quotations or sales, per pound, 
ey. Eee eee 17.50 -18.00 17.00 -17.50 17.00-17.50 | fob. New York) 
O50 Gia... oo. c. 19.00 -19.50 18.00 -18.50 18.00 -18.50 122-124 wh. crude scale, . 
GEO WetON Wir ric ctcencs 17.50 -18.00 17.00 -17.50 17.00 -17.50 wk 6:6 eC ace ween 2 65 2.70 2.60 2.65 2 60 - 2.65 
; : 124-126 wh. crude scale, P - 
Bright stock, 145-155 vis. at 210°, 540-550 — No. 8 color: | MNOS Saasuretewcens 2.70 - 2.75 2.65 - 2.70 2.65 - 2.70 
10 pour test.............. 26.00 -26.50 .50 -—26.00 25.50 -26.00 | OKL ATOM A. (Prices represent majority of quotations or sales, per pound in 
=  ecosplbiemec. TREE One 3 50 —25.00 24.50 -25.00 | barrels; in a few instances, per pound in burlap bags; f.0.b. Oklahoma refineries) 
il. oo. Seer 24.00 —24.50 23.50 -—24.00 23.50 -24.00 | 94-126 . . 
3S geue Geek... ....+.00.0. 23.00 23.50 22.50 -23.00 2250 -23.00 | = 4 wh. rode com, 8 6s 2.75 3.625 2.78 8. 2.8 
| CHICAGO (Quotations of majority of sellers f.o.b. Chicago district rafine ries, 
Petrolatums | in bags, carlnad lots. Melting points are E.M.P. (A.S.T.M.) methods; add 3 
‘ } F_ to convert into A.m.p.) 
WESTERN PENNA. (Per pound, in barrels, carload lots, f.0.b. Penna. refineries. | Full arse ne aie . 
In tank cars, 0.5¢ per pound less. Quotations by majority of refiners making | ully refined: S E cons 
petrolatums) | 122-124..... aici siéeae $.65 - 4.75 4.65 - 4.75 465 - 4.75 
Snow white......... 6 625 25 25 125-127... ores 4.90 - 5.00 4.90 - 5.00 4.90 - 5.00 
Lily ee Se 5 623 5 623 5 62s | 127-129. sete eeees 5.05 - 5.15 5.05 - 5.15 (5.05 - 5.15 
Cream White........... 1 625 4.625 4 625 | 130-132... : S.6-35 S.6-3.2 Jai 
Light Amber........... 2.75 2.75 2.78 132-134... ‘Saas *>. 70 >. 80 so. 70 5.80 5. 70 = 9.98 
i, SPEER TLR te Pre 2.50 2.50 2.50 135-137 *6.45 — 6.55 *6.45 6.99 6.45 - 6 55 
ha heh c UK aeen es > 00 >. 125 2.00 -— 2 125 2.00 - 2.125 *Same prices queed in bags or slabs loose 
| 
| 
| MID-WESTERN TANK CAR MARKETS 
Prices in cents per gallon, ercept where otherwise noled, in tank car lots, representing majorily of quotations or sales made 
by Chicago sellers, from legally produced crude to jobbers on Group 3 (Oklahoma) freight basis, although shipments may 
originale in other South-western or Mid-weslern refining districts. Prices do not include state or federal lares 
Feb. 15 Feb. 8 Feb. 1 
Gasol 1e Na. 2 etraw 3.625- 3.75 3.625- 3.75 3.50 - 3 625 
U. S. Motor gasoline: Feb. 15 Feb. 8 Feb. 1 | No. 2 dark 3.50 — 3.625 3.50 - 3 625 3.375- 3.50 
2 oct: ’ 150-4875 450-4875 *4.50- 4875 | No.3.. $.50 — 3.625 3.50 — 3.625 3.50 
| 62 pire and below Z ie <n ke )6faee aren tlle eee bik)...... *$1.10 $1.15 $1.05 -$1.10 $1.00 -$1.05 
| 63-67 octane . : : 5.00 >. 25 5.00 bao 4.75 5.125 | No. 5 bbl $9 875-$0. 90 ) 5 75 
68-70 octane (regular). 5.50 - 5.75 5.50 - 5.75 *5.50-5.75 | ‘No.5 (per bbl.) i 0 $0.80 -$0.85 = $0.75 -$0 80 
60-62, 400 e.p........ 4.50 — 4.875 4.50 — 4.87: *4.50 - 4.875 | 7 
64-66, 375 ep... as 5.00 5.00 4.875- 5.125 | Industrial: 
68-70. 350-360 e p.. 5.25 5.25 §.125- 5.25 No. 4 (per bbl ) *$0 95 -$1L.05 $0 90 -$1.00 $0 85 -$0.99 
| Nominal No. 5 (per bbl) $0 85 -$0 99 $0 775-$0.85 $9.70 $0.725 
? No. 6 (per bbl.) $0. 825-$0.875 $0 .725-$0.775 $0 675 $0 725 
| a U.G.1. gas oil 2.73 2.75 *2.75 - 2.875 
| Kerosine *Nominal. 
} " . 
| 11-43 wow. 4.125- 4.25 4.1235- 4.25 400 - 4 125 . 
[ eee 195 4.375 4.25 - 4.373  4.125- 4.25 Naphtha and Solvent 
| on . . ‘ ar . 
| (Tank car prices quoted f.0.b. Group 3 by majority of Chicago sellers) 
. 1 ° | Stoddard solvent. ...... 6 875 6.875 6 875 
I uel and Gas Oils | Cleaners’ naphtha...... 7.373 7.375 7 375 > 
: V. M. & P. naphtha 7.375 t.aa0 7 375 
Domestic: Mineral spirits 6 375 6.375 6.375 
No 1 prime white 1 00 ¢.125 3.875- 4.00 3.875- 4 00 Rubber solvent. ........ 7.375 7.375 7.375 
No. | straw , 3.75 1.00 3.75 3.875 3 75 - 3 875 Lacquer diluent 8.375 8.375 8.375 
Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLAT T’SOILGRAM, ( Week Ended Feb. 12, 1937) 
U. S. Motor, 62 octane and below: Feb. 8 Feb. 9 Feb. 10 Feb. 11 Feb. 12 
eae +4.625- 4.75 4.75 14.75 t4.75 t4.75 
NI Be eerste Sr eg gt 1.75 2.125 $.75 >. 325 4.75 5.125 4.75 2, oan 4.75 5.125 
ee ee 1.75 5.125 $75 5.125 4.75 1 75 1.75 
Oklahoma........... 4.625-— 5.125 4.625 >. 125 4.625- 5.125 4 625 >» 125 4.625-— 5.325 
Pay Western (Group MG cia ccendeaaaves 1.50 1.875 $50 1.875 4.50 +. 875 1.50 1.875 $59 1.875 
U. S. Motor, 63-67 octane: 
*North . | ae 5.00 >. 50 5.00 >. 50 5.00 —- 5.50 5.00 - 5.50 5.00 — 5.50 
—i—........... 5.00 — 5.125 5.00 - 5.125 5.125 5.125 5.125 
PRET RSS eS veer a 5.00 5.50 5.00 >. 50 5.00 5.50 5.00 5.50 5.00 5 50 
Pa: Western (Group, WON. cas cesecassas és ‘ 5.00 - 5.25 5.00 — 5.25 5.00 — 5.25 5.00 —- 5.25 5.00 - 5.25 
U. S. Motor, 68-70 octane (regular) 
Masts Teeee..........¢... I ee Sa 5.375- 6.125 5.375-— 6.125 §.375- 6.125 §.375- 6.125 5.375- 6.125 
ES ee eee >.625-— 6.125 5.625-— 6.125 6.125 6.135 §.625-— 6.125 
eee a 5.7% 6 125 o.te 6 125 5.75 6.125 5.7 6.125 §.73 6.125 
Mid- Western (Group 3 basis). 5.50 5.75 5.50 5.75 5.50 5.75 5.50 5.73 5.50 5.75 
Motor Gasoline, 60-64 octane 
New York harbor......... +7 00 t7 00 t7.00 t7.00 t7.00 
Philadelphia district.......................-. 16 50 — 7.00 16.50 ~ 7.00 16.50 — 7.00 16.50 - 7.00 6.50 — 7.00 
Baltimore distriet........... : +700 17.00 17.00 17.00 t7.00 
Motor Gasoline, 65 octane & above 
i eS Wees iss Gwe’ es darces 17.25 t7.25 17.25 17.25 t7 .25 
Philadelphia district........... 16 75 ie t6.75 7.20 t6 75 4.00 16.75 4.29 16.75 7.25 
NE Us Bice ccc vseeescocve 17.25 17.25 t?7.25 t7.25 t7.25 
U. S. Motor Gasoline, 58-62° 
Bradford-Warren (Western Pennn.)..................66005- 5.125~ 5.25 5.125- 5.25 5.125- 5.25 5.125- 5.25 5.125- 5.25 
Other districts (Western Penna.)........... ae ee ne 9.125- 5.25 ».125—- 5.25 §.125- 5.25 § .125- 5.25 5.125- $.25 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.)..............00.000e00005 t7.00 t7.00 t7.00 t7.00 t7.00 
Other districts (Western Penna.)..............0 00.000 cece eee 6.75 6.875 6.75 6.875 6.75 6 875 6.75 6 875 6.75 6 875 
Motor Gasoline, Minimum 65 actane 
Bradford-Warren (Western Penna.).... ..........00..00050- ie t7.25 t7.25 7.25 t7.25 17.25 
Other districts (Western Penna)...............0. 000 c ee eee 7.00 - 7.125 7.00 7.42% 7.00 7.125 7.00 7.125 7.00 7.125 
*For shipment tojTexas and New Mexico destinations; Group 3 prices are nuned on northern shipments. 
tNominal. 
_— oo 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal taz, state gasoline taz, also city and county tazes as indicated in footnotes, and inspection fees, as shown in general foot- 
note. These prices in effect Feb. 15, 1937 as posted by principal markeling companies al their headquarters offices, but subject to later corrections 





S. O. New Jersey 
ESSOLENE 
Consumer Kero- 


Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 


Atlantic City, N. J.. 7s. 8:3 4 * 8 
Newark, N. J... 4.5 9 4 * 8 
Annapolis, Md... » 86 wa 5 * 10 
Saltimore, Md 8 9.5 5 * 9 
Cumberland, Md o» 9.6 12.1 $ * 10 
Washington, D.C..... 8 9.5 3 16 9 
Danville, Va.. .9.2 W.7 6 * 12.9 
Norfolk, Va... Tee 10.5 6 * 11.5 
Petersburg, Va » oe BS 6 * | ey 
Richmond, Va.. 83 10.8 6 * 11.7 
Roanoke, Va - O95 6 * 12.9 
Charleston, W. Va Ss 13.3: 3 ° 12.6 
Parkersburg, W. Va. 8.1 10.6 5 . 11.2 
Wheeling, W. Va 9 105 5 * 2.2 
Charlotte, N. C. 94 11.9 7 * 12.6 
Hickory, N.C 99 12.4 7 * 13 
Mt. Airy, N. C. . ..7 Se ¢ * 12.8 
Raleigh, N. C..... 9 m.5 7 sd 12.1 
Salisbury, N. C. 95 12 7 * | ay 
Charleston, S. C. 8 0.5 7 7 11.1 
Columbia, S. C. 9 11.5 7 . 12 1 
Spartanburg, S. C.. 9.7 42 7 * 12.9 


*S. O. New Jersey transferred stations to dealers; 
no prices available. 


Price basis to undivided dealers: Dealer t.w. price 
less 0.5c per gal. 


Price basis to commercial consumers: Effective 
Nov. 2, 1936, in New Jersey, Maryland, District 
of Columbia, and small portion of Virginia, to con 
tract and non-contract accounts, taking following 
deliveries at one time, by hose connection, prices 
based on consumer tank car price in effect at time 
and place of delivery: 500 gals. or more, 0.5¢ over 
t.c. price; less than 500 gals., 0.75¢ over; accounts 
not taking deliveries by hose connection, lc over t.c. 


Effective Jan. 7, 1937, in West Virginia and greater 
portion of Virginia, the following differentials apply 
above posted tank car price, on yearly purchases; 
up to 35,999 gals., 2.5e over t.c.; 36,000 to 119.999 
gals., 2c; 120,000 to 239,999 gals., 1.5c; 240,000 to 
179,999 gals., le; and over 480,000 gals., 0.5c. Non 
contract accounts, 2.5¢ over posted t.c. price 


Effective Jan. 25, 1937, in North and South 
Carolina, deliveries of 50 gals. or more at one time by 
t.w. will be billed at a price equal to 2c per gal. over 
the posted consumer t.c. price in effect at time and 
place of delivery. Deliveries of less than 50 gals. at 
one time will be billed at a price equal to 6c per gal 
over the posted consumer t.c. price. 


Kerosine Discount: lc off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


e . . ~ s 
Socony-Vacuum Oil Co., Atlantic Refining—Cont’d 
Inc. eee 8. 5 5% it 
(S. O. New York Division) —— : * 4 5 es 4 
ngs 7 S ae P 2 9 2.9 
SOCONY MOBILGAS Harrisburg....... . 8.25 5 14.5 ** ll 
ss Total Williamsport... .... 8.5 6 3.5. 11 
EO “Split” “Split” Kero- Dover, Del... ; 5 14.5 ** ll 
22% Dealer Tax- Dealer sine Wilmington. . 5 13.5 ll 
oe t. @ TW. TW. Boston, Mass.... . 4 13.5 * 7.5 
Metropolitan N. Y. City: Springfield, Mass. : = = 7.5 
Boroughs of Man- Worcester, Mass... 4 14.3 mis 8 
hattan, Bronx and Fall River, Mass... ... 4 3.5 6 7.5 
Brooklyn (Kings and Hartford, Conn... 4 13.6 = 7.5 
Queens) : 8 95 *4 13.5 7.5 New Haven, Conn.. 4 ib ** 8 
Borough of _Rich- Providence, R. 1... .. s Ros 7.5 
mond (Staten Is.)... 8 9.75*4 13.75 7.5 Atlantic City, N. J.... : 2 = 8 
Albany, N. ¥ il 95 4 135 8 Camden, N.J...... : 2 = 8 
Binghamton, N.Y..... 9.25 10.8 4 14.8 8.75 Trenton, N. J. 4 13 she 8 
Buffalo. N. Y. ... 8.6710.3 4 143 8.25 Annapolis, Md. . = 2 9.5 
Jamestown, N. Y...... 8.28 10.8 4 14.8 8.25 Baltimore, Md sus hl 
Plattsburg, N. Y.. 84 104 4 144 9 Hagerstown, Md. 5 15.5 88 10 
Rochester, N.Y....... 8.74103 4 14.3 8.25 Richmond, Va..-..... $s eS SS 7 
Syracuse, N. Y........ 8.7 103 4 143 9 Wilmington, N.C..... 7 6  6=611.3 
Danbury, Conn... : 83 98 4 13.8 8.25 Brunswick, Ga Lyre 7 17 ** 13 
Hartford. Conn....... 8.1 9.6 4 13.6 7.5 Jacksonville, Fla...... ... 8 I7 ** 12 
New Haven, Conn _s 9 4 is.5 7:5 *Georgia has kerosine tax of lc per gal., not in- 
Bangor, Me 86 10.8 5 a5-:8 7.5 cluded in above price. 
Portland, Me. : 8 10.3 5S I8.3 $.25 **A tlantic Rebning transferred stations to dealers; 
Boston, Mass... 8 S35 4 3.8 7.5 no prices available 
Concord, N. H. S.7 22:3 5 16.3 9 Price basis to undivided dealers: Dealer t.w. less 
Lancaster, N. H. .. 9.6 12.3 5 17.3 10 0.5¢ per gal. 
Manchester, N.H..... 8.5 10.8 5 15.8 8.5 Price basis to commercial consumer: Effective 
Providence, R. I. 8 9.5 3 12 Ss 7.5 Nov. 5, 1936, on yearly gasoline purchases to con- 
Burlington, Vt 8.4 10.4 5 18.4 8.5 tract accounts taking t.w. deliveries, based on 
Rutland, Vt <a.7. 26,7 4 8.7: 8 posted tank car prices plus following amounts: 2,500 
*Plus 2% city sales tax computed at time of to 100,000 gals.. lc over t.c.; 100,000 gals., and over, 
each sale. 0.5c. Non-contract accounts taking 50 gals. or over 
Nolte: Socony-Vacuum has transferred all service at one time pay dealer t.w. price: 
stations to dealers; no prices available. Discount on kerosine: Effective Oct. 29, 1936, in 
Price basis to undivided dealers: U.5c less than Pennsylvania and Delaware. 2c per gal. off t.w. price 
“split” dealer t.w. on t w. deliveries of 25 gals. or more at one time. 
Rin? basis lo a oneumare: a 
about Nov. 15, 1936 in New York and New England, i 
for tank wagon delivery: monthly purchases of 25,000 : S z% O. Ohio a 
gals. or over, pay consumer tank car price at point SOHIO X-70 GASOLINE 
of delivery, plus 0.5c gal.; monthly purchases of Total 
5,000 to 25,000 gals., pay undivided dealer tank Con- Con- Kero- 
wagon price at point of delivery; monthly purchases sumer sumer sine 
of less than 5,000 gals., pay divided dealer tank T.W. All Tax T.W. 7.4. 
wagon price at point of delivery. Private consumers Dhin Siiteaiie... - 13 c a t *13.5 
pay undivided dealer tank wagon price at point of 


delivery, plus 2c gal. Counties below statewide gasoline schedule: 
Ashtabula, Butler, Champaign, Clarke, Clermont, 
Clinton, Columbiana, Cuyahoga, Darke, Defiance, 


o ° ° Delaware, Fayette, Fairfield, Franklin, Fulton, 
Atlantic Refining Geauga, Greene, Hamilton, Highland, Jefferson, 
ATLANTIC WHITE FLASH Knox, Lake, Licking, Lorain, Lucas, Madison, 


GASOLINE Mahoning, Marion, Medina, Miami, Montgomery, 


z Morrow, Muskingum, Pickaway, Portage, Preble, 
Commer- ¥ 


hat Total Ke Ross, Stark, Summit, Trumbull, Warren and 
a — ee Williams. . . i & i 
Tank All Dealer sine Paulding 115 5 165 
Car Tax T.W. S.S. T.W. : neues wD ; 
Philadelphia, Pa 7.5 5 14 17.5 10.5 _ RENOWN ; 
Pittsburgh 5 5 45.5 20 il (Third-Grade Gasoline) 
Allentown . 8.355 14.5 ** ll Ohio Statewide........12.5 5 17.5 t 

















Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: : 
Alabama, 1/40c on gaseline, 1/2c on kerosine; Arkansas, 1/5c per gal. in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c per gal. 


in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/5c¢ for 10 to 50 bbls., 2/ 


9 
Kerosine inspection fee only: lowa, 2/25c; 


25 bbls. 


2/25c for over 50 bbls.; Kansas, 1/50c, (3/50c can be charged to meet inspection department 


expenses); Louisiana, 1/32c; Minnesota, 1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1/20c; North Carolina, 1/4c; North Dakota, 1/20c; Oklahoma, 
2/25e¢ per gal., in lots of more than 50 bbls., 1/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee, 2/5c; and Wisconsin, 1/25c. 
Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5Sce for next 5; 3/10c for next 15, and 1/5c per gal. in lots over 








*> 


NATIONAL PETROLEUM NEws 
































TANK WAGON, SERVICE STATION MARKETS 


Taz column includes le federal tax, state gasoline tar, also city and county fares as indicated in footnotes, and inspection fees, as shown in general foot- 
note. These prices in effect Feb. 15,1937, as posted by principal marketing companies ai their headquarters offices, but subject to later corrections 











S. O. Ohio—Cont’d 


Counties below statewide gasoline schedule: 

Butler, Clermont, Darke, Hamilton, Greene, 
Miami, Montgomery, _—. en and Warren: 
Ashtabula, Champaign, Clarke, C Linton, ‘Columbi- 
ana, Cuyah oga, Defiance, Delaware, Fairfield, 
Fayette, Franklin, Fulton, Geauga, ty 
Jefferson, Knox, Lake, Licking, Lorain, Lucas, 
Madison, Mahoning, Marion, \edina, M M orrow, 
Muskingum, Pickaway, Ross, Stark, 
Trumbull and Williams: 

3. 


Portage, 


5 16.5 
5 14.5 


we’ 


Paulding. . 9. ! 
Counties above statewide schedule: 
Po =e 13 18 


— 


KEROSINE PRICES 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol- 
lowing counties: 
RI horse tw cals ex «eg aw a ee *13 
Allen, Ashtabula, Auglaize, Champaign, Columbiana, 
Darke, Fulton, Geauga, Hancock, Hardin, Henry, 
Logan, Mahoning, Mercer, Portage, Preble, Putnam, 
Shelby, Summit, Trumbull, Union, Van Wert and 
WE ie Sater aaa ys aS ec eaemeNs «ss *12.5 
Defiance and Paulding 


Stalewide Prices to Resellers § Agents 


(These gasoline prices are based on low of Group 3, 
68-70 octane, gasoline tank car market as publis ed 
in Platt’s Oilgram, to the nearest 0.5c) 


** A uthor- 
tUndivided Divided ized 
Including tax Accounts Accounts Agents 
Sohio X-70.... 16.5 17 17 
Renown 
(3rd grade).. 16 16.5 16.5 


{Effective Sept. 16, 1936, S. O. Ohio began leas- 
ing service stations to rose te No statewide s.s. 
price available although the com vany does post 8.8. 
prices locally at points where it still operates stations. 

Sales taz: Ohio's 3% sales tax, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices,” S. O. Ohio says. 

*K erosine prices include Ic state tax. 

+Excluding authorized agents. 

**Excluding 0.5c rental. 


Commercial contract tank wagon sales stalewide 
Q. D. A. policy: on all motor gasolines, thru Ohio, 
effective Sept. 16, 1936, except counties mentioned 
hereafter, off posted t.w. price, on deliveries per 
month: 0 to 999 gals., posted t.w. price; 1,000 to 
9,999 gals., 1.5c per gal.; 10,000 gals., and over, 2.5c. 
Q. D. A. is off statewide schedule in the pe a 
counties: Allen, Auglaize, Clinton, Columbiana, 
Darke, Defiance, Delaware, Fulton, Geauga, Han- 
cock, Hardin, Henry, Highland, Jefferson, Knox, 
Lake, Logan, Marion, Medina, Mercer, Pickaway, 
Putnam, Ross, Shelby, Union, Van Wert, Washing- 
ton and Wiliiams: for this information, write National 
Petroleum News 
effective Feb. 4, 1937 
trade on contract, for full compart- 
ment dumps, on 1,000 gals. or more per month, or 
12,000 gals. or more per year. S. O. Ohio offers, on 
Sohio Ethyl and \-70 gasolines, a price billed at 
0.5¢ per gal. above posted statewide tank car price 


In addition 
consumer t.w. 


commercial 


on date of delivery, in the following counties: Cuya 
hoga, Franklin, Hamilton, Lucas, Mahoning, Mont- 
gomery, Summit and Trumbull. In Cuyahoga 
county, in purchases from 0 to 999 gals., 1.5e off 


tw. price. 
Price basis on kerosine to dealers and commercial 


consumers, posted at 3c per gal. below consumer t.w 
price, any quantity. 


S. O. Kentucky 


CROWN GASOLINE 
(Regular Grade) 


Total 
Con- Con- Kero- 
sumer All sumer Net sine 

T.W. Tax T.W. Dealer T.W. 
Covington, Ky 12.5 6 %.6 15.5 i 
Lexington, Ky 13 6 19 16 1} 
Louisville, Ky. 13 6 19 16 10 
Paducah, Ky ; 13 6 19 16 10 
Jackson, Miss........ 14 7 21 18 13 
Vicksburg, Miss ios ¥ 20.5 37.5 1283 
Birmingham, Ala 14 *8 22 19 13 
Mobile. Ala. . P ll *9 = 20 17 12 
Montgomery, Ala.. 14 *9 23 20 14 
Atlanta, Ga... 2-34.85 7 21.5 19.5 14.5 
Aveueta, Ge... ....<.13.5 7 20.5 17.5 14 
Macon, Ga. 14 7 2) 18 14.5 
Savannah, Ga..... 12.5 7 19.5 165 13 
Jacksonville, Fla. 12 8 20 17 12 
Miami, Fla.. ote 8 20 7 12.5 
Pensacola, Fla........13.5 *9 22.5 19.5 12.5 
Tampa, Fla x > *9 21 18 12 





S. O. Kentucky—Cont’d 


KYSO GASOLINE 


(Third Grade) 

Covington, Ky....... 11 6 % 14.5 
Lexington, Ky........ 2. ¢ 7.5 35 
Louisville, Ky........ 1.5 .¢€ FS BS 
Paducah, Ky......... 10.5 6 16.5 14 
Jackson, Miss........ > he 19.5 17 
Vicksburg, Miss. .... 105 7 i.o ke 
Birmingham, Ala.....12 *8 20 17.5 
Mobile, Ala.......... 8.5 *9 ie.o tS 
Montgomery, Ala.....11.5 *9 20.5 18 
i a eee 12 7 19 16.5 
Augusta, Ga.........10 7 17 14.5 
ene eee 7 18 15.5 
Pensacola, ae ji. 2.25 17.75 ... 

Note: With majority of service stations trans- 
ferred to dealers by S. O. Kentucky, 8.8. prices are 
discontinued and above net dealer prices sub- 
stituted. 

Discounts to tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
fe gal. below consumer t.w. price; on Kyso, 2.5¢ 

elow. 


Discounts on kerosine: Prices in Kentucky are net, 
but in other states subject to 2c discount. 
*Tazes: in the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, Ic city; Montgomery, 
le city and le county; Pensacola and Tampa, both 
le city. Georgia and Mississippi kerosine prices 
include le state tax. Montgomery kerosine price 
inciades le city tax 
O. Kentucky transferred stations to dealers: 
no a es available. 


QO. Indiana 


Red Dealer Prices 

Crown Kero- 

Total Red Stano- sine 
Tax T.W. Crown lind T.W. 
Chicago, Ill 438.7 S.T W.7 = $.8 
Decatur, Ill. 4 315.7 34.2 1.3 9.8 
Joliet, Il... 4 15.7 14.2 14.2 98 
Peoria, Ill... 4 15.7 14.2 14.2 9.8 
Quincy, Ill. 4 15.5 14 14 96 
Indianapolis, Ind 5 17.4 15.9 15.9 $13.3 
Evansville, Ind... § 1i7.2 35.7 135.7 334.3 
South Bend, Ind.... S 317.6 136.1 136.1) 38.3 
Detroit, Mich 4 15.1 13.6 13.6 9.5 
Grand Rapids, Mich ¢ 16.5 25 15 10.6 
Saginaw, Mich 1 163 14.8 14.8 10.4 
Green Bay, Wisc § 17.4 315.9 18.9 10.5 
Milwaukee, Wis S 3.5 33.4 36.) 
La Crosse, Wis § 17.1 18.6 15.6 10.2 
Minneapolis-St. Paul.. 4 16.1 14.6 14.6 10.2 
Duluth, Minn 4 16.5 15 15 10.6 
Mankato, Minn 4 16.1 14.6 14.6 10.2 
es Moines, Ia 4 15.5 14 14 9.6 
Sioux City, Ia 4 15.7 14.2 14.2 98 
Davenport, la . 4 I.7 14.2 62 9.3 

Mason City, Ia... 4 159 14.4 14.4 10 
St. Louis, Mo t4 15.4 13.9 13.9 9.5 
Kansas City, Mo t4 15.1 13.6 13.6 3.6 
St. Joseph, Mo t4 15.1 13.6 13.6 9.2 
Fargo, N. D.. 4 7.3 35.6 35.6 H.S 
Minot, N. D..... 4 18.3 16.8 16.8 12.4 
Huron, S. D.. *5 17.5 16 16 10.6 
Wichita, Kans. . 4 14.6 13.1 12 8.6 


tSt. Louis, Renee City and St. Joseph prices in- 
clude le city tax. {Includes 4c state tax. 

*South Dakota gasoline and kerosine prices in- 
clude 0.1le for sales tax. 

Note: Effective July 1, 1935 in Iowa, and Sept. 11, 
1936, in Indiana, Kansas, Michigan, Minnesota, 
Missouri, South Dakota and Wisconsin, and ef- 
fective Oct. 1, 1936 in Illinois and North Dakota, 
S. O. Indiana discontinued posting service station 
prices, posting only a t.w. and a dealer price. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on pure hases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, L.5e off t.w. on Ethyl and Red Crown, and 
0.5¢ on Stanolind. Minimum delivery is 25 gals. 
Subnormal Stanolind Points 


Normally Stanolind tank wagon 
under normal Red Crown t.w. prices Among sub- 
normal points on Stanolind t.w. are these: Des 
Moines, 14.le; Mason City, 13.9c; Huron, 16c; and 
Wichita, 11.5c, all including state and federal taxes 


prices are lc 


S. O. Nebraska 


STANDARD RED CROWN GASOLINE 


Kero- 

All T.W. Dealer = sine 

Tax Total Price T.W. 

Omaha, Neb 6 18.1 16.6 10 1 
McCook... 6 18.8 te. 10.8 
Norfolk 6 18 5 17 10.5 
North Platte. . . 6 18 9 17.4 109 


Scottsbluff 6 19 6 18.1 10 6 
Discounts to commercial consumers: for tank wagon 

deliveries covered only by Standard C —T ial 

Cousumer Contract, effective January 1, 1935. 








S. O. Louisiana 


ESSOLENE 
Consumer Kero- 
Tank Dealer Tax- Pestod sine 
Car T.W. es SS. T.W. 
Little Rock, Ark...... § 10.5 7.5 * 1:5 
Alexandria, La... 8 10.5 8 ee 612 
Baton Rouge, La..... 7.5 10 $ 21.5 “iz 
New Orleans, La. 7.5 10 *10 23.5 *13 
Lake Charles, La oe i 8 se 6%2.5 
Shreveport, La 7 9.5 8 6A) 
Lafayette, La $.$ 8 ee 333.5 
Bristol, Tenn 105 11.75 8 ** 14.5 
Chattanooga, Tenn 10 12.5 8 ** 13.5 
Knoxville, Tenn 10.5 13 8 ** 14 
Memphis, Tenn $.5 ii 8 7 12 
Nashville, Tenn << Soe oe 8 +e 13 


*New Orleans gasoline tax includes 7c 
federal, and 2c parish tax. 
include le state tax; 
parish tax. 

*S. O. Louisiana transferred stations to dealers; 
no pric es available. 

>rice basis to dealers: 
dealer price, less 0.5c. 

rice basis to commercial consumers: Effective 
Dee. 21, 1936, thru territory: commercial consumers 
taking 50 gals. or more at one time by tank wagon, 
billed at price equivalent to 2c per gal. over posted 
consumer tank car price in effect at time and place 
of delivery; those taking less than 50 gals. at one 
time will be billed at a price equal to 6c per gal. 
over posted consumer t.c. price. 


state, lc 
Louisiana kerosine prices 
in addition New Orleans has Ic 


Undivided dealers get 


Humble Oil & Refining Co. 


HUMBLE MOTOR FUEL 
Total 
*100% *100% Kero- 
Dir. Dir. sine 
T.W. Taxes T.W. S.S. T.W 
Dallas, Tex $s § 3S 37 8.5 
Ft. Worth, Tex. 8.5 5 .S “iz 8.5 
Houston, Tex 9 5 14 18 8.5 
San Antonio, Tex. 9 5 14 18 8.5 
U.S. MOTOR FUEL 
(Third Grade) 
Dallas, Tex 7 5 12 14 
Ft. Worth, Tex 7 5 12 14 
Houston, Tex 5 13 16 
San Antonio, Tex... 8 5 13 16 


*Price is t.w. price to contract dealers and com- 
mercial consumers. Price to open dealers is 0.5c 
above t.w. prices shown above. 

Price basis lo dealers: to contract dealers consumer 
accounts off posted retail price: when posted retail 
price, including all taxes on Esso motor fuel is: 19.1c 
per gal. and above discount is 4c; 19c to 18.1Le, 3.5e, 


and 18¢ and below, 3c. Humble motor fuel, 17.1c 
and above, 4c; 17 to 16.1c, 3.5c; and es and below, 
3c; U.S. motor fuel, 15.le and above, : 315 to 14.le, 


2.5e; and 14c and below, 2c. To ‘ what 55 


counts, discounts in each case are 0.5¢ 
same price basis. 


dealer ac- 
less on the 


Continental Oil 


—— Dealer Prices 


Conoco ’ : 
Bronze Total Kero- 
Ex- All Conoco De- sine 


Tax Tax Bronze mand T.W. 


Denver, Colo 2 5 17 16 ll 
Grand June., Colo 44.5 5 9.5 18.5 15 
Pueblo, Colo 10 > 15 14 10 
Casper, Wyo 2:3 17.5 16.5 11.5 
Cheyenne, Wyo 2.5 § 7.5 16.5 35 
Billings, Mont 15 6 21 20 14.5 
Butte, Mont 35 6 19.5 17.5 14.5 
Great Falls, Mont 15 6 21 20 14.5 
Helena, Mont 15 6 21 20 14.5 
Salt Lake City, Utah .14 5 19 16 16 
Boise, Ida 14.5 6 20.5 19.5 18 
Twin Falls, Ida 15 6 21 20 18 
Albuquerque, N. M....10.5 t6.5 17 16 12 
Roswell, N. M. 11.5 t6.5 18 14.5 10 
Santa Fe, N. M. 2.5 *T 19.5 16 12 
Muskogee, Okla 10 5 15 14 8 
Oklahoma City, Okla.. 10 5 15 14 £ 
Tulsa, Okla 10 5 15 13 f 
Ft. Smith, Ark 10 , 15 14 10 
Little Rock, Ark 10 i.e bewe BS 9.5 
Texarkana, Ark 10 5 15 13 9 
tIincludes city tax of 0.5e. 


*Includes le city lax 
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TANK WAGON, SERVICE STATION MARKETS 


Tax column includes \c federal tax, stale gasoline tax, also city and county taxes as indicated in footnoles, and inspection fees, as shown in general fool- 
note. These prices in effect Feb. 15, 1937 as posted by principal marketing companies at their headquarters offices, but subject to later corrections 














. O. California 


STANDARD GASOLINE 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 


San Francisco, Cal... .13 4 7 18 11.5 
Los Angeles, Cal......12.5 4 16.5 17:5 9 
Fresno, Cal ..14 4 18 19 12 
Phoenix, Ariz 14.5 6 20.5 21.5 T16 
Reno, Nev... 14.5 5 19.5 20.5 13 
Portland, Ore 13.5 6 19.5 20.5 13.5 
Seattle, Wash 13.5 6 19.5 20.5 13.5 
Spokane, Wash 146.5 6 22.5 23.5 16.5 
Tacoma, Wash 13.5 6 2.5 28.3 38.5 


FLIGHT GASOLINE 
(Third Grade) 


San Francisco, Cal....11.5 4 15.5 16.5 
Los Angeles, Cal......11 4 15 16 
Fresno, Cal 12.5 4 16.5 17.5 
Reno, Nev 13 5 18 19 
Phoenix, Ariz 13 6 19 20 
Portland, Ore 12 6 18 19 
Seattle, Wash 12 6 18 19 
Spokane, Wash 15 6 21 22 
Tacoma, Wash 12 6 18 19 


tIncludes 5e state tax. 

Discount to dealers: on gasoline, off t.w price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over, advance 
quantity discount extended at time of delivery on 
Stanavo Aviation Standard Ethyl and Standard 
Gasolines, 3c. Flight Gasoline, 2c per gallon. S.s. 
schedule applies on single deliveries less than 40 
gallons. 

On kerosine in tank car, 
trailer delivery, 
jobbers, 


transport truck and 
3c off t.w. price; plant deliveries to 
2.5¢c below t.w. 


Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. 
3-STAR IMPERIAL GASOLINE 


Gallons 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Hamilton, Ont 16 6 22 * 17 
Toronto, Ont 16 6 22 24.5 17 
Brandon, Man ee ee 29.8 32.8 22.3 
Winnipeg, Man 1.2 7 28.2 31.2 20.7 
Regina, Sask ne 2 29.5 * 22 
Saskatoon, Sask 25:3 7 32.3 - 24.8 
Edmonton, Alta 3.5 7 0.5 33.5 24.2 
Calgary, Alta BMP | 7 2 ai. eS 
Vancouver, B. C......15 7 22 26 23 
Montreal, Que. 13 6 19 . 17.5 
St. John, N. B. 16 8 24 28 18.5 
Halifax, N.S. 16 8° 24 28 18.5 


*I[mperial Oil Ltd. transferred stations to dealers; 
no prices available. : 

Discounts to Divided Dealers: off s.s. prices: Mari- 
time Provinces, 4c; Ontario, 2 4c; Prairie Provinces 
and British Columbia, 3c, except Vancouver and 
Victoria, 4c: Quebec, divided dealers pay posted 
t.w. price. To Undivided Dealers: additional lc 
discount throughout territory, except in Maritime 
Provinces. 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil.) Tax column includes lc federal tax, 
and state tax; also municipal taxes as in- 
dicated in footnotes. 


In Effect Feb. 15, 1937 
Ss. O. NEW JERSEY 


Tank Car wows 
Bayonne, N. J 9.5 12 
Baltimore, Md 10 12 
Washington, D. C 12.6 
Richmond, Va 14.2 
Greensboro, N.C 14.7 
Raleigh, N. C. 16.6 
Charleston, W. Va 14.2 
COLONIAL BEACON OIL CO 
r.w. 
Brooklyn, N. J 12.8 
Buffalo, N. Y. 14.1 
Boston, Mass 14.5 
S. O. PENNSYLVANIA 
Philadelphia, Pa 12.3 
Pittsburgh, Pa 12 6 





S. O. LOUISIANA 


POW INGE, BA ns <p ko cee cao cces tes 12.8 
oe a © ee re 13.1 


Prices in above four territories do not include state 
or federal taxes. They are for 74 octane grade avia- 
tion gasoline. An 80 octane product generally brings 
0.5¢c premium and an 87 octane product, 1.5c prem- 
ium over the 74 octane grade. 

Note: S.s. prices in above four territories are gen- 
erally 6c over t.w. prices. Above t.w. prices are net, 
with no discounts allowed for quantity purchases. 
T.w. prices are generally tank car price, plus freight, 
plus 2.5c per gal. 


S. O. OHTO 


Thru Ohio 
Total 

Consumer Consumer 
Ww. Tax T.W. 

Stanavo Ethyl Aviation: 
73 octane : 15.5 5 20.5 
OB Octane... 6ecssccs 16.5 5 21.5 
De OUND saa csp ucen 17.5 5 23.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price, shown above. 


Ss. O. INDIANA 
Chicago, Il. he ee 4 18.7 
Detroit, Mich 16.2 4 20.2 
Milwaukee, Wisc ne 5 20 
Minneapolis Minn....15.1 4 ae | 
Louis, Mo ...14.4 *4 18.4 
diet Ki ity, Mo 141 *4 18.1 
Fargo, N. D .16.1 4 20.1 
Huron, a D. a 5 20.5 
*Includes le city tax. 
**I ncludes 0.1c to cover sales tax. 
HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes)........ 8.5 
CONTINENTAL OTL CO. 
Total 
Dealer Tax Dealer 
Denver, Colo “<kaue 5 20 
Cheyenne, Wyo. . ee 5 20.5 
Helena, Mont ae. 6 23.5 
Salt Lake City, Ut: ah. .17 5 22 
Albuquerque, N. M 3.5 *6.5 20 
*Incluides city tax of 0.5e. 
S. O. CALIFORNIA 
Phoenix, Ariz er | 6 22.5 
Los Angeles, Cal......14.5 1 18.5 
San Francisco, Cal... .15 4 19 
Renn, EE ee 5 21;5 
Portland, Ore. .......15.5 6 21.5 
Seattle, Wash...... 15.5 6 21 ; 
Spokane, Wash.......18.5 6 24.5 


Nolte: For discounts, etc., see note under Stand: a 


and Flight gasoline above. 


Naphtha (In Tank Wagon) 
In Effect Feb. 15, 1937 


(Net price in Tank Wagon; in Cents per Gallon) 


*S. 0. NEW JERSFY 


Mineral V.M.&P. 
Spirits Naphtha 
Baltimore, Md eee es 14 15.5 
Newark, N. J. (evaeees 12.5 14.5 
Washington, D. C.......... 4. oy 7 5 
*2c off t.w. prices to large buyers in some in- 
stances, 


**Steel bbls. only 


SOCONY-VACUUM OIL CO. 


Buffalo, N .Y. eee 5 
New York City Brae 10.5 11.5 
Rochester, N.Y... fhe eee F 
Syracuse, N. Y. suena se 

Boston, Mass 13 13.5 
Bridgeport, Conn 13 13 5 
Providence, R. L.. cae 13 14 


*2c off for 50 gals. or more purchase; 3.5c off for 
4.000 gals. or more. 
t4c off for ogee of 150 gals. or more 


**Less 2c for 150 gals. or more 


ATLANTIC REFINING CO. 


Philadelphia, Pa 1105 12.5 
Lancaster, Pa . ° _ 13 14 
Pittsburgh, Pa be.3 45 


Nolte: Prices for Mineral Spirits also apply to 
Stoddard Solvent: and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha 








| 


' 


S. O. OHIO 


S.R. V.M.&P. 
Solvent Naphtha 
WE TORR sis, baa eee ks 13.25 13.75 


Note: V.M.&P. Naphtha prices also apply on Dry 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 gals., lc; 5,000 or more gals., 1.5c 


S. O. INDIANA 


Oleum V.M.&P. 
Spirits Naphtha = Stanisol 
Chicago, Ill...........16.5 16.8 18.3 
Detroit, Mich ery 19.3 18.3 
a ity, Mo ..13.6 14.6 13.6 
Louis, Mo.........13.9 14.9 13.3 
RMibweahee. We. oss keue 19.5 18.5 
Minneapolis, Minn... .17.6 18.6 s.7 


Nolte: Prices for V. M. & P. apply also to Light 
Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown are 
base prices, before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F. 0. b. refinery or seaboard termina 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
Baltimore. .. : 10.50 10 
New York Harbor. ... : 10 9 
Philadelphia district. aie 10 9.5 
Het idence. . 10 9.5 
Ohio points, de livered.. we 9.25 *3.75 


*This is on S.R. solvent. 

Note: In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Schio Solvent, prices are 0.5c less than on V.M.&P. 


Latest Changes 
From Feb. 9 to Feb. 15 inclusive. 
Dates and amounts of changes shown. 
See table for full current prices. 
Changes are on gasoline unless kerosine 
is indicated. 


S. O. New Jersey——Essolene: 
Dealer t. w. cut 0.5c, Newark, Feb. 
10. 
Atlantic Refining—-White Flash Gaso- 
line: 


Cut 0.5c, Philadelphia, Feb. 9. 
S. O. Ohio—Q. D. A. revisions: 
Commercial consumer Q. D. 
vised in counties of Ashtabula, 


A. re- 
Cuya- 


hoga, Geauga, and Lake, Feb. 11. If 
these revisions are required, write 


this publication. 


Continental Oil—-Conoco Bronze and 
Demand: 
Cut 2c, Pueblo, Feb. 9 


S. O. 
Up 0.5c, 


Louisiana—Kerosine: 
Lake Charles, Feb. 10. 


Corrections 


Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. Changes are on gasoline 
unless kerosine is indicated. 


S. O. New Jersey—Essolene Q. D. A 
Commercial consumer policy re- 

vised in gay portion of West Vir- 

ginia, Jan. 7; for details, see footnote 


under S. O. N. J. price table in this 

issue. 

Atlantic Refining White Flash Gaso- 
line: 


S. s. up 1.5c, Pittsburgh, instead 0.5¢ 
in general advance of Feb. 4, reported 
on page 34 of Feb. 10 issue. 

Dealer t. w. up from 0.5¢ to 0.7e, 
thru New England, Feb. 6. 


(Continued on page 38) 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tar. Where $ mark is shown, prices are per barrel of 42 U.S. gallons 





Eastern Domestic Pacific Export (cont'd) Feb. 15 Feb. 8 Feb. 1 


i ; : i In Ships’ Bunkers, or deep tank lots, per barrel: 
(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. refinery 














or seaboard terminal, representing majority of quotations or sales. Inter-refinery Diesel fuel oil, above 23.9 
and export prices not included. Florida and S. Carolina inspection tax not included) Do bie SOCCER ET $1.25 -$1.35 $1.25 -$1.35 $1.10 -$1.16 
| Diesel, under > 9 oaney: $1.20 -$1.30 $1.20 -$1.30 $1.06 -$1.10 
*MOTOR GASOLINE Grade C fuel oil...... $0.90 -$1.00 $0.90 -$1.00 $0.90 -—$1.00 
Prices Feb. 15 t60-64 Octane t65 Octane Cased Goods: ‘ 
and Above Gasoline, U. S. Motor..... $1 35 $1.50 $1.35 -$1.50 $1.35 -$1 50 
New York harbor Te ev 7.00 7.25 Gasoline, 400 e.p. blend.... $1.45 $1.65 $1.45 -$1.65 $1.45 -$1.65 
New York harbor, barges 9s 6.75 7.00_ 38-40 w.w. kerosine, 150 fire ; a 
Philadelphia district....... 6.50 — 7.00 6.75 -— 7.25 | a» eT ere $1.20 $1.35 = $1.20 -$1.35 $1.20 -$1.35 
Baltimore district......... 7.00 7.25 Kerosine, prime white , $1.15 -$1 25 $1.15 -$1.25 $1.15 -$1.25 
Norfolk district. .......... 7.00 7.50 | 
Wilmington, N. C. district. . 7.25 7.50 | 
Charleston, S. C. district. . . 7.25 7.50 
Savannah district... aE 7.25 7.50 | 
Jacksonville district... ... 7.25 7.50 
Portland district.......... 7.20 7.50 T i 4 a 
Boston district............ 7/00 7125 | New York Export | 
Boston district, barges. 6.75 7.00 
>, wd 7 9c | 
ets Yona or barges. <° b : 00 | Prices in cents per gallon in barrels, F.a.s. New York) | 
! 

*Due to lack of companies offering U. S. Motor gasoline, 59 octane and below | CYLINDER OILS (Pennsylvania Products) | 
in the open market, prices for this es a are discontinued. Quotations nominally } Briatt stuck: 
are 0.25¢ below those for 60-64 octane grade. Lies a ; : se os aie ot 

aight, 25 pour point..... 295 Oo 29 56 29 Sf 
tNominal Dark, 25 pour point.... 29 00 —29. 50 29 00 29.00 
tWATER WHITE KEROSINE Neutral oil: 
Prices Feb. 15 200 3 color, 25 pour point 1000 30.00 30 00 
} 150 3 color, 25 pour point 26.50 26.50 26.50 
New York harbor...... 5.625- 5.75 Savannah district 5.75 600 Warren E filtered... ... 24.50 24.00 24.00 
N. Y. harbor, barges.... 5.50 - 5 625 Jacksonville district 5.75 600 stm. rfd., unfiltered. . 22.00 21.50 =1.50 
Philadelphia district... . 5.7% Portland district 6.00 - 6.25 | 650 stm. rfd., unfiltered 23.50 23.00 23.00 
Baltimore district... ... $.75 Boston district 5.50 - 5.75 600 flash, steam refined. . 24.50 24.00 24.00 
Norfolk district. 5.50 - 5.75 Boston dist., barges 5.375- 5 625 630 flash, steam refined <9 90 25.00 25.00 } 
Wilmington, N. rod ... 5.50 - 5.75 Providence district 5.50 5.75 
Charleston, S. C. dist... 5.50 - 5.75 Providence, barges 5.375- 5 625 | 
] 
*FUEFL OILS | 
Prices Feb. 15 New York New York Philadelphia lg 2etic ‘yy 
harbor > Saree district | W ax Dome stic an d Export 
og Aaa en a ener ener 5.625- 5.75 50 - 5.62 5 75 | 
tNo. 2 RrearGas Gre wand bare Des 4 625- 4.75 r 50 - 4.625 4 75 | (Prices in cents per pound. Testa made by 4.S T. M_ metho i Melting points 
i Ok ee am 3 4 625- 4.75 4.50 - 4 625 4 75 | shown below, however, are A. M_ P., 3° higher than A.S. T. M . M. P.) melting 
tNo. ry bane eaten 4 * 4.375- 4 50 4.25 - 4.375 4 50 | points. Export prices are f.a.s. carioad lots. Domestic prices pe » to. b. refineries 
No. 5 (per harrel)......... CO hn (eee. aie $1.47 in New York and New Orleans districts, in bags, carload lots, with 0.2c discount 
No. 6 (per barrel). ........ Ceceue,ti«ésaiwh wan @w eo $1.20 allowed for shipment in bulk. Scale solid and fully refined slabs in bags.) 
| 
Baltimore Boston New York New Orleans 
} 
+No. 1 ee ae 75 | Prices Feb. 15 Domestic Export Domestic Export 
BINOE BS set oOoder eileen: 475 4.625- 4.75 124-6 Y.C. scale.... 2.60 2 60 12.60 — 2.65 {2.60 — 2.65 
Ok ES aa os eee 475 4 6295-— 4.75 | 122-4 W.C. scale 2 65 2 65 t2 65 2.70 $2.65 2.70 
PING We saad cond Weve Ce eh rs 4.50 $.625- 4.75 = W.C. scale. . 2.65 2 65 12.635 - 2.70 f2.65 — 2.70 
No. 5 (per barrel). ...... P $1 49 $1 50 123-5 Fully refined 4 45 4 125 4 45 4.125 
No. 6 (per barrel). ........ $1.20 $1.20 | 125-7 Fully refined —. 455 4 25 4.55 4 25 
128- 30 Fully refined... 4 80 450 4 80 4 50 
Boston dist., Providence Providence | 130-2 Fully refined. .. 5 05 1 75 9 05 475 
barges district dist., burges j 133-5 Fully refined .. *5 35 5 25 6.3 5.25 
Ns Biko da etree ak § 375- 5 625 5 50 - 5.75 5.375- 5 625 | 135-7 Fully refined. *5 60 5.50 
1 See see eeeee . $50 — 4 625 4 75 4 625 *Shipment either in bags or in bulk 
WES We aiiic a ch «ead alain £50 1.625 4.75 4 625 | +N = 
a eS ae ee ree $50 - 4625 4.25 - 4.50 4 125- 4.375 | —— 


*Fuel oils meet specifications of U. S. Commercial Standards CS12-35 


tNominal Gulf Coast 
































Bunker Oil Diesel Oil Gas Oil Diesel Oil (Prices are f.o.b. ship at Gulf oil terminals representing opinions of majority of 
Grade Ships’ 28-31 Shore | traders, except prices specified to the contrary. Prices cover bulk shipments of 
» Bunkers Gravity Plants 20.000 barrels or more, unless otherwise noted.) 
¥ Per Barrel Per Barrel Per gallon Per gallon MOTOR GASOLINE 
New York harbor... *$1 20 *$1 85 4 75 4.75 xASOLINE 
Philadelphia dist... . . *$1 20 *$1 85-$2.00 475 ais ic’ Shi 
Baltimore district...  *$1_20 *$1 85 4.75 : ee Renee een ainsi - 
Norfolk district... . . *$1.20 *$1 995 4.75 ons Prices— eb. 15 eb. 8 Feb. 1 
charleston district. . . $1.15 $1.85 ore és e ae P — 
Savannah district.... $1.15 $1 89 4.75 59 octane and below. .... sui $.625-5.75 | 5.50 __ 
Jacksonville dist... . . $1.15 $1.995 ah 4.75 60-64 octane number...... 5.875- 6.00 5.75 - 5 8753 .625- 5.75 
Tampa district... ... $1.15 $1 995 aes yaa 65 octane and above. .... - 6.125- 6.2% 6.00 - 6.125 = 5.875- 6.125 
Portland district... . $1.30 $1.95 
Boston district... ... $1.20 *$1 85 nS sa a 
Providence district. . $1.20 $1 85 FUEL OILS 
anne” for bunker oil, 5c per bbl. additional; or Diesel oil, 6.5e per bb} — ee $95 5.95 $ 3s 
yy BQ Aer 4.00 4.00 - 4.125 4 00 
Pee @ PUGS cake ceacceca $.75 3.75 3 75 
Pacific Export a 
P Bs cidedvadks caus 5.25 5.2 5.25 - 5 50 
(Quotations are ai seaboard, Los Angeles, in cargo lotsa, cents per gallon, except 
where otherwise noted.) 
Prices— Feb. 15 Feb. 8 Feb. 1 | 
53-55 U.S Motor......... 5.00 - 5.50 5.00 - 5.50 5.00 - 5.50 GASOLINE 
= e.p. blend 65 Octane and For Export Shipment 
WO 6c cab cak mreias cae 5.23 6.00 5.25 — 6.00 5 25 - 6.00 1S.M _ 5 695- 5 75 5 625- 5.75 5 50 - 5 695 
38-40 w.w. kerosine, 150 fire 42 aan Sen 8 "'! 325° 3873 «5.75 - 5.875 $$ 625-5 73. 
aon aAaeaacensxess* a os ; a. oo : 50 - 5 oa 61-63. 390 e.p. gasoline..... 5 .875- 6.00 5.875- 6.00 5.75 - 5 873 
w.w. Kerogine........ oO ) %.ta - @ ia - 2 >< . - - 
: A = > 64-66, 375 e.p. gasoline. .... 6.00 6.00 9.73 - 6.00 
4 . bean >. 00 5.00 5 
nao das eee eas 4.25 1.50 4.25 4.50 4 23 ne 50 
In Cargo lols, per barrel KFROSINE 
44 water white.....---.... 5.375 5 25 5 375 5 25 - 5 50 
Diesel fuel oil, above 23.9°. $1.16 -$1.26 $1.16 -$1.26 $1 10 -$1.26 41-43 water white......... ae 5.25 - 5.375 5.25 - 5 50 
Diesel fuel oil, under 23.9°. $1.06 -$1.10 $1.06 -$1.10 $1.06 -$1.16 41-43 prime white. ........ 5.00 - 5.125 5.00 — 5.125 5.00 - 5.25 
NS ee $1.30 -$1.35 $1.30 -—$1.35 $1 30 -$1.35 | *Ni minal 
| Grade C fuel ofl.......... $0.85 -$0.95 $0.85 -$0.90 $0.85 -$0.95 | (Continued on next page) 
- Lod . — 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal taz. 


Where $ mark is shown, prices are per barrel of 42 U.S. gallons 





of $0.97 


190-200 vis. D 210 bright 











MID-CONTINENT LUBRICATING OILS 





(Continued from preceding page) Prices— Feb. 15 Feb. 8 Feb. 1 
Pricee— Feb. 15 SOUTH TEXAS LUBRICATING OILS 
= (Viscosity at 100° F., pour point 0. Tanker, f.o.b. Gulf oil terminals, for export 
GAS AND BUNKER OILS shipment) 
For Domestic and/or Export Shipment Unfilterable Pale Oils: 
*26-30 translucent gas oil. . . 3.75 - 3.875 3:7 Vis. Color 
*30 plus translucent gas oil. . 4.00 **4 ae ee 5.00 -— 5.25 5.00 -— 5.25 5.00 - 5.25 
*30 plus transp. gas oil... . . 4.00 4.00 So Ee 6.00 — 6.50 6.00 — 6.50 6.00 - 6.50 
Diese} Oil Ships’ bunkers. . . $1.65 RSs 5 ioe viens 6.50 - 7.00 6.50 - 7.00 6.50 - 7.00 
Grade C bunker oil, for ee eC. ra 7.50 — 7.875 7.50 - 7.875 7.50 - 7.875 
ship’s bunkers, per bbl... . T$1.00 750 No. 4 8.75 — 9.00 8.75 — 9.00 8 75 - 9.00 
Grade C bunker oil, per bbl. 5 ee er eee ar 9.00 — 9.25 9.00 - 9.25 9.00 -— 9.25 
ree $0.95 a aes 9.75 -10.00 9.75 -10.00 9.75 -10.00 
— hen “4 of 1% sulphur. tLighterage 5c per bbl. additional. Red Oils: 
Represents sale. . 
Vis. Color 
ene h i OTE 5.00 - 5.25 5.00 -— 5.25 5.00 - 5.25 
MEXICAN CRUDE AND BUNKER OILS OOD nic clas @ wats x gnns 5.875- 6.50 5.875-— 6.50 a. eo 
el eg Sree 6.25 -— 6.75 6.25 - 6.75 25 - 6. 
(F.o.b. Steamer, Tampico) Sell eer 7.25 ~ 7.50 7.25 - 7.30 7.25 - em 
po. Sree 8.75 - 9.00 8.75 -— 9.00 8.75 -— 9.00 
Heavy Panuco crude, taxes > Se eee 8 33 - 9.25 8.75 -— 9.25 8.75 - 9.25 
_ to be paid, per bbl..... “ $1.15 -$) 20 $1.15 -$1.20 OOD Us BB iain caids-s njeaiaset 9.75 -10.00 9.75 -10.00 9.75 -10.00 
a - or pos ge cb Note: Red oil prices shown above cover oils with green cast; prices for blue 
hE rs, taxes paid, per $1.00 *$0_95 *$0 95 cast red oils are slightly lower in some cases. 


*Correction: Correct price from Nov. 9, 1936 to Feb. 10, 1937 was $0.95 instead 


(Prices in cents per gallon in bbls. f.a.s. Gulf oil terminals. In drums and new bar- 
rels, 0.5c to le higher per gal. in some instances.) 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings per ton of 
2240 pounds. British sterling; to U. S. ports cents per barrel) 


Crude &/or Fuel 


Refined Oil &/or Spirits 

















an Rates—Feb. 15 Last Paid Owners Ask Last Paid Owners Ask 
SS Re eee 27.00 0 26.00 -26.50 Ste ee 
150-160 vis. D 210 bright | Calif.-U.K./Cont.*. 20/ 20/-21/ 28/ +28/ 
ye i os ; | Gulf-U.K./Cont.*. . ; 21/ 21-22c 23/6 25 /-26/ 
0-10 pour point... ..... 24.00 23.50 23.00 -23.50 Calif. N. Atlantic... ... 90e ais 90c 
10-25 pour point........ 23.50 3.00 22.50 -23.00 | ,, (not E. of N. Y.) 
25-40 pour point....... 23.00 50 22.00 -22.50 | Gulf-N. Atlantic , 
150-160 vis. E210 brt. stock 23 00 50 22.00 -22.50 | (not E. of N. Y.): 
120 vis. D 210 bright stock. . 22.50 2.00 21.50 | Heavy Crude & Fuel, - . 
180 vis. No. 3 color neutral (10 to 19.9 gravity) 42 42c 
Oil: Light Crude, (30 gravity ; 
0-10 pour point...... 17.00 7.00 16.50 or lighter)......... wee 38c +38c eer re 
15-30 pour point....... 16.50 50 16.00 Gasoline. ...........65: rr re 40c 40c 
200 vis. No. 3 color neutral Kerosine.............. 41c 4lc 
Oil: See aie hoe 42c 42c 
0-10 pour point... . 17.50 17.50 17.00 Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude” 
15-30 pour point....... 17.00 17.00 16.50 quotations. 
600 s.r. olive green....... [3.25 12.25 12.25 *Continental ports in range between Bordeaux and Hamburg, both inclusive. 
600 s.r. dark green... 11.00 11.00 11.00 **Venezuela loading same rate; Tampico 2c to 3c per bbl. additional. 
MN Ma cok Santas we alain ardee ace 19.50 19.00 18.50 | tNominal. 
ny . Pg 5 ne ~ > ac ; > a ; ar ~ ~ ; , 
Eastern A cargo of 30 plus translucent gas oil Bunker oil markets continued steady. 


(Continued from page 30) 


would probably bring about a similar re- 
duction at New York. 

Independent suppliers pointed out that 
the recent advance in crude oil prices in 
the southwest had forced their costs up- 
ward and they were having to obtain 
higher prices for tank car and barge 
shipments to offset these costs. High boat 
charter rates also kept their costs up at 
eastern terminals, they said. Jobbers, on 
the other hand, said that unless retail 
prices were advanced proportionately 
with their higher buying prices in the 
tank car or barge markets, their operat- 
ing spread was too narrow. 





Gas Oil Tight 

N. P. N. News Bureau 

NEW YORK, Feb. 15 

e* tight market for gasoline and gas 

oils prevailed at the Gulf Coast dur 

ing the week ended Feb. 13, although 

only one open market cargo sale was 
reported. 


$6 


sold for prompt export lifting at 4 cents, 
f.o.b. the Gulf. Considerable inquiry was 
reported for gas oil from export buyers. 
Many of these inquiries were for ship- 
ment during April, May and June and 
traders said the volume involved would 
serve to take up much of the slack which 
comes in the light fuel oil markets after 
the close of the domestic heating oil 
season. 

Suppliers generally asked 0.125 cent 
higher for gasoline for domestic ship- 
ment, although none reported closing any 
open market sales. High octane gasoline 
particularly was hard to obtain in the 
open market. Quotations for the 65 oc- 
tane and above grade were heard at 6.125 
to 6.25 cents, depending on the octane 
rating, although some suppliers indicated 
it would take around 6.375 cents to ob- 
tain a cargo of 68-70 octane material. 

No change was reported in gasoline for 
export shipment. The last sale reported 
was a cargo of 64-66, 375 e.p. at 6 cents 
Indications were that this price still rep 
resented the general market for thi; 
product. Some suppliers believed that 
further advance in export gasoline prices 
at the American Gulf would bring Rou- 
manian suppliers back into the European 
market, while others said the Roumanian 
market still was too high to hold back 
the American market. 


High boat rates were still a major factor 
in restraining demand for coastwise 
movement traders said. 


Hypoid Gear Lube Dispenser 
A durable, light weight hypoid gear 
lubricant dispenser has been developed 
by the Brookins Mfg. Co., division of 
Cincinnati Ball Crank Co., which is said 
to enable the operator to pierce the con- 





tainer and dispense its contents in eight 
seconds without waste. Designed to han- 
dle one, two, or three pound cans, the 
dispenser features a telescoped dispens- 
ing tube to assure complete delivery, and 
hand operation to avoid the danger of 
moisture from compressed air. 


NATIONAL PETROLEUM NEwWS 

















CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. 


Prices are effective as of 7 a. m. of dales as given 














EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Dec. 28, 1936, = ept Corning 


Jan. 29, 1937 
ee Grade Oil in A wet Penna. Pipe 
WON 625 neds owen ek an 2.32 
Penna. Grade Oil in Eureka Pipe Lines (West 
.. | rer ear .$2 27 
Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, re 92.12 


Corning Oil in Buckeye Pipe Lines (Ohio) . 
Posted by Other Companies 


Tide Water Pipe Co., Ltd. 
Bradford-Allegany district 


$1.42 


(Penna. and 


N. Y.) (Effective Dec. 28, 1936)..........$2.57 
*The Pennzoil Co.: (Effective Dec. 28, 1936) 
Penna. Grade Oil in National Transit Lines*$2.57 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky.): 
(Effective Jan. 28, 1937) 
EE Rss oo 0k ere bs ded eo dewlees $1.42 
pS ee eee $1.50 


*The Pennzoil Co. posts $2.57 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields: prices in 
other sone districts range down to $2.52 per bbl. 
at well. 


MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Jan. 29, 1937)...$1.42 
Posted by Simrall Pipe Line Corp. 
(Effective Jan. 29, 1937) 


West Branch, Arenac, and — grades...... $1.26 
Beaverton, Crystal. Greendale, Porter and 
CNES GH 6 56 oe SRE he eh ids bEH es $1.42 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 


(Effective Jan. 28, 1937) 
Oe ee eee 
OR en re ee CE ee $1.25 
Owensboro (Western Ky.).................. $1.40 
Posted by Stoll Oil Refining Co. 
(Effective Jan. 9, 1936) 
Stoll Pipe Line Oil (Ky.).............. . $1.28 
CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Sept. 9, 1933) 

PUN. oasa0s 5 ee Cue acho Habe eaies weer. re. 
iar GUNMNNIN, i o.capveceacss ates ; .$2.17 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 

(Effective Dec. 16, 1936) 

CORE NOGNOIN sc cca v usec ce eenecae: $2.60 
Crude Oil & Discolored Naphtha 
40-40.9°........$1.55 Soe ok wees $1.94 
ee eee 54-54.9........ 1.97 
42-42.9.. 1.61 53-65 .9.. 2.00 
43-43 .9.. 1.64 56-56.9. . 2 03 
44-44.9......... 1.67 of ees 
CS eee 1.70 Ok eee 2.09 
46-46 .9.. |. Se 2.12 
eae 17 60-60 .9 2.15 
48-48 .9......... 1.79 0) 8 eee 2.18 
ae ht 1.82 62-62 .9 2.21 
an a Bt ERE 1.85 Gy éeccuks 2.24 
51-51.9.. 1.88 64-64.9........ ye 

§2-52.9.. 1.91 65° & higher, for 
discolored naph-_ 
tha only..... 2.36 
Note: Clear naphtha: 22 color; 10 Ibs. vapor 


eager, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications as 
for clear naphtha except color. 


MID-CONTINENT 


Posted by Stanolind Crude Oil 
Purchasing Co., Jan. 28, 1937 


(In Oklahoma- (In North-North 


Kansas) Central Texas) 
Below 29.. $1.06 $0.96 
29-29 9.... 1.08 0.98 
30-30.9... 1.10 1.00 
31-31.9.. 1.12 1.02 
32-32.9.. 1.14 1.04 
33-33 .9.. 1 16 1.06 
34-34.9.. 1.18 1.08 
35-35.9.. 1.20 1.10 
36-36.9.. 1.22 1.12 
37-37.9.. 1.24 1.14 
38-38 .9.. 1.26 1 16 
39-39 .9. 1.28 1.18 
40 & above. 1.30 1.20 


Above Stanolind prices met as follows: 


Jan. 28, Continental Oil Co. met in Okla., Kans. 
and North Texas. Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind’s 
North Texas schedule. Same date, The Texas Co 
met in North-North Central Texas. 

Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In Texas, 
99% tank tables are used, volume corrected to 60° 
F., and deduction for full b.s. & w. content. 


Posted by Carter Oil Co. 
In Oklahoma 


(Effective Jan. 28, 1937) 

Below 25.... $0.98 33-33 .9 $1.16 
_.- ae 1.00 34-34.9 s Roe 
26-26.9.. 1.02 35-35.9 1.20 
27-27 .9.. 1.04 36-36 .9 . Soa 
28-28 .9.. 1.06 37-37 .9 . 1.24 
A ree 1.08 38-38 .9 1.26 
30-30.9.. 1.10 39-39 .9 , 1.2% 
31-31.9.. 1.12 40 and above 1.30 
ee 1.14 


Above Carter schedule met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in Fo x meme Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklehoma-Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 

In Texas: North and North Central, 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North Texas, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20. 


Posted by Humble Oil & Refining Co. 


TEXAS FIELDS 
(*West Central Texas) 


including 


(Effective Jan. 28, 1937) 

Below 29... $0.96 \.° . ee $1.10 
y er 0.98 36-36.9... 1.12 
30-30 9. . 1.00 See oS 
31-31.9.. 1.02 38-38.9.... o ae 
32-32.9.. 1.04 ee 1.18 
33-33 .9.. . 1.06 40 and above... 1.2 
$4-34.9..... 1.08 

*Includes Brown, Callahan, Coleman, Comanche: 
Eastland, Fisher, Haskell, Jones, Shackelford: 
Stephens. Throckmorton and Young counties. 

Shell Petroleum Corp., effective Jan. 28, posts 


Humble’s above schedule on Fisher county crude, 
plus these five lower grades, beginning with below 25 
gravity at $0.88; 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, and 28-28.9, $0.96: rest of schedule 
same as Humble’s in West Central Texas. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


*East Central Teras 


(Effective Jan. 28, 1937) 

Below 29. $1.03 36-35..9..... $1.17 
29-29 .9. ever e 36-36.9.. < Bone 
30-30.9.. 1.07 37-37 .9... eos BOE 
31-31.9... 1.09 38-38 .9..... 1.23 
32-32.9 1.11 | eer 
33-33.9..... b.ee 40 and above R.2e 
34-34.9.... 1.15 


*Including Anderson, Cherokee, Limestone, Na- 
Varro counties 
Same date, Sinclair-Prairie met in Mexia Humble’s 


above schedule 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 


(Effective Jan. 28, 1937) 
Gray Carson- 
County Hutchinson 
Below 35... water ets $0.96 $0.91 
CS 8 Sa ee 0.98 0.93 
Sis weceees oe P 1.00 0.95 
S737 .D. cece. 1.02 0.97 
SS-SE.F. «0s eo 1.04 0.99 
SEs veetecees ree 1.06 1.01 
re 1.0° 1.03 


Jan. 28, above prices met by Sinclair-Prairie and 
Magnolia in the entire area and by Continental in 
Carson-Hutchinson and by Texas Co. on Panhandle 
Sweet, same as Humble’s Gray Co. and on Panhandle 


Sour, same as Carson-Hutchinson 
EAST TEXAS 
(Effective Jan. 28, 1937) 
Stanolind, Humble. Shell, Sinclair-Prairie, Texas 
Co., and Magnolia $1 27 


Shell also posted on Jan. 28, in Livingston area, 
Polk County, Texas, $1.27 


NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 
Talco 
(Posted by Magnolia Jan. 28, 1937) 
cass County and Panola County, Tex.: 

Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company. 
(Posted by The Texas Co., Jan. 28, 1937 
Cass County 7 oo $1.25 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 

(Including Andrews, Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 

and Lea county, New Mexico 





Below 26 o oe OO. 78 33-33.9........$0.94 
26-26 .9.... 0.80 34-34.9 civ. ee 
27-27 .9 0.82 35-35 .9 0 98 
28-28 9.. 0.84 36-36.9.... . 1.00 
29-29. 9.. . 0.86 37-37 .9 « 
30-30 .9 0.88 38-38 9 . 1.04 
31-31.9.. . 0.90 39-399 : . 1.06 
32-32.9 0.92 40 & above . 1.08 
Pecos, West Texas. . sme axa 


Jan. 28, Magnolia met Heute | in ¢ ‘rane, Upton, 
Howard, Glasscock, Mitchell and Winkler. 

Shell Petroleum Corp., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N. Mex. On Jan. 28, Shell poated 
in Yates shallow pool in Pecos county, Tex., $0.81. 

Jan. 28, Stanolind Oil & Gas Co. met Humble in 
Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in Ward and 
Winkler counties, Tex. and Lea County, N. M 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
Artesia, Jackson and Maljamar pools, N. M.. .$0.90 


COLORADO 
(Posted by Continental Oil Co., 
Effective Jan. 28, 1937) 
Ft. Collins and Wellington 


Below 29 $1.01 35-35.9 «+ Rene 
29-29.9..... 1.03 36-36.9.. ow Oe 
30-30 .9 1.05 37-37 .9 os 1.19 
31-31.9 1.07 8 sare 1.2 
32-32.9.. 1.09 3 Seer ee 
S3-33.9... ol 11 40 & above 1.25 
34-34.9 1 

Cannon C ity and Florence, Col. $1.10 


SOUTH AND SOUTHWEST TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Carroll, Clark, Darst Creek, Hilbig, Salt Flat eo 
Zoboroski fields... . . aot $1.0 
$1 


ere 37 Van Zandt..... $1 10 
er Nov. 1, 1936) 
Heyser heavy. . .$0 90 


Placedo heavy. + 90 

Heyser light..... 1.15 Taft 0.95 

Shell Pet. Corp. on Jan. 28, posted $1.09 in Salt 
Flat district, Tex. 


Anahuac, Dickinson, Flour Bluff and Turtlebay 

(Effective Jan. 28. 1937) 
Below 31. 1.16 36-36.9 .$1.28 
31-31.9... 1.18 37-37.9 1.30 
32-32 .9 1.20 38-38 9 « ban 
33-33.9.. 1.z 39-39 9 a 
34-34.9.. 1.24 40 and above. te cae 
35-35 .9 1.26 


Jan. 28. Magnolia met Humble in Darst_Creek; 
posted $1.00 in Luling: $1.12 in Lytton Springs: 
$1.27 for Cleveland, Liberty county, Tex.; $1.15 
in Hardin. Liberty county, Tex 

Jan. 28. 1937, The Texas Co. met Humble in 
Darst Creek, and posted $1.00 for Duval county 
Tex. 


Posted by Humble 
Conroe, Raccoon Bend, Tomball and Satsuma 
(Deep sand crudes) 
(Effective Jan. 28, 1937) 


Below 29.......$1.20 35-35.9........$1.34 
, ere 1.22 eee 1.36 
DOGS. cccicics TM yi | Seer 1.38 
SU a ccacsue Meee 3B-3B.9. . cscs 1.40 
4 ee » Bea > ft ere 1.42 
i ee 40 & above..... 1.44 
SOGG-9. 2 ccccees Bua 


Jan. 28, Magnolia met Hormbte in Tomball and 


Texas Co. met Humble in Conroe, beginning with 
35-35.9 gravity 
Posted by Humble 
Mirando, Heavy and Lighi 
and Sam Fordyce 

(Effective Jan. 28, 1937) 
Below 21 ..- -$0.90 31-31.9. $1.18 
, >. See 0.93 32-32.9... 1,20 
Se Pc acecncce Oe eee 1.22 
r+ ey SRR 0.99 34-34.9... 1.24 
24-24.9 1.02 SB-BB.9. . cccccs 1.26 
Se Sa cecscces 1.08 OS}? ae 1.28 
Cs a vcccuce Bae OR Peer 1.30 
pt, Soe 1.10 S| NS Pere 1.32 
/ 1 ee 1.12 39-39 .9. er 
, rer 1.14 40 & above..... 1.36 
30-30.9. 1.16 % 


Jan. 28, ‘Magus met Humble in Mirando. 
(Continued on next page) 
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Tank Wagon Corrections 
(Continued from page 34) 


Dealer t. w. 0.5¢c, thru Maryland, 
Virginia and North Carolina, Feb. 1. 
S. O. Ohio—-Aviation Gasoline: 

Unchanged in general 0.5c advance 
on motor gasolines, Feb. 6, instead 
of advanced, as reported on page 34 


of Feb. 10 issue. 

Commercial consumer Q. D. A. to 
t. w. trade revised in 8 counties, Feb. 
4; for details, see footnote under 
S. O. Ohio price table. 

S. O. Indiana—Red Crown and. Stano- 
lind: 

T. w. and dealer prices up 0.3c, 
Grand Rapids and Michigan, Feb. 2; 





this advance in lower Michigan pen- 
insula first reported in Feb. 3 issue, 
page 39. 

Continental Oil 


Conoco Bronze and 
Demand: 
Up 0.5¢, thru Arkansas, Feb. 2. 


Kerosine: 


Up 2c, Ft. Smith, and 1.5c, Little 


Rock, Jan. 12. 








CRUDE OIL MARKETS 


(Continued from preceding page) 





NORTH LOUISIANA-ARKANSAS 
Posted by Standard Oil Co. of Louisiana 
(Effective Jan. 28, 1937) 


Posted by Shell Petroleum Corp. 
North Louisiana 
(Effective Jan. 28, 1937) 





of 1% is made for each 25° change in temperature 
above or below 60F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, _Moss Bluff, Mykawa, 

















Black Bayou lowa Orange, Pierce Junction, Plymouth, Rabbs Ridge, 
: ' ee : White Castle Distr. Raccoon Bend (shallow sand), Refugio light and 
(In Caddo, Homer, Haynesville, Sabine, De Soto, = heavy, Saxet, Sour Lake, Spindletop, Sugarland and 
Sarepta, Carterville, El Dorado, Bunkie, and Miller a ." wig "a ae West Columbia. 
scree 21-21.9... 0.98 0.88 Jan. 28, Sinclair-Prairie met above Humble 
Below 25.......$0.90 gS SE $1.08 29-92 9 1.01 0.91 schedule in full. 
Brae .9 ccevacess Blee Seer 1.10 23-23 9 1.04 0.94 
26-26.9....5.++. 0.94 35-35.9........ er 24-24.9 eae 1.07 0.97 ROCKY MOUNTAIN FIELDS 
iy : gon <¥o e4 Se ts sae 25-25 9. ce eee eee eee eee 1.10 1.00 Posted by Stanolind Oil & Gas Co. 
8g alas i. +44 seteeees 1 = OO ICEL IIS 1.13 1.03 (Effective Jan. 28 1927) 
ss 102 39-399... -y* 4 4 1.15 1.05 Salt Creek, Midway and Dutton Creek, Wyo., 
31-319... "104 acca,” 1.20 28-28 .9 1.1% 1.07 same schedule as Stanolind posts in Oklahoma, 
32-329 seecerces 1 “Or and above... 1.22 «a Be ERO ee 1.19 1.09 Kansas which see under Mid-Continent crude on 
soi - 06 30-30 .9 7.21 j Py prev ious page. 
31-31.9 1.23 1.13 Greybull-Torchlight. Se rT rk $1.30 
#24 9.... eo 1.15 Wi NDEI, 6 oon cis ct onccic coca mesesasianee Be 
RED. 55 ckcat sane vine 1.27 1:17 aN icoearnes 1 
Rodessa, La. 34 & above 1.29 1.19 Secdbath. 04. eh eo, gia s aes Ree eee es He 
(Effective 2 37 OS Rr ree ee E . 
ne PR I RSET) *GULF COASTAL FIELDS INR gs coc savae caensannsint 1.30 
Below 25 $0.93 eee $1.11 Posted by Humble Oil & Refining Co. and Grass Creek, light.........- 0000022000000: 1.30 
BY ; Pe ae ok Sere 2.33 ‘he Texas Co. Frannie light............--sessserereeereee 0.82 
26-26.9.. 0.97 eee ee le |: 7 : 9 - Effective Nov. 4, 1936) 
27-27.9.. 0.99 36-36.9 ; BAT en ee Grass Creek, aon acer at Pe $0.62 
28-28.9..... . 1.01 5 eee 1.19 Humble Texas DIN ca tcc cine +scsissadasena~sens 0.62 
29-299. | . 1.03 “<3 Beeps 1.21 — =~ Homies Dome, Wie.........-..0s0050+-0- 0.57 
30-30.9.. . 1.05 39-39.9........ 1.23 Ho eon Pondera, Mont., (Postings discontinued July 
Bes 9... . 1.07 40 & above..... 1.25 ‘Le. 0 0 1, 1936, but Stanolind pays price oh by Ohio 
32-32.9.. - 1.09 0 98 0 98 Oil for Kevin-Sunburst, less 20c per bbl.) 
1.01 1.01 Posted by Ohio Oil Co. 
, 138 1.06 (Effective Jan. 28, 1937) 
Choctaw and Darrow 1.07 1.07 ee beeen ee $1.30 
1.10 1.10 . . ~~ Roe 
ie ees : ; , Grass Creek, light... ......---e-e+esereee 0 
Jan. 28, 1937, initial posting; same schedule as 1.13 1.13 GEE ke on | Rete Rae, ser 1.205 
Humble posts in Mireado, Tex., which see. 1.15 1.15 Demet CRS ce, ecw sca ananereeehenees 0.97 
Smackover, Ark. 1 Rete Co Ja 0 86) $0.90 '. 44 19 Sunburst, Mont..........cccsecccssceccees 1.20 
lrania, La. (La. Oil Refg. Co., Jan. 10, 36)... 0.97 "9 9 * : 
Tepetate, La. (Continental Oil, Jan. 28,37)... 1.24 rod : 4 Posted oy, Soeruatiens Refg. Co. 
Jan. 28, 1937, Magnolia met S. O. La.’s No La.- 1.25 1.25 (Effective Jan. 28, 1937) 
Ark. gravity and mn schedule in Pine Island, 1.27 1.27 Below 35°. ee ke eee $1.42 
Haynesville, Bull Bayou and Cotton Valley, La., 1.29 1.29 35-35.9 1.36 ty rere 1.44 
and in Eldorado and Rainbow districts, Ark.; and 1.31 for eS eee 1.38 40 and above... 1.46 
met S. O. La.’s Rodessa prices; and in Lockport, 36-36 .9 1.33 oil ee eee eee 1.40 
Iowa, Cameron Meadow, La., posted Humble’s 37-37 .9 1.35 34° *Texas Co. subsidiary. 
gravity and price schedule on Mirando. 38-389 L.37 and Posted by Continental Oil Co. 
Jan. 28, The Texas Co. met S. O. La. in N. La., 39-39 9 1.39 above. (Effective Jan. 28, 1937) 
except that its gravity schedule begins with below 10 & above 1.41 tee Cat Gre, Tbe c icc ciscsceescsecens .$1.40 
27 at $0.94. It posted $1.37 for Garden Island, La., Effective Dec. 1, 1934, Humble prices are based Big Muddy, Wyo...... OR rr re 
$1.24 for LaFitte, La. and $0.90 for Smackover. on 99% tank tables at 60F. Allowance or deduction Ee oe eee 0 97 
CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa 
del Rey, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 
3 8 3 2 
4 a z = i 
2 ‘3 ry 8 a fod A g & 
=8 3 ” 8 = $ 8 34 e ° na > 3° < 3 
=f 3 t 33 4 2 5 SE 3 8 ° =f 25 . 3g re 
ee ee oe: hl re ee ee a 
oe 2 ai “Ss 34 2 x 35 ry be os Ss pty x ~~ 4 ° g = a= i : $ 
| Hpi HPP UE bags tk ih ia Bais Ss 
Gravity ay < = & 6S «ee @ & efi = Bz A Ss = B ws o B 
14-14.9. $0.80 0.79 0.74 0.78 0.79 0.80 0.76 .... .... 0.80 0.76 0.76 0.77 0.78 coe OCW ccc OS OD OC Cae Ci _ 
15-15.9.. . 80 .79 .74 . 78 = .80 (ee. knee cues .80 .76 .76 By id .78 a S eer 70 -70 .65 .70 .70 a 
16-16.9...... . 80 .79 .74 .78 .79 .80 ae Keke ee .80 .76 .76 By a .78 eas .70 sea 70 -70 .65 .70 .70 oe 
aS gs See .80 .79 .74 .78 .81 .80 5 ee ee" .80 -76 .76 BR sf .78 Sea 70 eats 70 .70 .65 -70 -70 oe 
18-18.9...... . 80 .79 .74 .78 .84 .80 ae <2%% cae .82 76 .76 Py kf .78 Kee 70 ee 70 .70 .65 .70 .70 ‘ite 
19-19.9 be Rae .82 .79 .74 .82 .87 .84 er SOx aN .85 -76 .78 aa .78 ee .70 .70 .74 74 .66 .74 By 3 .70 
20-20 .9 ye .85 .79 .74 .85 .90 .88 Mee <Wws cis .88 .78 .82 77 .80 ae oe .70 .78 .78 .68 .78 12 .70 
21-21.9. . . 88 .79, 74 .89 .93 -93 oe aiwe ons 91 .80 .85 me 84 .78 .73 .82 .82 oth 82 .74 .70 
22-22.9 Sales 92 .82 74 .92 .96 .98 , re eae .93 .84 .89 .79 . 88 .78 an .87 .87 .74 . 86 .78 2 
23-23 Pekan .95 . 86 mh .96 .99 1.02 .96 .84 .79 .96 .88 .93 .82 -92 .78 .80 -92 .92 “ne 90 .82 .76 
24-24.9. ; .99 -91 .80 1.00 1.02 1.06 .99 .88 81 .99 91 .96 .85 .96 .82 .84 By Pj .80 94 . 86 .79 
25-25.9.. 1.03 95 -82 1.03 1.05 1.11 1.03 .93 .83 1.02 .95 Se .89 .99 . 86 .88 1.01 1.01 .83 .98 .90 .83 
26-2 oe 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 -92 1.03 .90 -91 1.06 1.06 (2 fre. or 
27-27.9.. 1.10 1.05 .88 L.1l 1.12 coos £2.20 1.68 .88 To .96 1.06 .95 2 1.10 1.8 .88 1.06 
28-28 .9 ek Was tice 1.14 1.10 .90 1.14 1.15 1.14 1.07 .90 1.06 .99 1.10 .99 99 1.15 1.15 .91 1.10 
on Le h.Z 62.15 93 1.18 1.18 : as Bae .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .94 1.14 
30-30.9. . 1.21 1.19 6° a:28 3,32 & & 1.17 .95 oe 1.07 1.17 1.08 1.06 3.25 1.25 -97 1.18 
as: . — .... 226 & P26 1:28 FT 2.23 2.82 2.12 1.09 1.29 1.29 .99 - 
alla Elwood Terrace .2T « 1.9% 1.92 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.02 Kettleman Hills 
. ; . oe Sore 58 vi 1.32 ey 1.18 1.28 1.20 Ray 488 2S RO cs a eee 
34-34.9.. 1.32 i Pe | 1.37 3.23 1.82 1.25 Rime “Kaee-ocawen eee 1.23 
35-35.9.. 1.35 5 1.42 SS cue ee aa 1.27 
36-36 .9.. 1.39 3 1.46 1.29 1.33 1.31 
37-37.9.. 1.43 ; 1.51 1.32 1.37 1.35 
38-38.9. . ee = 1.56 1.36 1.42 1.39 
39-39.9...... ro} 1.61 1.40 dex 1,43 
40-40.9. 5°": a ss 1.66 1.43 ae 


. Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 


**Except Lakeview Area. 








NATIONAL PETROLEUM 

















NEwS 





























v | a ~™ vy ™ ™ a ~™ Y 4 y y YY ~ ™ % Y N y ’ % 
TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 
Last Transactions Week Ended Feb. 13, 1937 
_ _ 1936 1937 Listed Par Current Div Sales Week’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
125% 75 114 101 788,675 N.P. Amerada Corp 50cQ Jan. 30, 37 3,800 112% 106 34 1091, 134 
35% 26% 35% 30% 2,664,901 $25 Auantic Refining Co 50¢ Dec. 15, 36 18300 34% Bal, 4 
118% 109 116% 112 148,000 $100 do pid A $1.00 Feb. 1, 37 
28% 134 103, 35% 390,223 $10 Barber Co., Ine 5 Dec. 20, 36 16,600 91 16 7% 38 3, 
28% 14% 354 26% 2,247,974 5 Barnsdall Corp 25e Feb. 1, 37 12.200 343 +3 33% 34 
30 8% 29% 26 1,444,970 N.P. Colonial Beacon Oil Co. 
17% 11% 17 ) 15% 13,983,287 N.P. Consolidated Oil Corp 20¢ Feb. 15, 36 50,800 167% 163 167% ly 
106% 101 105% 105% 132.771 NP. do pfd $1.25 Dec. 1. 36 
44% 28% 453 424% 1,682,662 $5 Continental Oil Co 25 Dec. 15, 36 7.800 15 44 1 15 le 
13% 6% 175% 12% 1,098,618 25 Houston Oil Co. y.t.c 34,300 164 I56', 16h, Mg 
15% 4l, 22% 12% ] 207,132 10 Indian Refining Co 1,800 18, 7 18l4 14 
514 13 35.34 28 40,000 100 Louisiana Oil Refining Corp. pfd. 580 293, 28 ly By lle 
6% 2% 614 434 305,000 $1 Maracaibo Oil E xploration Co 14,200 ol, rbe ol, v4 
30% 17% 3234 294 1,855,912 $10 Mid-Continent Pet. Corp. T5e Dec. 1, 36 9, 100 I2 1, 10 74 3175 \4 
29% 16% 29% 26% 1,399,345 N.P Mission Corp. 15e Dec. 18, 36 2.900 28% 27% 2814 ¥, 
18 12% 19% 17% 6,563,377 N.P Ohio Oil Co. 35 Dec. 15, 36 28,700 19 18t, 1834 0 
23% 1134 28 221 1,000,000 N.P Pacitic Western Oil Corp oO Dec. 18, 36 214,400 28 26 27% bly 
20 &% 12% 17% 16 4,699,885 $5 Pan Amer. Pet. & Transp. Co. 60. Dec. 21, 36 100 16044 16 16% M4 
4% 1% 4% 2% 199,370 N.P Panhandle Prod. & Ref'g. Co. 6,400 3% 3 3 be 
74% 18% 8814 60 17,994 $100 do i pfd 1,450 74 60 66 | 
18% 12% 20 54 17% 2,153,444 5 Petroleum Corp. of America 10c Dec. 24, 36 8,500 204 197% 204 ly 
52% 38% 57% 496 4,152,836 N.P. Phillips Petroleum Co. $1.00¢ Dec. 1, 36 15,700 STM 35 44 56% 13 
18% 8 193% 16% 150,000 100 Pierce Oil Corp. 8% @ cum. pfd. 1,800 18 be 173% 17% sy 
3% 1% 3% 3% 2,500,000 N.P. Pierce Petroleum Corp. 14.800 uh Re | the 354 Ly 
27% 11% 27% 245% 1,050,000 5 Plymouth Oil 25« Dec. 22, 36 10,400 26% 25 25% bo 
24% 16 248% = 19% 3,038,370 N.P Pure Oil Co. 54,000 23% = 22M_COiCBK a 
118 91% 106 99 167,640 $100 do 6% pfd $1.50 Jan. 1, 37 500 105 4 105 105 he 
133% 103 112% 108 130,000 100 do 8% pfd $2.00 Jan. 1, 37 230 112% 11054 Li2 1% 
{18% 7 18% 17 927,305 10 Quaker State Oil & Refg. 20¢ Dec. 15, 36 600 184% 17% 173 0 
44 3014 4714 41 1,244,383 N.P Seaboard Oil of Del 25c Dec. 15, 36 1,900 15 13 13, 4 
284% 14% 31 267 13,070,625 N.P Shell Union Oil Corp. 25c Dec. 15, 36 18,900 *3L bg 28% 3L'%4 2% 
127% 102 105 & 1024 400,000 $100 do __—iopfd. w.w. $1.37\% Jan. 1, 37 700 105 1047 105 0 
6% 3% 4\% 3% 461,000 16 Simms Petroleum Co. **$1.00 Jan. 9, 37 1,400 1 334 tl Ly 
7% 19% 47 42 1,008'549 15 Skelly Oil Co. 5.900 46% 4S res 3 i 
132 975 102% 99 120,000 100 do __pfd $1.50 Feb. 1, 37 300 1024 102 10214 Le 
7% 12% 19l6 16% 31,151,075 15 Socony Vacuum Oil Co. 25e Dec. 15, 36 127,300 *19L6 1834 19 4 
47% 35 493, 43% 13,014,754 N.P S. O. California 30c Dec. 15, 36 34,100 *49 3%, 18 | 19 34 1 
4816 32% 50 46% 15,215,677 $25 S. O. Indiana $1.25 Dec. 15, 36 12,000 50 187 19 My 
31 25 32 31 145,441 10 S. O. Kansas $1.00 Dec. 26, 36 
70% 51% 72% 67% 26,200,825 25 S. O. New Jersey $1.25 Dec. 15, 36 71,600 *727% 71% 72% +1% 
91 70 Te rt 2,019,093 N.P Sun Oil Co. 25cQE Dec. 15, 36 TOO 75 73 73 1% 
125 118 125 122 100,000 $100 do i pfd $1.50Q Dec. 1, 36 330 123% 119 119 2h 
6% 3 7% 45% 966,979 $1 Superior Oil Cc orp. (Del.) 83,700 "74 6% 7% % 
554% 28% 59% 50 %%& 9,851,236 $25 The Texas C “orp. 25c Jan. 1, 37 19,600 5834 52% 54% l 
15% 7 16% 13% 930,570 10 Texas Pacific Coal & Oil Co. 25c¢ Aug. 1, 36 21,700 16% 15% 16 0 
21% 19 215 20% 5,873,000 $10 Tide hag ater Assoc ‘lated Oil Ce 0. 15« Dec. 1, 36 13,900 21 3 20% 20 1 a) 
106% 100% 108 105% 695,503 $100 fd. ma $1.50 Jan. 2, 37 3,200 1068 106 bg 106% Ly 
28% 20% 28% 25% 4,386,070 $25 Union n Ot of California 25cQ Feb. 10, 37 38,900 27 1“ 26% 7% 4 
31% 22% 314% 26% 1,200,000 N.P, Union Tank Car Co. 30cQ Dec. 1, 36 3,600 3034 30 30% \4 
2% he 1% 1% 759,538 N.P Warner Quinlan Co. 
5% 2% 6% 4% 431,443 $- H. F. Wilcox Oil & Gas Co. 8,000 61, 514 6% 54 
*New high. tNew low. Ex-div. ' *Dividends of liquidation. 
C Unclassified.. E also 6% stock dividend. 
1 7 a 1 ‘ . a a’ y y S| _ 
STANDARD OIL STOCKS ON NEW YORK CURB MARKET 
Last Transactions Week Ended Feb. 13, 1937 
1936 1937 Listed Par Current Div. Sales Week's 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
18 12% 17 ‘45 14 36, 000 $25 Borne Scrymser Co. cet 75e Oct. 15, 36 350 163% 16 1% + % 
50 39% «650% 46 200,000 50 Buckeye Pipe Line Co... $1.00 Dec. 15, 36 650 *50 44 50 50 +t \ 
124% 105 115 110% 120,000 25 ( ee te Mfg. Co. $1. 50 Dec. 21, 36 50 112 112 112 + 1% 
39 19% 38 34% 6,974,356 $5 Creole Petroleum Co. 25c Dec. 15, 36 5,400 36% 35% 35% lg 
47% 38% 4746 46% 50,000 $50 Eureka Pipe Line Co... . $1Q Feb. 1, 37 150 17% 17% 17% +1 
80 57 87 77 8,985,662 N.P. Humble Oil & Refg. Co. 50c Dec. 26, 36 7,300 *87 85% 86 %4 t 4 
24% 19% 22 21 26,965,078 N.P. Imperial Oil Ltd......... 25cS Dec. 1, 36 4,200 21% 21% 21% + 4 
24% 3 a i: Se | rere N.P. do __—sirregistered 25cS Dec. 1, 36 1,200 21% 21% 21% + “4 
9% 54% 10% 7% 300,000 $10 Indiana Pipe Line Co. 20c Dec. 17, 36 2,900 10% 9% 1o% + % 
395, 32% #36 33% 14,324,088 N.P. International Pet. Co.. °75cS June 1, 36 8,900 35% 34% 34% a4 
38% 33.3% ‘ Rie. » (@tdmueateiets ; do _—iregistered....... Site i ‘ 
15% 9% 11% 10 509,000 $12.50 National Transit Co........ Dec. 15, 36 600 11% 10% 114 0 
6% 4% 5% 5% 100,000 5 New York Transit Co.. Oct. 15, 36 
9% 4% 9% 7% 120,000 10 Northern Pipe Line Co. Jan. 2, 37 800 "Oly 8% 9% + 2 
110% 104% 111% 109% 562,122 100 Ohio Oil Co. pfd $1. 50Q Dec. 15, 36 300 «NLM oD 1l4% + % 
8% 5% 834 5% 394,000 $1 Penn Mex Fuel Co. 50c Dec. 21, 36 700 *R 34 6% 8% +2 
44 32% 48 44 1,142,671 10 South Penn Oil Co......... 90c Dec. 29, 36 100 7 164 7 0 
7% 3% 6% 5 100,000 25 Southern Pipe Line Co. 10c Sept. 1, 36 100 6% 6% 64 + 
60 44 42 38 35,000 10 South West Pa. Pipe Lines $1.00 Dec. 28, 36 100 39 39 39 % 
23% 17% 2% 19% 2,604,801 50 S. O. Kentucky. ......... 35¢ Dec. 15, 36 1,900 20% 195g \4 
14% 11 13% 114% 182,803 25 S. O. Nebraska. .......... 25c Dec. 19, 36 100 13 13 13 Le 
40 21% Ww 33% 753,740 25 S. O. Ohio $1.50 Dec. 21, 36 5,800 *140 44 384 184 Lo 
107% 97 ; ‘ 120,000 100 do 5% ce cveds $1.25Q Jan. 15, 37 
13% 5% 17 13 34,158 15 Swan Finch oil hiss cascauss ‘a 600 *17 15% 16 i 
— high. tNew low. °Imperial Oil Spec. 37 4c Dec. 1, 36. International Pet. Spec. 50c June 1, 36 
x Ex dividend. 
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Cusstseue 


Positions Wanted 
YOUNG CERAMIC ENGINEER, 
Civil and Mechanical Engineering, Chemistry, 
Mathematics and Geology, desires opening in 
oil refining industry. Now employed as mana- 
ger of an oil retailing company and can fur- 
nish excellent recommendations. No Experi- 
ence. Address Box 405 





also trained in 


POSITION 
motor oils, 


WANTED 
accessories, 


AS STATE AGENT for 
or anything sold service 


stations or oil companies. Have warehouses 
Oklahoma City and Ada Yandell E. Lain, 
Box 331, Ada, Okla. 


Situations Open 


WANTED: EXPERIENCED DUBBS OPERATOR 
for full flashing unit. State age, reference and 
address with telephone number. 

Address Box 403 


EXPERIENCED 


LUBRICATING OIL SALES- 
MEN wanted by an old established house. 


Must be experienced. 
gan, Indiana 
Address Box 


Have openings in Michi- 
and Wisconsin. Give all details. 
406. 


For Sale 


PROFITABLE GASOLINE AND OIL 
JOBBING COMPANY FOR SALE 


with all wholesale facilities. Doing ap- 
proximately 500,000 gallons annually. Lo- 
cated in southern city, population 45,000. 
Opportunity to develop business to a mil- 
lion and half gallons. 





Address Box 402 








Equipment Wanted 





TANK CARS WANTED 
Want to purchase 20 to 
8000-gallon capacity 
for 


25 Class III clean 
tank cars, suitable 


gasoline loading. Give historical 
record, approximate price, present loca- 
tion, where inspection can be made. 


Address Box 404 











Business Opportunities 





SALE AND cre 
0 


GASOLINE-and-OIL COMPANIES 
BULK PLANTS and JOBBING CONCERNS 
Confidentially Negotiated 
WM. WISHAR 
Broker of Oil Marketing Properties 
2331 Grandview, Cleveland Heights, Ohio 





Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








Oil and Royalty Stocks on New York Curb 





Transactions Week Ended Feb. = Lens 














BURRELL-MASE ENGINEERING CO. 


Law and Finance Building 
Pa. 

& NATURAL 
Construction- 


Pittsburgh, 


PETROLEUM 
Consultation 


GAS 
-Testing 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 3-4020 














New York Bonds 


Week Ended Feb. 18 


High sion eet re hange 


Atlantic Refg 








deb. 5s LOL Ol ts 101 Ys es 
Houston Oil 5 4s 1034 102% 103% Ms 
Pan Amer. Pet. of Calif.6s 55% 55 55%+ % 
do os ctfs 56 54hg 55 be 1% 
Pure Oil 444s 50 wow. 130 127 128% + & 
Pure Oil 444s °50 x.w 1046 10s 10449 + \4 
Richfield Oil of Calif. 6s 6414 62 6234 ly 
do 6s etis 64h, 62 4 62% M4 
Shell Union Oil 3 bs 100144 98% 9834 l 
Skelly Oil 48 ‘51 10134 101% 101% + Js 
Socony-\ acuum 10534 104 104 L% 
S. 0. N. J. 3s 61 100% 99% 991, —1 
Union Oil of Calif. 6s A 120%, 119 119° 1 
Warner-Quinlan 6s °39 544% 51% 53% +1 

















1936 1937 Par Sales 
High Low High Low Value Company Shares High Low _ Last Change 
mes etic’ r ° e o- = ‘ + Zz 0 
12 2} 1% N.<.P. American Maracaibo. . 15,700 2. 1% 1% : 
| Bl, +, 12% 73% =N.P. Arkansas Nat. Gas.... 22,400 "12% 11 is yy ; 4 
| 814 31% 13% 71% N.P. do hater emirate 110,100 13% l1l\%& Ay, 4 
| 10% 7% 10% 93% =610 do pfd $ 6,200 10 iy ae 0% ‘8 
7% 6% 814 6% $l Ashland bi & Refg. 13,400 48 ¥ ; ‘ at,’ 4 
274% 16% 25% 24% NP. British Amer. Oil coup. 100 25 ¥4 25M 25 F 4 
4% 1% 2% 2% $% Carib Syndicate... . 11,600 2h 2% 2% a 
73 3 5% 44% N.P. Cities Service... .. 60,100 434 4 4 4} 4 m." 
oe > ; 52° J 900 55 2 52 3% 
66 41% 60 52 NP i) A noes 1,9¢ 3 2 2 ; 
6% 3% 1% 5 N.P. do __— pf. Bs vate 100 5% 5% 54 
63 40 NP. do pfd. BB... 
4 f N.P. Colon Oil Corp... .. » . ~ 
10% A 10% 8% $l Columbia Oil & Gas 39,300 9 lo i 49 8 “8 ‘4 
3% 2 3% 2% 8 $10 Consolidated Royalty . _ 400 3 2 344 > 8 
4% 1% 4% 3% $1 Cosson Ol. c.6..... 5,000 3 4 3% = * * 
38% 6% 38 28% $100 do __ipfd. _ 900 32 M4 30 31), + 2% 
2% 1% 2% 2 N.P. Crown Céntrai Pet.. 7.500 2% 2% 2% _" 
2% 34 : N.P. Crystal Oil Refg. 200 214 2% : © is 
18% 9 18% 16 $5 Darby - - os 2,600 18 weit, . - 0 
6% 17 Tk 54% aay — we = Refg.. 1,500 6% 6% g 
8 25% 88 76 (ae -or Seep Pee: . 
1, 788 Bae SH NGS uit on Corp. ; 9,200 61i¢ 5934 60, — 15 
6% 2% 4% 3% N.P. Indian Ter. I lg. Oil A 100 43% 43% ; v8 - 8 
6% 3 4% 3% N.P. G0 _ B... e00ss- , 300 4 . 7% + “8 
5% 2% 8% 5% $1 Kirby Petroleum... .. 3,600 a M4 8 Lg + 
2 yy 2% 4% 8 =6$25 Leonard Oil Dev..... 162,500 ‘2 4 1% s = 7 : ‘3 
17% 7% 19% 16% N.P. Lion Oil ea 4,200 18 3 7 3 8 . “8 
144% 9% 144% 11% N.P. Lone Star Gas....... 4,500 13% 12) 13 i 
22% 12 29 2 N.P. Margay Oil Co. ‘Seo 1,100 27% 27 | 7 ae 4 
4% l 4% 3% N.P. Mexico-Ohio Oil... . 1,600 1 3 i : “ + 3 
4% 1% 9% 2% $1 Michigan Gas & Oil. . 6,600 9% 814 : , g 
6% 2% 6% 5% N.P. Mid. States Pet. A vtc. 4,700 6 i 54 ma 4 
25% i 1% 1% N.P do B_ vte..... 4,500 1% 1% io > S 
8% 5 1% 6 $10 Mountain Producers. . 7,000 7% 1% - 4 2 
2: 17% 19% “0 N.P. ‘National Fuel Gas... . 1,900 18% 17% 84 _ 4 
4% 2% 6 4% 5 New Bradford Oil... . 200 5% 2% ‘ 4 rs ‘3 
8% 3% 6% 5% $5 North Central Texas. . _ 100 6. 6 : t ‘4 
\% % \& $1 North ong on shih 17,000 , ‘ is ‘a s + it 
i712 14g 138%) $5 Oil Stocks itd. A... 300 *144g tg dg + 1 
10% 3% 95% 7h $1 Pantepec of Venezuela. 42,600 856 7 i 7% «+ ‘ 4 
* lg ts % 25c Producers Corp... .. 10,300 = ly ® i“ . 
20 3 15 10 N.P. Red Bank Oil....... 5,600 15 Wn} Hy, “4 
1% vs 1% 3% «ON«P. Reiter-Foster . a= 21,800 1% 1% 4 4 
234 4 ee ee $25 Richfield Oil pfd..... “ " ‘ix 1 Su 
19\% 4% 13% 10% $1 Root Petroleum..... . 6,100 11% 10% % \% 
23 14% 18 164% $20 do conv. pr. pfd. 3 oa 24 ee = 
4% 1% 6% 4% N.P. Ryan Consolidate 1,200 mt}, : 4 3% ~ % 
11% 6% 10% N.P Southland Royalty... 2,600 10 4 1 4 4) 4 
5 25% 4% 4 $1 ery 3 reer 29,100 4 8 M 4 P » 
49 45 50 454 .. i So clio aire anata 100 19 19 ia ‘ 
93 5% 7% 6% N.P wm... Oil & Land. 1,700 714 ae ig . 
8 2% 9% i? eee Venezuela Mex.. 4,800 9% : “4 9% + m 4 
3 1% 3% 1% $1 Venezuela Petroleum . 6,100 3. (s ts. : 
11 5% 12% 8% $1 Woodley Petroleum 1,200 10% 10 10% 
*New high. tNew low. 
e 4 es 
Oil Dividends 
pe Dividends Waiting Payment 
i ittsburgh Stock Company Amount Record Payable 
Atlantic Refg q_.. 25c Feb. 23 Mar. 1 
enero Buckeye Pipe Line. . $1.00 Feb. 19 Mar. 15 
Canfield Oi ; . . $1.00 Mar. 20 Mar. 31 
Pransactions Week Ended Feb. 11, 1937 (5 days Me Resin cae Mar. 20 Mar. 31 
ii ia _ a ce ( ‘eanalidade 1 Oil pfd. q...$1.25 Feb. 15 Mar. 1 
cc hange Continental Oil......... 25e Mar. 1 Mar. 29 
Over El Dorado Oil Wks. q.. ..40c Feb. 19 Mar. 1 
Sales High Low Last Week Gulf Oil Corp. . . .25¢ Mar. 15 mg 
maec oa or caae thhas ae E ) 3 e} tra 12 Ke Feb. 15 
Ark. Nat. Gas “190 23% 12% 12%+ % ——— wins e e - ose" Feb.15 Mar. 1 
do _pfd.. 10 10% 10% 10% M4 McColl-Frontenac q.... .20c Feb. 15 Mar. 1 
+Cities Serv 30005 44 13% 54 Phillips Pet —* Feb. 5 a. 
Col. Gas & Elec. 878 17% like 17% 0 Quaker State Oil q..... .20c Feb. 28 Mar. 15 
tCol. Oil & Gaso. 84 9% 8% (8% —_% Socony-Vacuum. ... 25e Feb. 18 Mar. 15 
tDevonian Oil 564 26 21% 26 +5% Southern Pipe Line 20¢ Feb. 15 Mar. 1 
Lone Star Gas 73L 130 (12% 12% — % Standard of Calif. q... . .25c Feb. 15 Mar. 15 
Mountain Fuel do extra. . 5e Feb. 15 Mar. 15 
Supply 3,330 10% 10'4 1044 M Standard of Indiana q.. .25c¢ Feb. 15 Mar. 15 
Peh. Oil & Gas 133 1% eI do extra... 15¢ Feb.15 Mar. 15 
Plymouth Oil 20 265% 20% 20% %4 Standard of Ohio .25e Feb. 27. Mar. 15 
Shamrock Oil & ~ -% “7 do pfd. q $1.50 Mar. 31) Apr. 15 
Gas 3,360 7 iM 7 4 Sun Oil Co. q... 25e Feb. 25 Mar. 15 
do pid 559 15 le 15 uJ re M4 de pfd $1.50 Feb. 10 Nias 
Stand. Oilof N.J 677 72% 71 114 v4 ‘Tenn Guess, = 0c Feb. 15 April 1 
(Unlisted. {New high record. Texas Pacific Coal & Oil. L0c Feb. 8 Mar. 1 
Tide Water Assoc L5e Feb. 9 Mar. 1 
Union Tank Car q 40c Feb. 15 Mar. 1 


New York Curb Bonds 


Week Ending Feb. 13 





High Low Last Change 





Cities Serv. 


4 
Cities Serv. 5s °50 79 7644 77% 134 
Cities Serv. G. 5 bys “42 102 10134 102 v4 
+; mpire O & R5 5 bas "42 92% 91 =: 92 le 

Valvoline Oil 7 99% 991g 99% le 


Cleveland Stoe 
Exchange 
Week Ended Feb. 


Transactions 


‘antie sd Oil 


do pfd 
Nat'l Refining 275 84 885 8 
do pfd 1k 95 95 9: 


5s ‘66 79 ia a 


k 


13, 1937 


93 





Change 
Over 
Sales High Low Last Week 


Ble 


0 
0 
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Making the 


Station a Store 





The Man ina Trailer Says..... 
Greasing Makes the Heart 


By SAM A. WEISSENBURGER 


. 


Dear Editor: 


When I was a young buck and went 
“girling it”, I was often greeted by my ob- 
serving friends with “I see you got bear’s 
grease on your hair.” That meant I was 
dressed up and going places. 


Grease was an important factor in what 
a young man should wear in those far 
off days. Hair had to be parted right 
down the middle and slicked down. The 
phrase “bear’s grease” really referred to 
vaseline. Barbers put plenty of that on 
our youthful and unruly heads. When 
we were “greased up” the world knew it. 
We would no more think of stepping out 
without greasing our hair than we would 
start out without our high standing collar 
and our ascot tie. 


Grease on our head would help us “get 
going” and we believed that no popular 
girl would go out with us unless our hair 
shone like a darkey’s heel. So, you see 
Mr. Editor, grease has been an important 
factor even before young sheiks varnished 
their hair and went out in automobiles. 


Now that I have achieved an aldermanic 
sweep at my waistline and the newspapers 
seem to be printed in much smaller type 
than thirty years ago I had somehow for- 
gotten how important grease was. Not 
any longer to my hair, but to my automo- 
bile. I learned that lesson the other day 
down here in Florida. 


The day before Christmas I pulled in 
with my trailer at an Amoco Station in 
Winter Garden. I had been down to Mi- 
ami to watch the Air Show and to see 
what gasoline could do for aviators intent 
on breaking their necks in stunt flying. 


Evan Jones, the proprietor of the sta- 
tion, ambled over to me and said: “We've 
missed you.” In Miami, you have to be a 
headliner to be missed, but in these small- 
er Florida towns, we rate. We are wel- 
comed when we come to town and missed 
when we go. Merchants show interest in 
our fishing trips, what we think of Mae 
West and Mrs. Simpson, and how we like 
our trailers, and whether or not it is going 
to rain. 


The author is shown here (he’s the one holding the 
station building up) digging out the facts for this 
story. The scene is a station at Winter Garden, 
Fla. As in all of the Weissenburger articles in the 
“Making the Station a Store” series, the facts in 
this story are obtained firsthand 


Grow Fonder for a Smart, 


Efficient Station Operator 


Good Equipment is an Investment 


HIS article is the fourth in a series on Merchandising through service 
stations. The Man ina Trailer, who is writing these firsthand observa- 
tions on how oil company stations and operators are selling their products 
to the motoring public, was for many years the merchandise manager 
for one of the nation’s leading department stores. Behind the false whiskers 


he wears as a trailer tourist are 2] years of merchandising and selling 


experience. 


This fourth article finds the author in Florida, where he attended 


a number of ‘‘cracker-barrel conferences’’ with station operators. 


In this 


article he points out that lubrication service for extra profit is a wide open 


field for most stations. 


He found that in the main the attendants hate to 


lubricate a car, and that they would rather sell gasoline and oil, fill radiators, 


and even test batteries. 


This sales authority is certain that there is a good profit to be found 


in the grease gun and under the lift. 


This article points out the necessity 


of having modern lubrication equipment, knowing what to do with it 
when you have it, and how to sell the service. 
Previous articles in the ‘Making the Station a Store’’ series appeared 


in the Dec. 2, Jan. 6, issues of N. P. N. 


After a certain amount of settling the 
world’s affairs, Jones said to me, “You 
are about due to get greased up.” 


That phrase of long ago tickled me. We 
wisecracked a bit. Then he and I com- 
pared notes. I found that he, too, gave 
the girls of his native state a treat with 
his hair greased about thirty years ago 
just about the same as this “damned 
Yankee” had done back in Ohio. 






























So we drifted on to the subject of greas- 
ing cars. That was a subject dear to his 
heart. 


He pointed over to his yard where a fleet 
of trucks had parked. 


“Maybe it takes us older fellows to know 
the importance of grease.” He took off his 
bi-focals, polished them up a bit and con- 
tinued, “When your joints seem to need a 
little greasing in the morning, you sort of 





think how your automobile ought to be 
treated.” 


“Well”, I remarked, “I’ve been on the 
road with my trailer nearly six months 
now, and I have been waited on by men of 
all ages, but I have never been asked once 
if anyone of them could grease my car or 
trailer. That little item of salesmanship 
seems to have been neglected.” 

Jones couldn’t understand that. I asked 
him then if greasing wasn’t a profitable 
part of the operation of a service station. 

He replied, “I would say it is the most 
profitable single operation I have. But 
you see I sort of specialize on greasing 
jobs. You get your customers depending 
on you for a good greasing job, you just 
can’t help selling them gas and oil.” 

“How did you get all those trucks to 
come in here. Do you give them a lowered 
price?” 

His good natured face suddenly grew 


very cold. “Not by a jug full. I don’t 
run a cut-rate outfit. Strange to think 
that you would believe the only way a 
man can get business is by throwing away 
his profit.” By this time he was blazing 
mad. 

“You sound as if you had been troubled 
with price cutters the way you flare up at 
the mere mention of a price concession.” 

He calmed down. “You Know that fleet 


right there was taken away from me for 


a while by a price cutter. When their reg- 
ular greasing time came and went without 
sight of any of the boys driving in with 
their trucks, I knew just about what had 
happened. I sat tight. 
their office nor telephoned them either. 
I knew that if they wanted only a lowered 
price, I was licked. If they wanted qual- 
ity of workmanship and good service, they 
would come back sometime.” 

That remark sort of stumped me. “You 


I never went near 


Stations with wide, ample drives are a boon to 
trailer tourists. At this station a party of trailerites 
touring the Florida peninsula have stopped in for 
supplies and directions, the Weissenburger home-on- 
wheels among them. Sam Weissenburger is sixth 
from the left, in a cap, holding a corner of a road map 


adopted the idea of ‘Be good sweet maid 
and let who will be clever’? Up north, a 
sales-manager would have broken his sus- 
pender button and your neck if he thought 
he was going to lose a juicy contract.” 

“I suppose so, but you see this is my 
own business and I am the sales manager, 
and I am more interested in making a 
profit than I am in making motions.” 

“Whoa, Mr. Jones, I can’t let that one 
get by. Maybe we are wrong, but up 
north, we get busy when our customers 
don’t come back.” 

Mr. Jones said quietly, “No offense, 
Sam, but I think you northerners some- 
times get so busy, just being busy, you 
forget you are in business to make money. 
A one-armed paper hanger with the hives 
is pretty busy, too, but he doesn’t hang 
much paper.” 

“Now that you have settled that little 
question, would you mind telling me how 
you did get the truck fleet back again for 
greasing?” 

“They found out what I always have be- 
lieved. You can’t take any thing off, un- 
less you put it on. I did not put on any 
exorbitant profit in the price of a real good 
grease job. So, of course, I could not take 
any off and make any money. Breaking 
prices is a quick way of going broke.” 

“That sounds Scotch”, said I, “even if 
your name is Evan Jones. Would you 
mind telling me how you built a good 
greasing business, despite the competition 
of price cutters?” 


\s the accompanying article points out, “It’s always a good season for a good show.” Lubritoriums such as this one, of the Standard Oil Co. of Ohio in Cleveland, are 
proving that point 


























The Fast-Selling, Money-Making Motor 
Oil That You Are Looking For Is 


A PRODUCT OF THE VERY FINEST QUALITY 
A POPULAR FAVORITE FOR OVER 40 YEARS 
BACKED BY A DYNAMIC SALES CAMPAIGN 








. - - e And sold under long 
established policies which 
protect your profit absolutely 


MONOGRAM SUPPLIES THE PERFECT ANSWER 
TO EVERY DISTRIBUTOR AND DEALER WHO 
IS SEEKING AN OIL WHICH ASSURES 
QUICK VOLUME AND PERMANENT PROFITS 


For complete information concerning the Monogram franchise write 


in on your letterhead, stating what territory you would like to cover. 


FRANCHISE DEPARTMENT 


NEW YORK LUBRICATING OIL CO. 


116 BROAD STREET -: NEW YORK -: _ U.S.A. 
Sales Offices and Warehouses 





NEW YORK e CHICAGO ° PHILADELPHIA . BOSTON 





FEBRUARY 17, 1937 MAS 








The Man in a Trailer Offers 





Some Pointers on Greasing 


1. Don't grease a car if it doesn’t need it. 


2. Develop your customers for greasing jobs within a reasonable sized trading area. 


Concentrate on your territory. 


3. Keep ihe place CLEAN. Grease belongs in the guns, or in the car, not on the driveway 


or on the operators uniforms. 


4. Keep a card file of greasing joks. Consult it and see that customers are reminded 


when they should come in. 


5. Inspect a car when greasing it for needed repairs. Keep a list of them to give the owner 
if he is not present when the car is greased. 


6. Good equipment pays good dividends. 


(Dentists do this regularly.) 


Charge off so much a month. Be ready to 


take advantage of new methods and new equipment. 
7. Make people depend on you for greasing jobs. You will sell them their gas and oil. 
8. Try to show your customer while greasing the importance of a good job. Make your 


lesson in greasing a little journey in thrift. 


9. Use a sign near your greasing equipment something like this: ‘Grease costs less than 


auto parts. 


Thorough greasing lengthens the life of your car.” 


10. Educate your helpers not to hate a greasing job because it is unpleasant. Show them 
how they can keep neat by using care and good equipment. 


“No secret at all. And no get-rich-quick- 
methods. Trouble with most people is 
that they are looking for an easy way to 
make money. I don’t believe there is any 
royal road to profit. Yet a lot of people 
think there must be some hokus pokus 
every time they see a business man mak- 
ing a go of it.” 

“Which means,” I remarked, “you won’t 
talk.” 

“Not a bit, but don’t rush me,” said Mr. 
Jones. “You know we Florida crackers 
take our time.” 

“Please take all the time you need, but 
don’t forget to tell me what makes the 
cash register play pretty and popular 
tunes.” 

Mr. Jones smiled. “When I tell you, 
you'll be disappointed. You will say like 
the darky girl who watched an Oriental 
dancer, ‘Is dat all there is to it?’ ” 

I laughed and said, “Even for a Florida 
cracker, you have taken enough time. 


Now come on, tell me what makes a profit- 
able greasing business.” 

He waited a minute and then said “Good 
men and good equipment. That is all. 
But remember, greasing equipment is 
like fishing tackle, it is not what you have, 
but what you do with it that counts.” 


I waited. Mr. Jones finally turned to- 
ward the grease lift and called out, Earle, 
will you take Mr. Weissenburger and show 
him our equipment and tell him how it 
works.” 

So Earle Surrentcy took me in hand. 
He looked as clean as if he had never 
touched a grease gun. 

“You are kind of dude-ed up, aren’t 
you?” I asked. 


“No,” he replied. “This happens to be 


the day we put on our clean uniforms, but 
with decent equipment a man who knows 
his stuff, never needs to look like the old- 
fashioned grease monkey. We keep reas- 
onably clean all the time. 


And we keep 





It takes gasoline to get from New Hampshire to Florida but thousands of people make the trip every 
Fall, an increasing number in trailers and the Florida towns sce that they are settled in pleasant sur- 
roun dings 
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the place policed up as we used to say in 
the Army. We find it pays.” 

“Grease belongs in the car and not on 
the uniform. Is that the idea, Earle?” 

“Exactly, and when we get through 
with a grease job, that is where our grease 
is. I’ve seen men who looked like they 
rolled in the pit every time they drained a 
crank case.” 

I looked around. 
grease pits, Earle?” 

“We don’t have them. They are dan- 
gerous.” 

“What do you mean? Dangerous?” 

“Well, a careless person or a child 
might fall in one. I think they are a haz- 
ard. We ditched ours and we use a lift. 
A lift is quicker, cleaner, safer and lets 
the customer watch what you are doing. 
If you know how to handle grease, you 
can look o. k. after a busy day of greasing 
cars.” 

“Tell me, Earle, isn’t all this propaganda 
about greasing cars every thousand miles 
a lot of bull?” 

“No sir! Maybe some people think so, 
but it isn’t a bit of bull. I heard you and 
the boss talking and I wanted to say then 
that a good grease job and good lubrica- 
tion are the most important things you 
can do to lengthen the life of your car.” 
There spoke a man who believed in what 
he was selling. 


“Where are your 


a Ls HE boss believes that too, Mr. Weis- 


senburger. He insists on a thorough job 
when greasing is necessary, but we are 
told not to grease even when the customer 
tells us to do so, if the car doesn’t really 
need it. You see our good Florida roads 
help to make greasing jobs last longer.” 

“Wait a minute, Earle, forget the Flor- 
ida real estate booster talk, and let’s keep 
our minds on grease.” 

Earle grinned. “That is not Florida real 
estate talk. Sometimes a car can run two 
or three hundred miles more than it can 
at other times without greasing. Depends 
on the roads. If the customer drives all 
the time on good roads, the grease lasts 
longer. The boss insists that we notify 
the customer when it is safe to run long- 
er. The customers seem as pleased as a 
kid with a stick of candy when we tell 
them the good news, but they sure come 
back after that.” 

Just then a sedan stopped outside. A 
pretty girl looked out and said in her de- 
lightful Florida drawl, “I am going down 
to Orlando, and will you all send up this 
evening and get my car and have it 
greased and oiled and get it back to me 
so I can drive it to church tonight?” 

“Evening” comes early in the South. 
Evidently any time after midday is eve- 
ning. After six o’clock it is night. 

“Earle, have you been holding out on 
me? Do you send for cars and bring them 
back here for a grease job for everybody 
who asks, or is that young lady a partic- 
ular friend of yours?” 

“Oh, that young lady is one of our regu- 
lar customers. We call for cars and de- 
liver them if the customers live nearby. 
We don’t charge for that service.” 

“What else do you do?” 

“We keep a card file and we put down 
the date of the grease job. Of course we 
put a tag on the car too. But if the cus- 
tomer doesn’t come in when the car is due 
for a greasing, we have our record to re- 
fer to. If they come in for gasoline, we 
remind them. If we see them up town 
and we know their car is due for an in- 
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spection, we tell them. Sometimes we call 
them up by ’phone.” 

“Do your customers ever object to your 
checking them up?” 


“No. Why should they? Grease is 
cheaper than automobile parts, and after 
all, our customers know we are not high 
pressuring them. It is more often forget- 
fulness than neglect when they don’t come 
in.” 

“What do you mean by grease being 
cheaper than auto parts?” 


“Friction is the enemy of metal. Fric- 
tion wears out metal. Good greasing 
saves wear because it prevents unneces- 
sary friction. So you see when we remind 
our customers about greasing, we really 
are helping them make their cars last 
longer.” 


I thought that over. Earle Surrentcy 
was right. That was intelligent salesman- 
ship. Why shouldn’t service stations take 
a leaf out of the dentist’s book. A good 
dentist reminds you twice a year you are 
in need of his services. Why should not 
a service station show the same interest 
about your investment in your car? 


I WATCHED Earle as he worked on a 
large truck that he put on the lift. The 
driver stepped under the lift and he and 
Earle looked over the under part of the 
truck thoroughly. When Earle finished, I 
said, “Earle, do you think all those gad- 
gets you have around here for greasing 
are necessary?” 

“There are a lot of places on cars, I 
couldn’t reach without the proper tools. 
We use every one on some car every day. 
Just the same with a lift. Did you notice 
that driver under the truck with me? 
Well he would never have gotten down in 
a pit with me. I showed him a place that 
he -ought to have repaired. Part of my 
job is to report to the customer any part 
I find that is in need of repair. We don’t 
run a garage, but if we have called for 
a car and we discover something that 
needs attention, we call the customer and 
we take the car over to her regular ga- 
rage for repairs, if she wants us to do so. 
Of course if the customer is here waiting 
for her car, we just tell her, but if she is 
up town shopping while her car is being 
greased, we make a memorandum and 
put it in the car so she will know what we 
found out of order. Customers appre- 
ciate that kind of service.” 

Earle went back to work and Mr. Jones 
came over. “Did you see all the animals?” 
he asked. 

“Yes, Isaw them. You must have quite 
an investment in greasing equipment.” 

“You can’t keep good men satisfied if 
you don’t provide good equipment. Gaso- 
line service station owners ought to buy 
the best equipment they can afford and 
then take care of it. If they can make 
money with good equipment, it is an in- 
vestment, not an expense. On the other 
hand no man would last long with me who 
neglected to take good care of the equip- 
ment we have provided.” 

“Mr. Jones, how do you keep people 
contented to wait if another car is on your 
lift when they come in?” 

“We fill the battery, brush out the car 
and do everything we usually do after the 
car has been on the lift. By the time we 
have done everything we can without the 
car going on the lift, the new customer 
hasn’t long to wait. By reversing our 
usual routine, we don’t delay our custom- 
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ers very much. One of these days, we 
will have to have another lift. We must 
give prompt service if we want to keep 
our trade.” 

Even if Evan Jones no longer puts 
bear’s grease on his hair as he did thirty 
years ago, he is still going places and do- 
ing things. When a gas station operator 
can line up trucks and hang out the Stand- 


ing Room Only sign, and when that man 
operates in a town of twenty-seven hun- 
dred people, he is giving the people a good 
show. He is giving them what they want. 
Take a look at the snap shot of a fleet of 
trucks waiting to be “greased up”. The 
picture bears out the old theatrical saying, 
“Tt is always a good season for a GOOD 
show.” 


Are YOU An Independent 


In Its True Meaning? 


If the oil industry ever expects to have a sizable, easily recognized, repre- 
sentative tank car market on gasoline, the only way it can be done is for a 
considerable number of jobbers to be buying on the tank car market. Ob- 
viously, such material, bought from first one refiner and then another, could 


not be sold under the refiner’s trade-marked brand. 


under the jobber’s brand. 


It would have to be sold 


Executive Secretary Roy L. Brecke, of the Wisconsin Petroleum Associa- 


tion, in the following article in his association’s monthly paper says more job- 
bers are talking about giving up an integrated company brand and selling 
gasoline each under his own brand. If such jobbers do, then, if they wish 
to have a tank car market as described above, they will have to buy a con- 
siderable part of their gasoline on the open market each day or week and not 


contract for it. 


This may seem rough on those refiners whose brands are given up but 
they, too, have been parties to this contracting practice which has reduced the 
size of the open tank car market to minute proportions. 


Personally, we have long and often said that the industry would be better 
eff with a healthy, sizable tank car market for its products, in which prac- 
tically all refiners sold and in which a large number of jobbers and even the 
major companies bought every day. In that way the industry would have rep- 
resentative prices which all could operate on in justice to the entire industry. 

We also have frequently said that the private gasoline banners of many 
more independent jobbers flying in the competitive breeze these’ days would 
be one of the best advertisements the industry could have. It would be positive 
and easily seen assurance of the keenest of competition. 


Furthermore, such competition by a reasonable number of independent 
units, well managed, is an essential aid to the executives of the larger com- 
panies in their efforts for sound management. 


We shall be glad to print further discussion on this subject—W. C. P., Ed- 


itor. 


By Roy L. Brecke 
Executive Secretary 
Wisconsin Petroleum Assoc. 


Webster defines an independent as one 
“not relying on, supported by or gov- 
erned by another; not easily influenced; 
one disinclined to accept assistance; one 
who acts and thinks for himself.” 


One may wonder just how many oil 
men who classify themselves as “inde- 
pendents, come under Webster's definition 
of that word. During the past few years 
it has been the trend of independent oil 
marketers to affiliate themselves with ma- 
jor integrated companies handling their 
lines of petroleum products and display- 
ing their advertising. 

With so many so-called independents 
operating under the banner of the major 
integrated companies one may wonder if 
the term “independent” correctly applies 
to their operations. In years gone by in- 
dependents marketing their own individ- 
ual brand of products were proud of 
their brand name which they themselves 
controlled. They purchased their prod. 
ucts from independent refiners and they 
conducted their business along their own 


line of thinking, and above all, they pros- 
pered. 

The march of time sees many changes, 
however. Few independent jobbers today 
have their own trade brand. They have 
slowly but surely, within the past few 
years, allowed themselves to be almost 
subsidized by companies whose brand of 
products they are handling. Independent 
oil men are not to be criticized for follow- 
ing the trend toward the marketing of 
a branded line of products. National ad- 
vertising and _ public acceptance has 
brought this about, and along with it an 
almost dominating control of the entire 
marketing structure of the industry by 
the major integrated companies who 
have spent thousands upon thousands of 
dollars in their advertising program to 
inveigle the jobber to handle their line 
of products. 


Are Mere Agents 


Instead of jobbers being “independ- 
ents” as the above definition implies, 
as they were a few years ago, they are 
today, whether they realize it or not, 
operating merely as agents for their 
major integrated source of supply. 

Worst of all, they are being dictated 





to—told how they must run their business 
—how much margin they can have— 
and how much territory they can cover 
with the line of products they handle. 
With the dominating position major in- 
tegrated companies have taken in deal- 
ing with their jobber customers it would 
seem that the title “independent” might 
better apply to the larger companies 
than to the jobbers. 


Many jobbers fully realize the posi- 
tion they have unintentionally allowed 
themselves to get into in their dealings 
with their supplying company and more 
and more they are becoming cognizant 
of the fact that they are rapidly los- 
ing their identity as independent mar- 
keters and they are likewise rapidly 
finding out, to their own sorrow, some 
of them, that they no longer have the 
full freedom of their business operations 
as was theirs in the past. 


Their source of supply has seen to it 
that jobber customers become obligated 
to them in some manner or form. It is 
pitiful, but nevertheless true, though 
obviously a necessity, that there are 
many jobbers who have become finan- 
cially obligated to their source of sup- 
ply, largely as a result of price wars ex- 
isting in their territory, and it is not un- 
reasonable to anticipate that, in some 
cases, the very sources of supply with 
whom they are dealing were instrumen- 
tal in bringing such price wars about. 
How many jobbers have been taken over 
by their source of supply due to such 
financial obligations and how many are 
on the verge of such a disaster? There 
are many of them, if the facts were 
known, but still they operate as inde- 
pendent jobbers handling the same line 
of branded products which in all prob- 
ability they will continue to handle in- 
definitely as long as such obligations 
exist. 


Were Truly “Independent” 


One wonders how many jobbers would 
like to see a return of the good old days 
when independent jobbers were truly 
“independent,” as defined by Webster, 
with their own trade brand displayed on 
their pumps as befitting a true inde- 
pendent oil marketer. There is no ques- 
tion but what many of you would if you 
could return to the old way of independ- 
ent marketing, and in all probability you 
would be financially better off if you 
had stuck to your old methods of mar- 
keting and battled through the competi- 
tive forces of the major integrated com- 
pany competition which has gradually 
surrounded you the past few years. 


Again it can be said that you are not 
to be criticized for what you have done 
in following the trend of the major in- 
tegrated competition, and handling their 
line of products to meet the demand of 
public acceptance. How it will all end 
only the’ individual jobber himself 
knows. 

The march of time goes on. Our pre- 
diction is that 1937 will find may job- 
bers in Wisconsin “getting back in busi- 
ness for themselves.” We have heard 
this discussed off and on for the past 
two years when jobbers got together. 
Now, we find it getting to be a reality, 
as many of them are not only seriously 
talking but are ready to get back to 
their own brands, flying their own globes 
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PITTCO STORE 
PITTSBURGH POLISHED PLATE 


A New Book Which Shows You 


How To Improve Your Business! 


There are installations shown which 
are of the same type as yours might 
be ... definite similarities between 
the businesses pictured and your 
business...which will help you to find 
out what a real asset a new Pittco 
Front will be to you . . . and how 
little it would cost you. Pais 
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and colors and back to their independency 
and their identification as strictly inde- 
pendents. 


Public “Independent” Minded 


Furthermore, many tell us the public 
in their communities are getting “inde- 
pendently minded”, so the tendency is 
here, not only with the jobbers but the 
public as well. Business travels in cycles, 
and this is especially true in the oil 
business. 

Information we get in meetings with 
secretaries from other state associations 
is along the same line. 

The march of time goes on. There 
will be further changes in the market- 
ing branch of the oil industry which 
jobbers will be forced to follow and the 
leadership to bring about these changes 
will be instigated by the very source of 
supply with whom you may now have a 
most pleasant relationship. Major inte- 
grated companies are rapidly forming 
affiliations among themselves to further 
their monopolistic pclicies in the mar- 
keting of their branded line of products 
and the independent jobber is in the 
path of their dominating control of the 
market structure, to be dealt with as the 
occasion demands when the time comes. 

What is to be the ultimate outcome 
of the independent jobber, only he him- 
self can answer the question. The best 
measuring stick perhaps for any jobber, 
if he is to stay in the oil business, is to 
be guided by Webster’s definition of the 
word “independent.” To this end it 
might be suggested that there are still 
many true independent oil jobbers in 
Wisconsin who have and will continue 
to measure up to the yardstick of Web- 
ster’s interpretation of the word. There 
are still true independent oil jobbers, 


flying their own banner of independence, 
marketing their own products under 
their own brand. 


Insure Better Profits 


It may be safely said that those job- 
bers are today enjoying for themselves 
a better profit, plus the self reliance and 
satisfaction, than the rank and file of 
jobbers handling a major integrated line. 
They have built their business on Web- 
ster’s analysis of what makes up a true 
independent and are enjoying the free- 
dom of operating their business as they 
see fit, and no one can deny but that 
freedom is a thing that every business 
man enjoys. He runs his business as he 
sees fit. If he is a good marketer he is 
able to create a demand for his products 
and makes keen competition for his ma- 
jor integrated competitor. 

There are other types of true inde- 
pendent jobbers in Wisconsin who have 
massed themselves together under one 
trade brand and have formed an affilia- 
tion among themselves that has built 
for them a sales organization known far 
and wide, and they market a line of 
products which carries public acceptance. 
This type of jobber is, in all cases, en- 
joying more freedom than many of his 
jobber competitors handling a major in- 
tegrated brand. 

Webster’s definition of “independent” 
is something to think about. Mr. Oil 
Jobber, does it apply to you? Regardless 
of whether you are now marketing a 
branded product, or have your own indi- 
vidual brand, by all means let Webster’s 
definition of “independent” be your op- 
erating standard in dealing with your 
source of supply, if you are to main- 
tain your position as an independent job- 
ber. 


Causes of Fire at Filling 


Stations Are Repor ted 


CLEVELAND, Feb. 13.—The fire record 
of gasoline filling stations has been rela- 
tively favorable in recent years it is stated 
in the Quarterly of the National Fire Pro- 
tection Assn., issued in January. This 
conclusion is drawn after consideration of 
the 1935 record of 1700 gasoline filling 
station fires in the U. S., entailing a loss 
of $374,000. One out of 100 stations, there- 
fore, based on the cerisus report of 1933, 
had fires, with the comparatively low av- 
erage loss of $220. 

Not nearly so favorable is the record of 
lives lost in these fires. Fires involving 
gasoline are nearly always flash fires, if 
not explosions, and give bystanders little 
chance to escape. Of 149 fires reported to 
the N.F.P.A. Department of Fire Records 
in 1935, 25 resulted in the loss of 48 lives. 

Leading causes of filling station fires 
were found to be electric short circuits or 
sparks; matches and smoking; oil burn- 
ers, gas heaters, stoves, etc.; motor or 
exhaust of vehicle; and collision of motor 
vehicles. These accounted for two thirds 
of the 149 fires reported. An accompany- 
ing table shows the number and percent- 
age of each. 

Perhaps the most important factor in 


30 


the favorable record, it is indicated, is the 
fact that gasoline is stored in under- 
ground tanks and the gasoline dispensing 
devices used are largely of safe types 
listed by Underwriters’ Laboratories. An- 
other important factor is the general pro- 
vision of fire extinguishers of types 
suitable for use on gasoline fires, it is said. 

The 149 fires are also classified by the 
fire protection association into four divi- 
sions with reference to the circumstances. 
Within the building and exclusive of fill- 
ing operations, 58 of the fires were started. 
Outside in the station yard, exclusive of 
filling operations, 44 occurred. In filling 
storage tanks 28 fires occurred but these 
were the most disastrous both in proper- 
ty damage and lives lost. Nineteen fires 
originated while filling automobile tanks. 
However, it is believed that many of this 
type of fire are too small to be reported 
and incur no loss. 

The danger in filling storage tanks is 
the much larger volume of gasoline which 
may be spilled and so spread a fire rapid- 
ly to adjoining property, it is reported. 
Explosion of tank trucks or above ground 
storage tanks may throw the fire consid- 
erable distances through the air. Of the 





loss of life fires reported, four originated 
while filling storage tanks and resulted in 
22 deaths, nearly half of deaths reported. 
The other 26 deaths occurred in 21 fires. 

The N.F.P.A. article places some signifi- 
cance on the present tendency towards 
decentralizing the retail gasoline business 
and putting the control to a greater ex- 
tent in the hands of small independent 
operators as the result of chain store tax 
legislation and other causes. While it re- 
mains to be seen what effect this change 
will have upon the fire record, it is said to 
appear likely that, without centralized 
control, gasoline stations may not be so 
well maintained and an increase in fire 
loss may result. 

The article is concluded with concise de- 
tails of 30 typical filling station fires and 
illustrations. 


TABLE I 
General Causes of Filling Station Fires 
(Reported by National Fire Protection 


Assn.) 
No. Per 
Fires Cent 
Electric short circuit or spark .... 26 17.5 
Matches and smoking ............ 24 16.3 


Oil burners, gas heater, stoves, etc. 20 13.4 


Motor or exhaust of vehicle........ 15 10.1 
Collision of motor vehicle with 

Do ee ee ire ee 9.4 
REIS REN, ok rrtin chen eessseereawas.* 4 6.0 
In mechanical equipment (gasoline 

motors, air compressors, etc.)... 5.4 
PCP ONIOOD ik i cA dcr et ewe we ase 6 1.3 
Spontaneous ignition ............. 2 13 
Lighted torch at vent pipe......... pS! 0.7 
Unknown cause of ignition........ 28 18.8 





TABLE Il 
Circumstances During Filling Station Fires 
(Reported by National Fire Protection 


Assn.) 
No. Lives 
Fires Lost 
Filling automobile tanks ......... 19 2 
Filling storage tanks .........<+. 28 22 
In building (exclusive of filling 
Me ed gt | Ee er 16 
Outside in yard (exclusive of filling 
COUTERIOER, bo vin.cs beset eaweene 8 
149 48 


Committee Chairman 


DALLAS, Feb. 15.—W. H. Meier, Atlan- 
tic Refining Co., Dallas, has been appoint- 
ed national chairman of the American 
Petroleum Institute’s newly created com- 
mittee on the standardization of standard 
rigs and derricks. C. A. Duniop, Humble 
Oil & Refining Co., Houston, is secretary. 


British Preparedness 
Plan Outlined 


LONDON, Feb. 15.—Steps taken recent- 
ly insure adequacy of supplies of fuel 
oil for Great Britain in peace and war 
include the formation of a sub-committee 
of the Committee of Imperial Defense, 
according to Sir Thomas Inskip, minister 
for the co-ordination of defence. 

The committee Keeps supplies of pe- 
troleum products under constant review 
and is responsible for estimating the 
quantity of reserves that should be main- 
tained in time of peace, for examining 
measures to insure security of fuel sup- 
plies, for keeping under review the ques- 
tion of tanker tonnage for use in time 
of war, for preparing schemes of con- 
trol, and for all matters related to oil 
supplies in war time. 
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Standard Oil Co. of 
New Jersey 


The NEW Figure 769 
Fast-Flo Xacto Meter: The 
ideal meter for bulk plant 
or truck use. High speed, 
200 gallons per minute— 
light weight (only 75 
pounds). Here’s the an- 
swer to stream-line speed, 
stream line appearance, 
and “hair-line’’ accuracy. 


) At the right: Fast-Flo 
Xacto Meter with Auto- 
matic Pre-determined Dial, 
as used on the above tank 
truck, 


You can’t find a better meter than Xacto! It is manufactured by 
the original and pioneer maker of measuring equipment. It is the 


only meter extensively used for handling many kinds of liquids in 





industrial plants where close, dependable accuracy is not only im- 


portant but essential. It is time-tried and proved in the petroleum 





industry: for bulk plant and tank truck service as well as for can 
and barrel filling . . . tank car unloading . . . and other uses. 


Its extensive use—its definite success under many varied conditions 





—combine as proof of its extreme accuracy and dependability. 


To get constant accuracy in measurement—to get accurate records, 


records that permit you to better control your business—to know 
The Xacto Recording 


Printer for bulk plant use 


in filling trucks; end , : ‘ ; 
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Traffic moves in six lanes on the new Bay Bridge which connects San Francisco and Oakland. 
1937, using am average of one gallon of gasoline apiece in crossing and driving to destinations on the other side. 


Estimates are that 8,000,000 motor vehicles will cross the bridge in 


The photograph shows the new type of sodium 


vapor lights which illuminate the 8.25 miles of roadway and permit driving with headlights turned off. Photo by Standard Oil Co. of California 


$.000.000-GALLON GASOLINE MARKET 
Is SAN FRANCISCO-OAKLAND BRIDGE 


By JACK WESTSMITH 
N. P. N. Staff Writer 


Dx: way to develop a new market for 
gasoline—if you are gallonage minded 
is to build a bridge between two metro- 
politan areas otherwise connected only 
by ferries or a long round-about overland 
route. This was demonstrated following 
the opening of the $77,200,000 San Fran- 
cisco-Oakland Bay Bridge, last November. 

This span should in no way be confused 
with the Golden Gate Bridge, which will 
be completed in March or April of this 
year and will link San Francisco with the 
north mainland. 

Estimates, which are currently being 
exceeded, predict that not less than 8,000,- 
000 vehicles will cross the San Francisco- 
Oakland bridge during 1937. By 1944 
this figure is expected to be increased by 
another two million and to reach a total 
of nearly 13,000,000 by 1950. 

All of which means just that much 
more gasoline gallonage for the oil com- 
panies serving that territory. Taking 
passenger car and truck operation into 
consideration, experts believe each vehicle 
crossing the span will use not less than 
one gallon of gasoline. 

The actual bridge and approaches are 
only eight and one-quarter miles long, but 
the driving necessary to and from the ap- 
proaches is expected to raise the average 
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total distance covered per vehicle to 15 or 
16 miles. 

Not all of this will be new business for 
the oil companies. In 1930, prior to de- 
pression slump, the three ferry companies 
carried 4,541,414 vehicles, which used no 
gasoline in crossing the bay, but did have 
to drive to and from the ferry terminals. 

However, much of the travel by ferry 
was of a “must” nature and analysis 
shows many of the cars crossing the new 
bridge are on pleasure trips that will con- 
sume larger quantities of motor fuel. 

During the 18 days of November the 
Bay Bridge was open, vehicle traffic av- 
eraged 34,979 cars a day, which would 
mean nearly 13,000,000 for the year. Ob- 
viously, this initial period, which included 
the opening ceremonies, should not be 
taken as a guide in predicting year in 
and year out traffic flow but it does indi- 
cate potential use of the bridge. 

In December the average was approxi- 
mately 22,000 vehicles a day. This num- 
ber included 643,446 passenger cars, 18,- 
292 trucks, 1290 truck trailers, 4405 buses, 
2000 motorcycles, 813 auto trailers, and 
405 tri-cars. 

Another boon to increased travel over 
the Bay Bridge will be a reduction in toll 
rates, effective Feb. 1. A decrease in in- 
terest charges on the RFC loan, from 4.75 
to 4 per cent, will permit the toll on 
passenger cars to be reduced to 50 cents 
for one way, compared with the existing 
rate of 65 cents. 


A concerted drive is now under way in 
the San Francisco Bay area to further 
reduce the toll by the use of gasoline tax 
funds. A charge of 25 cents for a one-way 
trip by passenger cars is advocated. 


In building up the case for this reduc- 
tion, sponsors point out that 156,835 ve- 
hicles are registered from San Francisco 
and 159,279 from Alameda county. A 
survey made by the State Highway Com- 
mission in 1933 and 1934, depression years, 
showed the average mileage per car as 
about 9000 miles a year, which would 
mean, the sponsors of reduced rates say, 
a total of more than 2,800,000,000 miles of 
annual travel by registered cars in these 
two counties. Current operation is esti- 
mated as 10,000 miles per car per year in 
the state. 


On the basis of 14 miles per gallon of 
gasoline, estimated as the average for all 
vehicles, the 316,114 automobiles and 
trucks registered in the two counties 
would use about 200,000,000 gallons of gas- 
oline a year. It is thought that $2,000,000 
will be required annually to amortize 
bridge bonds over a period of 36 years. 


It is suggested that the annual bond 
redemption requirements come from 
either the one cent of the gasoline tax 
which is now allocated to new construc- 
tion or from the one cent which is set 
aside for division to the counties. 


In view of an expenditure of approxi- 
mately $74,000,000 on California roads in 
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the next two years, it is thought not un- 
reasonable to ask for part of this amount 
to pay for a roadway that connects nearly 
half the population in northern California. 

A possible further reduction in tolls, 
below the 50-cent rate scheduled for Feb. 
1, was also seen in an announcement by 
the State Department of Public Works 
that efforts were under way to effect a 
reduction in bond interest to 35 per cent. 

Although the number of automobiles 
using the bridge in December declined 
from the short November period—daily 
average—this loss was offset by an in- 
crease in truck and bus business and the 
tonnage of freight hauled. During the 
full month of December 32,902,143 pounds 
of freight passed the toll gate, compared 
to 17,081,140 pounds in the 18 days of 
November. 

Trucks and trailers pay a toll of 75 
cents each for one way and freight is 
charged for at a rate of 3.5 cents per hun- 
dred pounds, scaling down to 2.5 cents per 
hundred for daily movement of more than 
75 tons per day by any one individual or 
firm. 

The Bay Bridge, as an important link 
in the transcontinental and state highway 
systems, was designed to make it one of 
the most modern, efficient and safe road- 
ways in the country. 

Yerba Buena Island, in mid channel, con- 
nects the east and west bay sections of 
the bridge by means of a tunnel. The 
west-bay crossing, between the island and 
San Francisco, consists of two twin sus- 
pension bridges which, with the connect- 
ing link to the shore, total 10,450 feet. 

Six concrete piers, four of them rest- 
ing on the bottom of the bay, carry steel 
towers that support the two cables that 
suspend this structure. Halfway from 
the mainland to the island anchorage is 
a concrete monolith, which rises 282 feet 
above water and rests on bedrock 220 
feet below low tide. This structure con- 
nects the two suspension spans. 

The east bay crossing—from Yerba 


Buena Island to the Oakland side—has 22 
piers supporting a 1400-foot cantilever 
span, two 510-foot anchor arms, five 508- 
foot through-truss spans, ten 82-foot gir- 
der spans, and the intricate approach sys- 
tem. 

Wnere the bridge crosses the island is 
a double-deck tunnel 540 feet long, with a 
bore 76 feet wide and 58 feet high. From 
the east end of this tunnel ramps will be 
built to take automobile traffic to and 
from the 1939 San Francisco Exposition 
grounds. A man-made island is now be- 
ing filled in to the north of the island 
for this exposition, which is expected to 
draw tourists from all over the country. 

After the exposition, the grounds will 
be used as a landing field for air traffic. 
Hangars now being constructed will be 
utilized as exposition buildings during the 
exposition. The field will be 10 minutes 


Above—The San Francisco approaches to the Bay 
Bridge, showing the “on’’ and “‘off” ramps direct- 
ing automobile traffic into the downtown section. 
The cantilever span is shown extending from Yerba 
Buena Island, in mid-channel to the Oakland shore. 
Photo by California Toll Bridge Authority 


It doesn’t pay to run out of “gas” on the bridge. 
The bridge authorities bring it, when summoned 
from one of the 32 call boxes placed at intervals 
along the bridge roadway but the motorist has 
to purchase a minimum of three gallons at 30 cents 
a gallon. The dial on the left is for use in case of 
fire and that on the right will bring a towcar 
with gasoline, first aid and towing facilities. In 
the background is the 29-inch cable, containing 
17,464 wires which supports the suspension span. 
Photo by California Toll Bridge Authority 


3elow—The approaches to Bay Bridge on the Oak- 

land shore. ‘Traffic can approach or leave the 

bridge without a left hand turn and without cross- 

ing highway or rail rights of way. An underpass is 

shown in the center where bridge traffic avoids a 

crosstown highway. Photo by California Toll Bridge 
Authority 
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San Francisco’s other big bridge, not yet completed, which will span the famous Golden Gate, linking San Francisco with the north mainland. 
pension span, largest in the world, is hung from two towers 746 feet above mean low tide. 


the harbor. Photo by Standard Oil Co. of California 


from downtown San Francisco, or Oak- 
land, by way of the bridge. 

Traffic regulation on the bridge is in 
general the same as on all state highways. 
A speed limit of 45 miles per hour is al- 
lowed. This is possible through the sep- 
aration of passenger car and truck and 
bus traffic. 

These heavier pieces of equipment are 
routed over three lanes on the lower 
deck, which will also accommodate two 
tracks for railway service. Rail facilities 
are not expected to be in operation before 
Jan. 1, 1938. 

Between cables the bridge is 66 feet 
wide. This affords 58 feet on the upper 
deck for six lanes of automobile traffic— 
three on each side of the double-lined 
center. A three-foot sidewalk flanks the 
roadway on each side. 


Mil ororists will not be impeded by 
slow-moving forms of transportation. A 
section of the California Vehicle Code ex- 
pressly prohibits animals, bicycles, and 
pedestrians from any vehicular crossing. 
Foot travel over the bridge, now forbid- 
den because of the opportunity for sui- 
cide, is being advocated by some. 

A special feature of this bridge is the 
means for traffic regulation and for tak- 
ing care of motorists who run out of 
“gas” or have car trouble while on the 
eight miles of roadway. 

A system of police phones, 22 in num- 
ber, extends from the junction of the “off” 
ramp and the main approach west of the 
San Francisco anchorage to the traffic 
distribution system on the Oakland shore. 
The phones connect directly with a desk 
sergeant at the administration building on 
the East Bay crossing. A special highway 
patrol is on duty to handle traffic over the 
bridge. 

In addition to the police phones, 32 
tow car signals are located at intervals 
along the bridge. Similar to the ordinary 
fire alarms, these signals are enclosed in 
metal boxes. Each contains two glass 
covered dials—one for use in case of fire 
and the other for tow car service. 

It does not pay to run out of “gas”, or 
get stalled on the bridge. Motorists run- 
ning out of gasoline must purchase a 
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minimum of three gallons at 30 cents a 
gallon. There is no charge for hauling. 
Towing charges are double the vehicle 
toll, which for a passenger car is $1.20, 
or $1 after Feb. 1. Cars are towed off 
the bridge on the San Francisco side to 
the parking area beneath the main ap- 
proach or, on the Oakland side to Thirty- 
eighth and Market. For the protection of 
the motorists tires may be repaired on the 
bridge only in the presence of a highway 
patrolman. 

Gasoline for the empty tank is sold by 
the California Toll Bridge Authority. 
When a trouble call comes in the tow 
car goes out completely equipped for any 
emergency. In addition to gasoline, it 
carries a first aid kit and towing apparat- 
us. 

California oil companies have built no 
new service stations to accommodate 
bridge traffic. Some new facilities will 
be indicated as traffic flow becomes set- 
tled but, for the most part, existing sta- 
tions will be modernized and improved as 
travel warrants. New avenues are being 
laid out to facilitate handling traffic as 
it nears the bridge approaches on the Oak- 
land side and this will call for some new 
construction of service stations. 

Illumination of the Bay Bridge is looked 
upon as one of the greatest innovations 
in western highway lighting. Sodium va- 
por lights are used throughout and pro- 
vide improved vision, without glare. The 
illumination is so good that cars can drive 
with their lights turned off. 

These lights prove very effective—not 
only at night but in heavy fog. Where 
ferry service is slowed to 40-minute sched- 
ules in crossing the bay by a Tule fog, 
traffic on the bridge can travel at 45 miles 
an hour. Because of the peculiar color 
imparted to flesh by the sodium lights 
they are not satisfactory for ordinary 
lighting, however. 

The lights are on 25-foot standards 
spaced at intervals of 150 feet. Each 
lamp has 10,000 lumens and is backed 
by a parabolic reflector with a plane re- 
flector of specially polished aluminum, 
anodized to prevent oxidation. There are 
1074 of these lights on the span, providing 
illumination for both upper and lower 
decks. 





A 4200-foot sus- 


Minimum vertical clearance is 220 feet, ample for all ships entering 


All roadway lighting circuits are re- 
motely controlled from a control room, 
with a series induction for each circuit 
to indicate whether current is actually 
flowing to each lamp. 

Revolving aviation beacons are mount- 
ed on each of the six towers. These are 
24-inch, 1000 watt units, with red lens and 
zenith panel. The beacons make six rev- 
olutions per minute and are synchron- 
ized so as to point in a common direction. 

One of the greatest problems in de- 
sign of the bridge and approaches was 
that of distributing traffic as it left the 
bridge. On the Oakland side a system of 
under and overpasses effectively solved 
this difficulty. Resembling a roller-coast- 
er, this structure routes cars in three di- 
rections without a left-hand turn. All 
traffic flows in one direction, with three 
other roadways provided to carry ap- 
proaching traffic onto the bridge. 


Turis by-pass system eliminates high- 
way and railway crossings on the ap- 
proaches and permits traffic to flow at 
a fast speed until the city cross streets 
are reached. An equally efficient, but less 
complicated, system of approaches han- 
dles traffic at the San Francisco end. 

Movement of traffic on the approaches 
is further expedited by 121 signs, reflector- 
ized or electrically illuminated. They di- 
rect automobile and truck traffic into re- 
spective courses and indicate the way to 
different points of destination from the 
terminals of the bridge. They also advise 
motorists of the various traffic regula- 
tions. 

The estimated annual capacity of the 
bridge roadway will be 50,000,000 train 
passengers, 24,000,000 automobiles on the 
upper deck and 6,000,000 heavy trucks on 
the lower deck. Until rail service is ready 
a majority of those commuting between 
the two areas will continue to use the 
ferries. 

However, commuter books for travel 
over the bridge have proven very pop- 
ular for those making daily crossings. 
A passenger automobile with driver and 
four passengers, under the January rates, 
can purchase 50 one-way trips for any 
calendar month at $22.50—45 cents a trip. 
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Groups of individuals are banding to- 
gether to avail themselves of this low 
rate. 

Free parking space for commuters is 
provided under the bridge approach on 


the San Francisco side. This space is 
within a few blocks of downtown offices 
and effectively solves the problem of stor- 
ing cars in the congested area. It will 
accommodate 1500 cars. 
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The following are trademark applications 
pertinent to our field pending in the United States 
Patent office which have been passed for publica- 
tion and are in line for early registration unless 
opposition is filed promptly. For further in- 
formation address National Trade-Mark Company, 
Munsey Building, Washington, D. C., trademark 
specialists. 


As an additional service feature to its readers, 
this journal gladly offers to them an advance 
search free of charge on any mark they may 
contemplate adopting or registering. You may 
communicate with the Editor of this Department, 
or send your inquiry direct to the National Trade- 
Mark Company, stating that you are a reader 
of this journal. 


Pub. Dec. 22, 1936 


PURE, picture of a seal, Ser. No. 372,- 
994. The Pure Oil Company, Chicago, Ill. 
Filed Dec. 23, 1935. 

For Batteries and Battery Cables. 


WESCO, Ser. No. 384,033. Thomas Ed- 
wards, doing business as Westmoreland 
Oil & Gas Co., Greensburg, Pa. Filed Oct. 
6, 1936. 

For Gasoline and Kerosine. 

KREEMOIL, Ser. No. 374,909. Scientific 
Oil Corporation, Indianapolis, Ind. Filed 
Feb. 15, 1936. 


For Lubricating Oil. 

PURE, picture of a seal, Ser. No. 372,- 
995. The Pure Oil Company, Chicago, IIl. 
Filed Dec. 23, 1935. 

For Automobile Radiator Cleaning Com- 
pound and Preserver, Compound for Stop- 
ping Leaks in Automotive Water Cooling 
Systems. 

PURE, and picture of a seal, Ser. No. 
372,992. The Pure Oil Company, Chicago, 
fll. Filed Dec. 23, 1935. 

For Top Patches for Automobiles, Fan 
Belts, Hot Patches for Repairing Tubes, 
Repair Kits for Applying Hot Patches to 
Tubes, Automobile Tube Repair Kits, 
Blowout Boots for Automobile Tires, and 
Radiator Hose. 


Pub. Dec. 29, 1936 


TAT, Ser. No. 384,783. Murray J. Bliss, 
doing business as Glass-Glow Co., Indian- 
apolis, Ind. Filed Oct. 26, 1936. 

For Liquid Glass Cleaner. 

DEB, Ser. No. 384,823. William F. Sud- 
ro, doing business as Western Products 
Co., Fargo, N. Dak. Filed Oct. 26, 1936. 

For Silver Polish. 

LUXOL, picture of star, Ser. No. 383,136. 
Napthole, Inc., New York, N. Y. Filed 
Sept. 11, 1936. 

For Chemical Preparation for Use as a 
Starch Lubricant for Laundry Purposes. 

THERMOFLO, Ser. No. 384,128. Kema 
Products Corporation, Chicago, Ill. Filed 
Oct. 8, 1936. 

For Cooling Liquids Especially Suited 
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NOT ONLY 


AUUEU 
PAO FIT 


BUT A WISE OPPORTUNITY 


What satisfaction it is when a new way is found to 
BETTER please your customers! Such can be done— 
to your lasting benefit—with this internationally 
known and unequalled motor protection service. 


Learn for yourself what Pyroil ACTUALLY ac- 
complishes. Then you will see more ways than one 
in which to apply it to your advantage in boosting sales 
and increasing satisfied patronage. 


The storm months—February and March—call for 
the superlative protection Pyroil gives your motorist 
customers. Protection when quick temperature 
changes put gripping strain on every motor part that 
must work efficiently or suffer damage. 


LET US TELL YOU ABOUT PYROIL’S COLD 
WEATHER FEATURES. ALSO FREE PREMIUM 
SALES PLAN. MAIL COUPON. 


Manufactured and Guaranteed by Pyroil Company, 
. hee er yr Founder, 323 La Follette Ave., LaCrosse, 
is., U. S. A. 

















sales. 


Sunply 
ADD TO 
GAS - Oil 


Nationally advertised 
highest quality given Free to build your 


Genuine Pyroil Bears 
this 
Every can. 





Pyroil is advertised regularly 


in’ The Saturday Evening 
Post, Country Gentleman, 
Time, Fortune, Christian 
Science Monitor and 25 other 
nationally circulated pub- 
lications. 


FREE PREMIUM PLAN 


merchandise of 


Costs you nothing. Another 


unique and different Pyroil feature. Get 


full facts! 


Signature on 


Founder 


NEW 12 OUNCE TAMPER-PROOF CONTAIN- 


ER—TREATS 7 QUART CRANKCASE 


Pyroil Company 

323 La Follette Ave. 

La Crosse, Wis., U.S. A. 

We would like to know EXACTLY 
HOW Pyroil can increase our 
sales and customer volume. 
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Address 


City 
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Supplies and services are 
available at the Esso signs 
identifying thousands. of 
American and foreign filling 
stations, selling motor fuels 
and lubricantsfromtheworld’s 
largest refineries and most 
extensive petroleum research 


N OT and development laboratories. 


CONNECTED ESSO INC. 


Standard Oil Company 26 Broadway, New York 
(Indiana) 

















The word ESSO is ‘‘A sign of service 
and a symbol of quality” 


ESSO—for Premium Motor Fuel ESSO MOTOR OJIL—for Premium Motor Oil 
ESSOLENE-—for Regular Motor Fuel ESSOLUBE—for Regular Motor Oil 





TLL 


TRUCK TANK FAUCETS 


New style . . . self-closing. 
Particularly designed for hose 
delivery on truck tanks, Straight 
in design, full flow is assured. 
Hlose life is lengthened — by 
eliminating sharp bends. Also 
furnished with 34” tapping on 
top to be used on truck tanks 
with meter installations. 


Write for FREE Catalog 


and Prices. 


TTT LULL LLL 


Oil Equipment Headquarters DUBUQUE, IOWA 








for Use in Cooling Systetis for Internal 
Combustion Engines and Possessing Anti- 
Freeze Properties. 

CREAM O’ PENN, Ser. No. 377,811. 
United Refining Company, Warren, Pa. 
Filed Apr. 29, 1936. 

For Gasoline Lubricating Oils, and Lu- 
bricating Greases. 

SUNOCO TRANSEP, Ser. No. 378,531. 
Sun Oil Company, Philadelphia, Pa. Filed 
May 16, 1936. 

For Lubricating Oils and Lubricating 
Greases. 

GULF, Ser. No. 384,962. Gulf Oil Corpo- 
ration, Pittsburgh, Pa. Filed Oct. 30, 1936. 
For Furniture Polish and Auto Wax. 

48 “Good In Every State,” Ser. No. 
377,672. Peter David, doing business as 
Peter David Leather Dressing Co., Seattle, 
Wash. Filed Apr. 27, 1936. 

For Oil Dressings, Cleaners, and Pol- 
ishes for Leather, Fabric, and Similar Ma- 
terials. 

PHILGAS, picture of a man, Ser. No. 
384,551. Phillips Petroleum Company, 
Bartlesville, Okla. Filed Oct. 19, 1936. 
Py Containers for Liquefied Petroleum 

as. 

VAPO BUBBLES, Ser. No. 384,171. Vapo 
Products Company, Inc., Spokane, Wash. 
Filed Oct. 9, 936. 

For Preparation for Cleaning Gloves 
and Fine Fabrics. 

FREEZOFYF, Ser. No. 384,349. H. Kirk 
White & Co., Oconomowoc, Wis. Filed 
Oct. 14, 1936. 

For Glass Cleaner Which Also Prevents 
the Accumulation of Frost on Windshields 
and the Like. 

HALLMARK, Ser. No. 384,727. The 
Hallmark Company, Inc., New York, N. Y. 
Filed Oct. 23, 1936. 

For Silver Polish. 

SUMMITLUBE, Ser. No. 384,168. The 
Texas Company, New York, N. Y. Filed 
Oct. 9, 1936. 

For Lubricating Greases. 

DERBY VITALIZED, Ser. No. 384,582. 
The Derby Oil Company, Wichita, Kans. 
Filed Oct. 20, 1936. 

For Gasoline and Motor Lubricating 
Oils. 

SKY LINE, Ser. No. 384,897. Indus- 
trial Oil Corporation, Warren and Stone- 
ham, Pa. Filed Oct. 28, 1936. 

For Lubricating Oils and Greases. 

PIROKILL, Ser. No. 382,865. Alfredo 
Cordero, New York, N. Y., and Ponce, 
Puerto Rico. Filed Sept. 3, 1936. 

For Insecticides. 


Sun Nets $3.44 Per Share 


PHILADELPHIA-—Sun Oil Co. and sub- 
sidiaries preliminary report for 1936 
shows net earnings of $7,563,554, after all 
charges, equal, after preferred dividend 
requirements, to $3.44 share on 2,023,119 
no-par shares of common outstanding 
Dec. 15, before the 6 per cent stock divi- 
dend. 

The company reported earnings of $7,- 
100,239 or $3.45 a share on 1,886,594 shares 
of common stock. 


Petroleum Corp. of America 


Petroleum Corp. of America reports net 
income for year 1936 was $1,810,326, after 
all charges except $909,966 realized from 
profit from sale of securities which wa-~ 
credited to surplus. In 1935 net income 
was $695,370, excluding $630,312 realized 
from sale of securities. 

Net assets of the company on Dec. 31, 
1936 were $47,897,087, equal to $23.95 a 
share on 2,000,000 shares (par $5) of 
outstanding capital stock. At end of pre- 
ceding year net assets totaled $34,405,406 
or $17.11 a share on 2,010,160 shares. 
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Lagy Bench 


A Building Boom 


“Whatda you mean, it’s easy to start a 
town these days?” 

“Just build a filling station and a store 
as a decoy. In a few weeks there’ll be 
forty more filling stations and forty 
branches of chain stores.” 

—Wall Street Journal 


* * * 


That Always Get ’Em 

“When I meet a man whose name I can- 

not remember,” Disraeli said, “I give my- 

self two minutes; then if it is a hopeless 

case, I always say, ‘And how is the old 
complaint?’ ” 

—Hoosier Independent, 
Indiana Independent Petroleum Ass’n. 


* * * 


Mrs. Jones: “Look, dear, how pic- 
turesque; the Browns are bringing in 
a Yule log.” 

Mr. Jones: “Yule log my eye, that’s 
Brown.” 

—Bridgeport Bulletin, 
Bridgeport Machine Co. 


* * * 


If all the autos in the world were put 
end to end, 98 per cent of the drivers 
would immediately pull out of line to 
pass the car ahead. 

—The Viking Vacuum, 
Viking Pump Co. 


Canada Gasoline 
Consumption Up 


OTTAWA, Feb. 15.—Gasoline consump- 
tion in the nine provinces of Canada, to- 
taled 63,730,000 Imperial gallons in Oc- 
tober, 1936, compared with 59,638,000 Im- 
perial gallons in October, 1935, indicating 
an increase of 4,092,000 gallons, or 6.86 
per cent. 

Three provinces showed decreases. De- 
creases were indicated in Prince Edward 
Island, Manitoba and Saskatchewan. De- 
crease in the latter province was 24.25 per 
cent. 

Increases in six provinces ranged from 
3.27 per cent in Quebec to 16.93 per cent 
in Ontario. 

In the 10 months ended October last, 
consumption totaled 523,682,000 Imperial] 
gallons, an increase of 34,210,000 gallons 
or 6.99 per cent over the corresponding pe 
riod of 1935. 


Figures for October are given below: 


(In Thousands of Imperial* Gallons) 


Oct. Oct. Per Cent 

1936 1935 Change 

Prince Edward Island 369 377 — 2.12 
Nova Scotia 2,691 2,508 + 6.32 
New Brunswick ...... 2,133 1,870 +14.06 
Quebec . -.-. 11,899 11,088 + 3.27 
Ontario ; 27,617 23,618 +16.93 
Manitoba ee 3,465 3,592 — 3.54 
Saskatchewan ’ 4,860 6,416 —24.25 
Alberta ; 6,698 5,981 +11.99 
British Columbia 4,498 4,215 + 6.71 
Total Canada 63,730 59,638 t- 6.86 

Imperial gallon equals 1.2 U. S. gallons. 
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SERVICE! 
Phrough Das Year 


The spirit of service can never grow old. 
Through the years HINDE & DAUCH 
have been motivated by a keen desire to 
serve —a quality product economically 
produced — sincere cooperation—square 
dealing— prompt delivery from fourteen 
factories located throughout industrial 
America—these are but a few of the 
reasons why H & D corrugated ship- 
ping boxes are in continuous demand 


by the country’s leading manufacturers. 


THE HINDE& DAUCH PAPER COMPANY 


218 DECATUR STREET, SANDUSKY, am EF, 


Name —____ 


Send me your FREE book, ‘Corrugated Boxes 
for Motor Oil, Grease and Ailied Products.”’ 


Company 
Address ___ 
City 












































THERMAL 
POLYMERIZATION 
HAS A WIDE FIELD 

OF APPLICATION 


Where opportunity exists for 
the utilization of by-product 
gases from cracking equipment 
or natural gas plants, Thermal 
Polymerization units may read- 
ily be adapted to individual 
plant equipment to produce a 
superior blending gasoline. 


Such units offer no difficult 
installation or operating prob- 
lems. They possess a wide 
range of usefulness due to the 
ability to convert both satu- 
rated and unsaturated hydro- 
carbons into motor fuel. 


Refiners and natural gasoline 
plant operators are invited to 
investigate the possibilities of 
Thermal Polymerization through 
this organization or its agent, 
The M. W. Kellogg Company. 


Licenses granted under United States 
and Foreign Patents by 


THE POLYMERIZATION 
PROCESS CORPORATION 


15 EXCHANGE PLACE 
JERSEY CITY, N. J. 
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Exeess Refinery Capacity a Myth 


By ARCH L. FOSTER, N.P.N. Technical Editor 


For a long time many observant refinery executives have 
® felt that the industry is laboring under a misapprehension re- 
garding the actual practical refinery capacity, existent and usable, 
in this country. In other words the industry is kidding itself about 
the refining capacity it possesses. 


When a new refinery is built it is capable of operating at peak 
capacity for some time. Then capacity begins to drop slightly at 
first, and more rapidly as time goes on. Corrosion and erosion get 
in their work. Various factors combine to reduce capacity no matter 
how thorough maintenance work may be. 


Recently a refiner with a plant rated at 35,000 barrels daily 
determined to test out his capacity over a period. He found through 
test runs that his actual peak capacity on a clean-up basis now is 
only 26,000 barrels daily. 

One factor in rated capacities lies in the fact that ratings have 
been revised from year to year as new units have been added with- 
out taking into account the full effect of obsolescence on older units. 
Newer and more efficient units have been put in service but the 
capacity of older units, not dismantled, has been kept on the list. 
In some cases the old equipment is used at a reduced capacity rate 
while in others it is used as stand-by equipment only. 


Most refinery executives believe that this excess rated capacity 
has a bearish effect on the thinking of the industry. It is highly 
possible that this is true in many cases. If a great excess of capacity 
exists, the industry can and does feel that, in case there is, for 
example, a period of increasing consumption of motor fuel, with 
prices mounting to levels which offer a more livable margin of 
profit, the very increase in demand and in price will very likely 
pull this additional capacity into operation, flood the market with 
excess gasoline and destroy any possibility of raising prices to, or 
maintaining them at, a satisfactory level. 

We do not believe that this excess capacity exists. Bureau 
of Mines figures credit the industry with more than four million 
barrels capacity per day. Refinery reports indicate a fraction under 
three million barrels refined per day—all the country needs. If 
excess capacity does exist, then the industry has used extremely 
poor business judgment in overbuilding. If it does not exist it 
is high time the statistics are corrected, brought up-to-date. The 
Bureau of Mines report blanks on capacities are going or have 
gone out to refining companies to make up the 1937 report. The 
bureau has not the inclination, authority or information to change 
the figures it receives. Only refinery executives can revise these 
capacity estimates. 

But corrected they should be. It is as inexcusable to continue 
the use of inaccurate economic data as for the engineer to use 
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New Pipeline System Handles Crudes of 
Widely Varying Viscosities......... 61 


New features in construction 
were worked out in the laying of 
the 260-mile pipeline of the Shell 
Oil Co. from Bakersfield to Mar- 
tinez, Cal. A principal requirement 
on the line is the transporting of 
heavy, viscous crudes with the aid 
of heat. 


New System with Ostwald Viscometers 


Speeds Laboratory Routine...by E. H. 
y oO EP Ce te Treo 68 


The Ostwald viscometer has been 
proved to be very useful in labora- 
tory work where speed as well as 
accuracy are important. This ar- 
ticle shows in detail how this type 
of viscometer can be utilized to 
good purpose. 
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erroneous engineering data when the facts are available. 
Therefore refinery executives should see that 1937 capacity 
estimates are made in the light of actual practicable through- 
put capacities in 1937, according to a reasonable definition 
of what constitutes capacity. 


One quite competent authority has suggested the follow- 
ing definition on which capacity estimates may be based in 
reporting this year to the Bureau: “By crude oil capacity 
is meant the maximum throughput attainable under normal 
operations, with allowance for cleaning, repairs and break- 
downs, assuming a continuous supply of crude, no material 
change in operating methods, and a demand covering the 
entire output.” While we do not offer this or any other 
as a standard definition for capacity, we do recommend 
strongly that in reporting this year’s capacities the factors 
mentioned be used as a yardstick in making the estimates. 











E. P. Lube Nomenclature 


Dear Editor: 


We would like to offer our congratulations on the Auto- 
motive Lubrication Issue of NATIONAL PETROLEUM NEWS 
of January 13. This issue certainly contains much interest- 
ing and valuable data on lubrication problems of 1937 cars 
particularly as related to Hypoid gears. Now that there are 
a large number of satisfactory Hypoid lubricants on the 
market the chief remaining problem seems to be that of 
educating the service men in the field to the necessity of 
using only Hypoid lubricants in Hypoid axles. We believe 
your lubrication issue will be of real value in this direction. 

There are, however, a few statements in your article 
“Safety Precautions Must Be Observed in Servicing Hypoid 
Gears,” which have caused us some concern. We refer to 
the paragraph in which you describe the different types 
of gear lubricants and set up a nomenclature for them. We 
note you term the mild type extreme pressure lubricants, 
such as have been on the market for the past several years, 
“High Pressure Lubricant.” We fear use of this name will 
cause confusion due to the fact that the term “high pres- 
sure lubricant” has long been applied to chassis greases 
handled in air operated grease gun equipment. We feel 
that the choice of this term is unfortunate in that it may 
cause confusion between gear lubricants and chassis greases. 


We also note that you refer to Hypoid lubricants as 
the “strong or corrosive type.” Here again we feel that in- 
troduction of the word “corrosive” is unfortunate since to 
the average service man or layman, a corrosive lubricant 
would imply a product which might eat away the gears, 
bearings, axle housing, etc. As we know, such is far from 
the case but it is extremely difficult to explain away the 
ugly sound of the word “corrosive” to anyone who is not 
familiar with many of the technical details of E.P. lubri- 
cants. As you know, the term “corrosive” as applied to 
gear lubricants, originated from the polished copper strip 
test wherein a lubricant which caused blackening of the 
copper was called “corrosive’’ and one which did not blacken 
the copper was called “non-corrosive.” The test, of course, 
merely indicates the degree of activity of the sulfur in sul- 
fur base E. P. Lubricants; that is, a lubricant containing 
elemental or active sulfur will blacken copper whereas a 
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lubricant containing chemically combined sulfur will show 
little or no discoloration. As we know from ten years of 
service experience, so-called “corrosive lubricants” as deter- 
mined by the copper strip test, will not corrode or harm 
any of the metals used in the construction of rear axles. The 
term “corrosive” as derived from the copper strip test, is 
now generally recognized to be a misnomer and it has be- 
come general practice to use the word “active” instead. 


All extreme pressure lubricants, either of the mild or 
powerful types, are composed of chemical compounds of one 
type or other added to mineral oils. Under extreme pres- 
sures these added compounds react with the metal bearing 
surfaces, forming a protective film of metallic salt; that is, 
a chlorine base E.P. would form a metallic chloride film and 
a sulfur base E.P. would correspondingly form a metallic sul- 
fide film. This fundamental action of E. P. Lubricants has 
been described as a corrosive action. We believe that here 
again “corrosive” is a misnomer. What we wanted to point 
out is if you want to term the powerful Hypoid type of lu- 
bricant “corrosive,” it would also be necessary to call the 
mild type W.P.’s “corrosive.” In other: words, using “cor- 
rosive” in this sense, any E. P. must be “corrosive” other- 
wise it would not be an E. P. lubricant. 


Our thought on the matter is that the term “corrosive,” 
if applied to gear lubricants, may imply any one of three 
things; first, actual eating away or destruction of axle parts; 
second, the laboratory test with a polished strip of copper; 
or third, to the fundamental chemical action of all types of 
E. P. lubricants under conditions of extreme loads. It would 
be most difficult to explain all of these factors to field serv- 
ice men who are primarily interested in lubrication and 
not in technicalities, and we therefore believe it is unwise 
and unnecessary to introduce the word “corrosive” into gear 
lubricant nomenclature, particularly since this word is fac- 
tually incorrect in all cases. 

We wanted to offer our comments as per the above since 
we feel this matter of gear lubricant nomenclature and the 
minimization of possible confusion in the field is of con- 
siderable importance at the present time. It seems to be 
the general practice at present to refer to the mild type 
E. P. products as Extreme Pressure Lubricants. This name 
has been used for several years and has become well estab- 
lished as pertaining to mild E. P. materials suitable for 
transmissions and spiral bevel axles. Most companies now 
seem to be designating the powerful type lubricants simply 
as “Hypoid Lubricant.’”’ This seems to be the simplest solu- 
tion to the problem and one offering the least confusion and 
it should be a relatively foolproof procedure to recommend 
“Hypoid Lubricants in Hypoid Axles.” 

It is our hope that you will see fit to adopt the nomen- 
clature of “Extreme Pressure Lubricants” and ‘“Hypoid 
Lubricants” rather than the names you have set up in your 
article. These seem to be the ones which are going to be in 
most general use, at least until one of the engineering or 
materials testing societies propose new standards. 


We hope you will not regard our comments as criticism. 
The whole problem of gear lubricants is far from simple 
and we believe every effort will be needed to minimize pos- 
sible confusion in field servicing. This is certainly most 
important to all of us. 

Signed—C, W. Georgi 
Enterprise Oil Co. Inc. 
Buffalo, New York 


Consulting Chemists Directory 


Association of Consulting Chemists and Chemical En- 
gineers has issued recently its 1937 directory of members. In 
addition to the ordinary data expected in a directory, valu- 
able details about the work these consultants are especially 
prepared to undertake are given. Copies are available with- 


out charge on addressing the association at 50 East 41st St., 
New York. 
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Men and equipment combined to establish many new records for speed in laying pipeline on Shell’s project in the San Joaquin Valley 


NEW PIPELINE HANDLES CRUDES 


Of Widely Varying Viscosities 


W HEN Shell Oil Co. discovered commercial production 
of light crude in the Ten Section field of the San Joaquin 
valley it found its pipeline facilities entirely inadequate for 
transporting the new supply to refinery headquarters at 
Martinez, in the San Francisco bay area. 

As far back as 1914 the company had built a line to 
transport crude from the Coalinga field to Martinez. This line 
was a pioneer project in the method of transporting heavy, 
viscous crudes with the aid of heat. After 22 years of 
operation with original pipe and still using the same pumping 
equipment, with only minor changes in auxiliary equipment, 
this line is still in operation. 

In the San Joaquin Valley, Shell discovered the Mt. Poso 
field, acquired large holdings in Round Mountain and Kettle- 
man Hills, found commercial production at Mountain View 
and developed the Edison field. 

The company had no pipeline into the lower San Joaquin 
valley at that time and the Coalinga-Martinez line was already 
taxed to capacity. Opening up of the Ten Section pool, west 
of Bakersfield, last year brought an urgent demand for a 
new line that would be capable of meeting present and future 
requirements. 

This new transportation system was complete and 
separate, but designed to work in conjunction with the ex- 
isting Coalinga-Martinez line. A central tank farm and a 
system of laterals for gathering crude from the various fields 
was incorporated into the project. Four pump stations were 
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built between Bakersfield and Coalinga and mechanical addi- 
tions were made to the six existing pump stations between 
Coalinga and Martinez. 

The main line from Bakersfield, where the tank farm is 
located, via Caliola pump station near Coalinga, to Martinez, 
is 257.98 miles long and consists of 189.54 miles of 10-inch 
and 68.44 miles of 12-inch pipe. 

Four lateral lines were constructed to tie in with the 
main north and south line. These include an 8-inch line from 
Mt. Poso, 12.29 miles long; a 6-inch and 8-inch line, 9.28 
miles long, from the Round Mountain field; an 8-inch line, 
17.21 miles long from Shell’s recently discovered Ten Section 
field; and a 6-inch line, 20.6 miles long, from the Mountain 
View-Edison area. These all terminate at the central tank 
farm. 

The old, or existing line, from Caliola pump station and 
tank farm to Martinez refinery consists of 140 miles of 8-inch 
pipe and 30 miles of 10-inch pipe. The new main line 
parallels this previous installation from Caliola pump station 
north, utilizing second line rights obtained at the time the 
original line was built. This foresight greatly reduced the 
amount of new right of way to be acquired. 

Selection of the route of the new line took the shortest 
distance between Bakersfield tank farm and Caliola, con- 
sideration being given to other areas of production to which 
lateral connections might be made in the future. The route 
selection was also governed by engineering considerations of 
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No this is not a jungle in the Amazon. It is a crossing on the Kern River in 
the San Joaquin Valley. Note how the pipe was bowed upstream to provide 
additional resistance to the current 


the feasibility of construction and ease of transporting mate- 
rials. Improved agricultural lands were avoided as far as 
possible. 

Although much of the line was laid in the generally 
unimproved plains country of the San Joaquin valley, moun- 
tainous terrain was crossed near the eastern slopes of the 
Mt. Diablo range. Here the highest elevation on the pipeline 
system was reached, approximately 1000 feet above sea level, 
and 15 miles southeast of the Martinez refinery. From the 
Meganos pump station at this point the line passes through 
highly improved vineyard and orchard country, and drops 
down to practically sea level at the refinery. 


All engineering, designing, surveys, selection and pur- 
chase of materials and inspection were done by Shell Oil 
Co. under the supervision of the company’s chief field en- 
gineer, J. R. Gignoux. Actual construction was performed 
under contract. Operation and maintenance of the line will 
be in the hands of F. B. Simms, superintendent of pipelines. 


Careful planning, organization, and engineering, com- 
bined with a spirit of co-operation between the contracting 
groups, enabled several interesting records to be made. The 
laying of the new line and laterals (312.16 miles) was com- 
pleted in 90 days, about 3.5 miles a day. The four new pump 
stations were completed and additions made to the other 
six in a similar period of time. 


The crews made the first weld on July 22, 1936, on the 
main line, and the last firing line weld on Oct. 21. Appropriate 
ceremonies marked the final or “golden weld” when S. Beli- 
ther, Shell’s president, was assisted by his manufacturing 
and marketing vice presidents, C. H. Van Senden and W. P. 
Durkee. 


Before the new system was put in operation, all lines 
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including the laterals were thoroughly flushed with water 
previously accumulated in the Bakersfield tank farm. Pres- 
sure tests showed no leaks in the entire 316 miles of line. 
At 8 a.m. on Dec. 20 oil was put into the line at Bakersfield 
and the head arrived at Martinez at 5:15 p.m. Dec. 27. 

In designing this project, Shell’s engineers had to plan 
a system that would be elastic enough to economically trans- 
port oils of various grade ranging from the lowest to the 
highest gravities. However, the viscous oil was the controlling 
factor and the line was designed to operate most economically 
under full load moving the heaviest oils under extreme winter 
conditions—now no joke in California. To do this, it was 
necessary to provide a so-called hot oil line. 


These conditions dictated the selection of 10-inch pipe 
for a distance on the discharge side of the pump stations. The 
diameter was increased to 12 inches about two-thirds of the 
pumping distance to the next station. 


Hot oil requirements of the line made heavy pipe neces- 
sary. The 10-inch line leaving the pumps weighs 34.83 pounds 
per foot for a distance of about four miles, where it is light- 
ened to 31.2 pounds per foot to its junction with the 12-inch 
line, which weighs 37.45 pounds per foot. 

This arrangement of pipe weights and sizes is used 
throughout the entire length of the line as a means of com- 
pensating for losses in temperature and corresponding in- 
creases in viscosity as the oil moves away from the pumps. 

A. P. I. grade B seamless line pipe was used in construc- 
tion of the eight and ten-inch sections of the main line and 
laterals. The six and twelve-inch sizes were manufactured 






Seen ae 


J. R. Gignoux, chief field engineer, Shell Oil Co., in charge 
of design and engineering otf the new San Joaquin Valley 
pipeline system 





F. B. Sims, superintendent of pipelines, Shell Oil Co., in 
charge of operation and maintenance of the new San Joaquin 
Valley line 
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MILES—the real answer 


Test a sample of gasoline by the Research 
method, the Motor method and the 
proposed intermediate method —and 
you get three different results 





What is the answer?—it’s the same 
gasoline 


When a motorist tests a tankful of 
Dubbscracked gasoline in his car he 
gets the same result all the time—no 
knocks and more miles 


That’s all he wants to know—he 
keeps coming back for more 


That’s the test that really counts— 
that’s the real answer 


No wonder there is never enough 
Dubbscracked gasoline to go round 


Universal Oil Products Co (4A Dubbs Cracking Process 


Chicago, Illinois (& F : Owner and Licensor 
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The Bakersfield pump station on the southern terminus of Shell's new San Joaquin Valley pipeline system 


by the electrical-weld process and also conform to A. P. I. 
grade B specifications. Over 26,000 tons of pipe were used on 
this project. 


All pipe was beveled for welding at an angle of 37.5 
degrees and all field joints were made by the electric arc 
method. Each weld was built up in three beads. Field tests 
were accomplished by applying compressed air at a pressure 
of 180 pounds pressure to completed sections three to five 
miles long. The welds were given the soap-water leak de- 
tection test. 


Slack was provided in the six, eight and ten-inch sizes 
of the line by use of the vertical “slack-wallop” and in the 
12-inch pipe by “horizontal-wallops.” 


Contractors used the most modern equipment in setting 
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Map of the Shell Oil Co.’s new pipeline system 
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the record for laying this line. Side-boom tractors of the 
caterpillar type, ditching machines and other necessary equip- 
ment which included 40 arc welding machines, were supplied 
to four complete construction crews working simultaneously 
on different sections of the line. 


All crews finished surprisingly close together in the matter 
of time. The best day’s run of any crew was 5.25 miles of 
10-inch line completely tied in. 


Special attention was necessary to conform to regulations 
of local governing authorities in making 78 crossings of 
state highways, railroads, county roads and irrigation canals. 
Highway and rail crossings were bored and cased. 

In addition to these crossings, two were necessary over the 
Kern river; one of these on the Ten Section lateral and one on 
the Mountain View line. River clamps were installed over 
each joint and the line was bowed upstream to insure per- 
manent burial under the river bed. 


Two suspension-type bridge crossings were made. One 
across Panoche creek north of the Cheney pump station. This 
bridge was built in 1914 to accommodate the existing line with 
ample provision made at that time for additional lines. 


The second suspension, across Los Bancos creek, was 
built as a part of the new line. It is 260 feet long between 
suspension towers. Approved expansion joints were installed 
at each of these bridges. Similar joints were put on the line 
where it is exposed to the elements for a distance of 150 feet 
or more. 


Expansion joints were necessary features of this line 
because of the hot oil operation. They eliminate difficulties 
from expansion and contraction of the line due to changes in 
temperature. Their use was also included on the discharge 
side of all pump stations as a protection to manifold and yard 
piping against strain from varying temperatures. 

Particular attention was given to the selection of pump 
station sites and the equipment to be used in those relay 
points. On the section of line from Caliola to Martinez, ex- 
isting crank and flywheel type of steam driven plunger pumps 
were used as the main pumping units for the hot oil. 

It will be seen from an examination of the accompanying 
map that in the Caliola-Martinez sector of the system there 
are two parallel pipelines: the original 8 and 10-inch com- 
bination and the new arrangement of 10 and 12-inch pipes. 
The former is operated at a constant temperature. 


In order to move efficiently the increased quantity of 
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oil going through these two systems, additional equipment 
was installed at each of the six existing pump stations. This 
included one 237.5 hp. Heine type longitudinal riveted drum 
steam boiler without superheaters. 

Each of these boilers was installed in separate settings 
and fitted with a 38-inch diameter, 130-foot welded smoke 
stack. The existing smoke boxes and stacks were inadequate 
to serve the new boiler installation. Each new boiler was 
equipped with combination gas and oil burners. 

In conjunction with this equipment, gas burner rings 
were also provided for the old Heine type boiler and fuel gas 
was supplied to the six stations instead of fuel oil which had 
previously been used. 

Three additional oil heaters were installed at each of 
these pump stations to take care of the greater load. They 
consisted of two 48-inch diameter by 20-foot tube length, low- 
pressure heaters, each with 6225 square feet of heating sur- 
face; and one high-pressure heater, 26-inch diameter by 18- 
foot tube length, with 1422 square feet of heating surface. 

A 720-barrel, 40-foot floating tank is connected to the suc- 
tion line between the outgoing side of the heater group and 
the pumps. This insures flooded conditions in both heater 
and pump sections. The incoming hot oil is connected directly 
to the cold side of the heater group. 

A 4-inch by 6-inch, six stage centrifugal pump, directly 
connected to a 390 hp. steam turbine, was also installed at 
each station on the Caliola-Martinez line. This unit is capable 
of delivering 1200 barrels per hour against 800 pounds line 
pressure and is so connected that it may be operated on 
either of the two lines on either hot or cold oil. 

This feature of interchangeability also applies to the 
crank and flywheel unit and the existing straight line plunger 
pump, which will be maintained as a standby for the other 
two main pumping units at each station. 

Design of the original pumping and heating equipment 
provided for raising the temperature of the oil to a maximum 
temperature of 140 degrees, whereas the new line require- 
ments called for an operating temperature of 180 degrees. 
The steam turbine driven centrifugal pumps are calculated 


to provide the necessary additional exhaust steam to maintain 
thermal balance on the hot oil side while actually these pumps 
are moving cold oil. 

The original heaters at these six stations remain con- 
nected through a small floating tank and are used in the 
present system to maintain a constant low temperature on 
all oils moving through the original light oil, or cold line. 

Design of the four new pump stations on the Bakersfield- 
Caliola section of the line provided for a peak capacity load 
of 1200 barrels per hour of the heaviest crude at a temperature 
of 180 degrees, working against 1000 pounds pressure in 
the coldest weather. 

To accomplish this each station is equipped with three 
4-stage, 6-inch centrifugal pumps driven by a 350 hp. steam 
turbine. Steam is supplied by three 237.5 hp. Heine type 
boilers equipped with superheaters operating at 200 pounds 
pressure and 100 degrees superheat. 

Each boiler is equipped with gas and oil burners, similar 
to those used on the Caliola-Martinez sector, and a single 
smoke stack, 54 inches in diameter by 130 feet high. 

Auxiliary equipment includes two, 2-stage, 80-gpm., 275- 
pound pressure, centrifugal boiler feed pumps and two 80- 
gpm., 70-foot head, feed water heater supply pumps. These 
are mounted on a common base, together with their steam 
turbine drivers. 

This equipment operates in conjunction with a de-aereat- 
ing feed water heater having a heating capacity of 30,000 
pounds of water per hour from 140 to 219 degrees F. Feed 
water regulators control boiler feed. 

A 7 by 5 by 10-inch duplex steam driven pump is pro- 
vided for general utility service and a 2%-inch centrifugal 
pump with a capacity of 300 gpm. against total pressure of 
150 pounds, driven by a 47 hp. steam turbine, is provided 
as a fire pump. 

Boilers and all auxiliaries are separated from the main 
pump room by a fireproof wall. A small office is included so 
the operator has clear vision of both main pump and boiler 
room compartments. This office also holds the main gage 
and instrument board. An instrument board is also mounted 





Pipe does bend. The line is ready to be lowered into the trench on a wide curve 
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in each of the main pump and boiler compartments. This 
carries the indicating gages, particularly adapted to con- 
trolling the equipment. 

Main oil heaters in all respects similar to those installed 
on the Caliola-Martinez line were used at these four stations. 
They are located outside each main building and are provided 
with a raised platform, or catwalk, to make all valves and 
fixtures accessible. 

Fuel economies in the operation of these plants were 
effected by the addition of auxiliary equipment, so that during 
periods of exhaust steam surplus not required for raising 
or maintaining oil temperature, the entire plant may be op- 
erated full condensing. 

This is accomplished by use of a jet-type air pump, 
capable of maintaining a high vacuum on the main oil heaters 
and an automatically operated, electrically driven condensate 
pump. 

Appropriate drain sump and hot well facilities were 
provided outside the building and wherever possible piping 
was placed above ground or in open trenches. Piping inside 
the main building is exposed in concrete trenches covered 
by steel floor plates. 

At the Wasco, Mid and Kettleman stations floating tanks 
were not used. The incoming stream of oil is directly con- 
nected to the main pump suction so arranged that the oil 
may be diverted directly to the pumps without passing 
through the heaters, or vice versa. The main pump steam 
turbines are equipped with pressure governors so regulated 
that a back pressure is maintained on the oil heaters or suction 
sufficient to insure flooded suction conditions and automatic 
regulation of pump output in step with the upstream station. 
The Bakersfield station output is manually controlled. 

A total storage of 544,000 barrels is provided at the cen- 
tral tank farm, five miles north of Bakersfield, for storing the 
crude as it comes in from the laterals. There are six 68,000- 
barrel, 102-foot diameter tanks, eight rings high, welded 
bottom, riveted shell and welded cone roofs. In addition 





there are two tanks of the same size and specifications except 
that they are equipped with pontoon roofs. 

The tank farm is so situated on gently sloping ground that 
the tanks provide a suitable gravity head on the pump 
station which is connected to the tanks through a large 
diameter suction pipe system, inclining upward to the tank 
farm. 

Existing storage at the Caliola tank farm was enlarged 
by the addition of two 68,000-barrel pontoon roofed tanks. 
Original facilities, erected in 1914 at that point, included 
seventeen 55,000-barrel steel tanks. 

Suitable supplies of good water were obtained at Bakers- 
field, Wasco and Mid from wells drilled on or near the pump 
station site. These wells were equipped with submersible elec- 
tric motor driven pumps, automatically controlled. A local 
company supplies water at Kettleman. 

Telephone connections between the Shell Building, Los 
Angeles, and the Martinez refinery was provided in this 
construction program. The company’s existing line from 
Caliola to the refinery was extended south, via the pump sta- 
tions, terminating at the new Bakersfield office building. 
Between Bakersfield and Los Angeles, two No. 9 copper cir- 
cuits were strung. This provides ample facilities for com- 
munication necessary in the pipeline and tank farm operation, 
as well as in production, marketing, and other departments. 

Employe accommodations feature this project. Attractive 
5-room modern cottages are provided for married employes 
and a 9-room dormitory with every convenience is part of 
the layout for the unmarried station workers. A specially 
designed boarding house was erected at Wasco, Mid and 
Kettleman. No accommodations were necessary at Bakers- 
field station, which is only five miles from the city. 

The elapsed time necessary for engineering, design, pur- 
chase and delivery of equipment, and construction of the 
project was slightly more than seven months. The cost was 
placed at slightly in excess of $4,500,000 and employment was 
provided for approximately 500 men. 





Atlantic Refining Co.’s new 24,000-barrel refinery at Atreco, Texas, is beginning to assume tangible form. The new refinery is a combination skimming, crack- 
ing and polymerization plant. It is being built on the Neches river near Port Arthur by the M. W. Kellogg Co. When this new plant is completed the capacity 
of refineries in the Port Arthur district will be more than 250,000 barrels per day 
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oo WEETENING 


GIVES TREMENDOUS REDUCTIONS IN TREATING COSTS 


This Perco Process offers you 
these Advantages= 


1. Eliminates all inherent disadvantages of “Doctor” method. 
2. An extremely low chemical cost. 

3. No Loss of gasoline. 

4. Natural gum inhibitors retained. 

5. Improvement in sunlight stability. 

6. Appreciable octane improvement. 
7 
8 
9 








. Applicable to all gasolines. 
. Proved superiority in dozens of commercial installations. 
. Low plant conversion costs. 
10. Compact plant structure. 
11. Continuous operation. 
12. Equally successful in plants of either large or small capacity. 


aout ay, 
PETROLEUM ENGINEERING 
RESEARCH COMPANY 


Bartlesville, Oklahoma 
Write the L. S. Gregory Co., 619 S. Main, Tulsa, Exclusive Agt. 
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NEW SYSTEM 


With Ostwald Viscometers 
Speeds Laboratory 


Routine 


By E. H. ZEITFUCHS'! 


@ The need for measuring viscosities more accurately 
than are obtainable with the Saybolt viscometer in routine 
refinery operations is becoming increasingly important. 

To meet this need an accurate viscometer of the Ostwald 
type, having features which make it particularly adaptable 
for routine testing has been developed and proven satis- 
factory by continued use in refinery control laboratories. 
Not only has use of this equipment resulted in greatly 
improved accuracy in comparison with the Saybolt in- 
strument but also the labor requirement for viscosity de- 
termination has been appreciably reduced. 

This paper describes the design, construction, calibra- 


tion, and operation of the precision viscometer that has 
been developed. 


Pix need for an accurate viscometer to replace the rela- 
tively inaccurate Saybolt viscometer in routine laboratory 
testing has become increasingly important, particularly in 
connection with the measurement of the viscosity of motor 
lubricating oils. 

The purpose of this paper is to describe the design, 
construction and operation of an accurate Ostwald type 
viscometer* which has been developed in this connection. 
A battery of about 20 of these instruments has been in 
continuous service in a refinery control laboratory during 
the past year. The accuracy of the viscosity values being 
obtained in routine control laboratory operation is within 
plus or minus 0.2% of standard values. Also, through use 
of this equipment the number of man hours required to 
obtain a given number of viscosity determinations has been 
appreciably reduced. The design of the viscometers is based 


largely on the previous work of Ostwald’, Gruneisen*, Bing- 
ham‘, and Washburn’. 


Operation of the Viscometer: 


The viscometer is shown in detail in Fig. 1 and in posi- 
tion in the constant temperature bath in Fig. 2. Measure- 
ments are carried out as follows: The oil is poured directly 
into tube 24 from the sample bottle until the level stands 


1Standard Oil Company of California. 
Ostwald Luther, Physiko-Chemische Messungen 3rd Edition, page 
casosgrunelsen, Wiss. Abhandl. Phys. Tech. Reichsanstalt, 4, 151,237 


‘Bingham, Fluidity and Plasticity, McGraw Hill Book Co. 
* Washburn and Williams, J. Am. Chem. Soc. 35, 737 (1913). 
*U. S. Patent 2,067,430. 


J) 
~ 


ccdell 


* 
HEATING COIL 


REGULATOR 


Pcs . 
tre? ec 8 Fe 
cane oo 


agit 


ORE PN AN RO ee OO 
a gee “ 








Fig. 2—Constant Temperature Bath 


at line 34. About five minutes are allowed for the oil to 
come to temperature and the level is then lowered to line 
33 by air pressure. Excess oil overflows the end of tip 19 
into trap 26 and the working volume is thus automatically 
established. The oil is then allowed to flow back into tube 
24 and the flow time for the meniscus to pass from line 
31 to 32 is measured. The viscosity corresponding to this 
flow time is read from a chart or table based on the equations 
used in calibrating the viscometer. Cleaning is accomplished 
by flushing with low boiling distillate which is removed 
from the instrument with suction. The excess cleaning 
fluid is removed from the trap 26 with a small suction 
tube and air is drawn through until the viscometer is dry. 
The constant temperature oil bath shown in Fig. 2 is 
designed for accuracy of temperature control and for sturdi- 
ness. The baths are in continuous service 24 hours per 
day. The variation in the 100°F. bath is within plus or 
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PRESSURE 
VESSELS 


Built To 





Your Order 


CLASS 1 WELDED PRESSURE VESSELS J 
Heavy Stills Towers 
Tanks Special Machinery 
Plate Work Condensers ,. 








Our facilities are unlimited for manufacturing such equipment as listed above 
or many other items of special machinery, machine work, plate work, pipe 
work, etc., which is needed in Oil Refineries. 


SUN SHIPBUILDING & DRY DOCK CO. 


Chester, Pa. 
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Fig. 1—Detail of Viscometer 


errs 
H— Ie—r— | —+- Io 


Seam 
| O© 


LITHARGE GLYCERIN 































































































if CEMENT 
ah N o ] 
. aa N& | ty%* 
Yoo “22ca--" sg SN N & 4 He 0.0. “22a. 
_ N S - | 
’ g | 
| A Lr--}-BRASS 
wb- Cod  ---— 
. 2 22 
10MM QD ee 
IMM WAL | _ 
* 
OPENING IN TIP ___ | ie 
NOT LESS THAN ~~~-~— | 
1% MM. DIA “so 
5 MM. 1.0 | 
|) thie | 
hia wa |S San 
} | | 
| 4 
| 
VOLUME BETWEEN “ | 
MARKS SME |= at 
| } a) 
| 3 
oan F 3 : 
~--—-}-- 94 
t 
’ 
a. 
~ 
N 
TABLE OF CAPILLARY BORES | | . 
VISCOSITY RANGE| BORE OF | o& 
TYPE | SAYBOLT UNIV. | caPLLARY | | 
SECONDS MM, 
y OVER 300 2.15 415%] | | 
| 
x 45-800 1.41 215% | | | 
34 
w 31-50 a4 tSZ i | 
| } 
} | / 
| | 
33 
“ be 
| 
Sm Al oe a: 











minus 0.015°F. and in the 210°F. bath within plus or minus 
0.05°F. The flash point and viscosity of the oil used in 
the baths are approximately 300°F. Cleveland open cup, and 
65 Saybolt seconds at 100°F., respectively. 


Design of the Viscometers: 


The design of the viscometers was established with the 
aid of Poiseuille’s equation corrected for loss of head due 
to velocity in the capillary and for capillary end effects. 
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K=>=— => —- (1) 
d 8 VL 82LT 
u = absolute viscosity, poises 
u 
— = K = kinematic viscosity, strokes 
d 


h = average head of oil, cm. 

r = radius of the capillary, cm 

L = length of the capillary, cm. 

V = volume of oil flcw, ml. in time t, sec. 

m = 0.56, a constant established experimen- 
tally for capillaries with trumpet shaped 
ends. 

d = density at temperature of measurement, 
gm/ml. 

g = gravitational constant, 980.7 cm/sec/sec. 

t = time, sec. 

In the final design, the length of the capillary, 14.5 cm., 
was made as long as possible consistent with the arbitrarily 
chosen depth of bath. The volume of bulb (20), 5.0 ml., 
was arbitrarily chosen. The relation between r and t was 
established by means of equation (1) for the desired vis- 
cosity ranges, t being made large enough to avoid error in 
timing. 

The viscometers are designed for measuring viscosities 
ranging from 30 to 5000 Saybolt Universal seconds within 
reasonable time limits. To do this requires the use of 
capillaries of three different bores. The viscometers are de- 
signated as type W, type X, and type Y respectively, based 
on the bore of the capillary. The range of the viscosities 
measured with each type is shown in Fig. 1. 

Factors Affecting Accuracy of the Viscometers: 


1. Kinetic Energy Correction. 


The magnitude of the error introduced by the kinetic 
energy correction term in equation (1) is dependent on the 
accuracy of the experimentally determined constant m. The 
value m = 0.56 has been determined by Bingham’, and is con- 
firmed by the work of Gruneisen’ and Fenske’. Their work 
and our own indicates that a maximum error of less than 
0.2% is involved in the viscosity value when this value is 
used, 

2. Drainage. 


Measurements by Fenske® show that the error due to 
difference in the oil held up or drainage in a bulb similar to 
20 for oils within the range of a given viscometer is negligible 
provided the viscometer is calibrated with similar oils. The 
viscometer under discussion is calibrated with oils as de- 
scribed later and it is safe to assume that no appreciable 
error is introduced in the measurements due to drainage. 


3. Surface Tension. 


About 90% of the flow occurs in the viscometer shown 
in Fig. 1 when the surfaces of the oil are in tubes of equal 
diameters and the remaining flow when there is relatively 
small difference . Calculations based on the above considera- 
tion for a maximum difference in the value of the surface 
tensions of the oil used for calibration and that of the oils 
which are subsequently measured show that the error in- 
troduced from this source is negligibly small. 

4. Alignment of the Viscometers. 

Error due to misalignment has been avoided entirely by 
the use of a leveled surface in the bath to which the rigid 
brass member (22) is clamped. 


5. Filling the Viscometer. 
Bingham’s method of filling his absolute viscometer sug- 


gested the use of overflow tip (19). Possible error in head 








a and Thompson, Jr. Rheo. 1, 418 (1930). 

oc. cit. 

*’Cannon and Fenske, Oil and Gas Journal 33, No. 47, 52 (1935). 
*Cannon and Fenske, Oil and Gas Journal 34, No. 47, 45. (1936). 
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due to difference in hold-up of oil between marks (34) and 
(33) was studied. The viscosities of oils were checked by 
varying the time to fill (20). Oils of viscosity in the range 
of the various viscometers were used. Times approximately 
1 to 5 times that used in regular operation, which is one 
to two minutes, were tried. The results differed by less than 
0.1% in all cases. 


* * * 


Consideration of the factors involved in the design of 
the viscometer indicate, therefore, that the viscometers may be 
standardized within 0.2% of the value of the oil user for 
calibration. 


Calibration of the Viscometers 


At present, viscosity values in the American petroleum 
industry are based on standardized Saybolt viscometers, and 
viscosities are expressed in Saybolt seconds. The Ostwald 
viscometers have therefore been calibrated in terms of Say- 
bolt seconds. 


Oils accurately standardized by measurements in co- 
operating laboratories throughout the country have been 
tentatively adopted by the A.S.T.M. Committee D2'° for 
standardizing Saybolt viscometers. Two oils which have 
been standardized by this procedure are the so-called alpha 
and beta oils. The viscosity of alpha oil, used for standard- 
ization at 100°F. (37.78°C.), is 293.1 Saybolt Universal sec- 
onds and that of the beta oil used at 210°F. (98.89°C.) is 125.5 
Saybolt Universal seconds. 

Since the Ostwald type viscometer gives results in terms 
of kinematic viscosity it is necessary to know the relation 
between Kinematic and Saybolt values in order to convert 
from one to the other. This relation between kinematic and 
Saybolt viscosity has been established tentatively by A.S.T.M. 
Committee D-2.11:%° 

The relation between kinematic viscosity and measured 
flow time for these viscometers is determined as follows: 

As previously mentioned, 

rghrt m V 





K = wh - 
8 VL 82Lt 
This equation may be rewritten in the form, 
K = Ct—C’ 


t 
in which C is constant for each of the three types X, Y, and 
Z and in which C’, for the dimensions shown in Figure 1, 
has the same value for all three types, namely 0.0077. 
The basic equation relating kinematic viscosity and flow 
time for these viscometers is therefore, 
0.0077 
K = Ct — ————_ 
t 
The value of the constant C for the X type instrument 
is determined directly by calibrating with the so-called alpha 
and beta standards. For the W and Y type viscometers, 
the constant is established with oils standardized in the X 
type viscometer. Basically, therefore, all of the viscometers 
are calibrated against the alpha and beta oils. 


After the constants of the equation for the instrument 
are established, it is conventent to prepare a chart or a 
table showing directly the Saybolt viscosity in terms of flow 
time. 

Particularly for use in routine service it has been found 
convenient to construct duplicate viscometers for which the 
constants are identical. It has been found possible to make 


A. S. T. M. Tentative Standards, page 769 (1935) Designation 
D88-35T. 


84 one” S. T. M. Tentative Standards, page 775 (1935) Designation 


2A. S. T. M. Standards on Petroleum Products and Lubricants, 
Appendix III, page 20, September, 1936. 
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this duplication quite readily by raising or lowering the posi- 
tion of line (33) during construction as described later. 


Discussion 

The calibrations of the viscometers outlined above are 
based on Saybolt viscosity. This was done as explained, to 
fulfill the present practical requirements of expressing vis- 
cosities in Saybolt seconds. Standardization of the visco- 
meters against water as a basis and expression of the re- 
sults in absolute units is admittedly desirable for many rea- 
sons. These viscometers have also been calibrated against 
water and equations and tables similar to those based on alpha 
oil have been established. These equations or tables based 
on the viscosity of water are used when it is required to 
express the viscosity in absolute terms. The method of 
calibrating viscometers of this type with oils which have 
been accurately standardized against water is outlined in 
the excellent work of Cannon and Fenske". 

The principal advantages of these viscometers over some 
other precision viscometers that have been designed to 
replace the less accurate Saybolt viscometer for routine test- 
ing are the complete elimination of uncertainties in filling 
and aligning the viscometer and those due to temperature 
hysteresis. Glass capillary viscometers are subject to tem- 
perature hysteresis as pointed out by Washburn and Wil- 
liams'‘ similar to that which occurs in thermometers, and 
to avoid all uncertainty from this source the viscometers are 
held at constant temperature without removal from the bath 
except for repairs. 

Notes on the Construction of the Viscometer: 

Refer to Fig. 1. The two halves of the viscometer above 
lines (37) and (38) are made up and permanent lines are 
marked at (31) and (32). The left half (tube (29), etc.) 


and the brass holder (22) are assembled in a jig and sealed 


together with litharge-glycerine mixture. After the cement 
has hardened the assembly is removed from the jig and 
tube (24) is supported in the holder with temporary wooden 
wedges. The two halves are then connected at the bottom 
with a bend of rubber tubing. This assembly is placed 
in the 100°F. constant temperature bath and the position 
of line (33) is tentatively established with the standardizing 
oil by raising or lowering the tube (24). The rubber tub- 
ing is then removed and the two halves are permanently 
sealed with a glass bend. The temporary wedges are removed 
and tube (24) is sealed into the holder with the litharge- 
glycerine mixture. Position of line (33) is then accurately 
established in order to obtain duplicate instruments with the 
same flow time and position of line (33) is permanently 
etched. The line (34) is used to aid in introducing the cor- 
rect volume of sample and is located after the calibration is 
completed. 


Bloc. cit 
4 loc. cit. 


$200.000 Offered in Prizes 
For Are Welding Papers 

CLEVELAND, Feb. 13.—To stimulate intensive study 
of arc welding, $200,000 will be distributed by the James F. 
Lincoln Are Welding Foundation, in the form of prizes for 
papers dealing with this subject as a primary process of 
manufacture in 11 major divisions of industry, it has been 
announced. 

Winners in each of the 11 divisions will be eligible for 
four additional prizes and these semi-finalists will be pos- 
sible recipients for four main prizes. The principal prize 
winner will receive not less than $13,700. Other prizes 
will range from $100 up. 

Petroleum is one of ten sub-classifications in the division 
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of Industry Machinery which will receive 54 prizes totaling 
$25,300. 


Contestants must actually have participated in the work 
on which the paper is based. Papers will describe redesign 
or design of machines, structures, buildings, etc. in which arc 
welding is used and will show how a useful result, better 
than or impractical, by, other methods, may be obtained. 
Final date for filing papers is June 1, 1938. 


Employers are invited to urge their qualified workers or 
associates to communicate with the foundation immediately 
for complete details of the rules and conditions governing 
awards. Secretary of the foundation is A. F. Davis, P. O. 
Box 5728, Cleveland. 


Co-operative Gasoline Survey 
Show Seasonal Variations 


Tue majority of gasolines in each of the three major 











Average octane number, at 77.2, was two points above 1931 
while Reid vapor pressure at 7.1 pounds compares with 7.44 
in 1931. The end point of the distillation range, 385 F., 
was also lower by 10 degrees. No data on sulfur content 
was published in 1931 nor temperatures corresponding to 
various per cents recovered. 

Regular grade gasoline in the summer of 1936 had an 
average octane number of 69.6 as compared with 61.4 for 
competitive price gasoline in the summer of 1931, and with 
57.3 for third grade in 1936. Competitive grade gasoline is 
not strictly comparable with regular grade. since some third 
grade gasoline was included in the 1931 survey. Gravity 
change was slight. End point was down 10 degrees to 401 
degrees F. for regular grade but no appreciable change oc- 
curred for third grade. 


TABLE II 
Motor-Gasoline Survey, Summer, 1936 and 1931 


(Average values for samples from different cities) 
Regular-Price Gasoline 




















: ——Gravity ASTM End 
price-groups are uniform with respect to octane rating and Prag - Rony so = ony 
volatility, and the range of variation is becoming smaller. we (11931 0.743 58.9 65 390 
This situation is found in the second of a series of reports New York ............. 4} jest Sind pa a = 
on the properties of commercial motor fuels made by the Philadelphia ..............1936 0.741 59.5 70.1 400 
7 ; . . h ° Baltimore ..... .. .1936 0.740 59.7 69.4 395 
U. S. Bureau of Mines in co-operation with the Co-operative Washington sisiahata ese see ABE 0.747 57.9 .. 395 
, : sburg Ry .. $198 0.743 58.9 70. 400 
Fuel Research (C.F.R.) Committee. | 1931 0748 377 67 402 
The second report (Bureau of Mines report of investiga- Cleveland ........ Ce Ee 0.736 60.8 70.6 390 
tions R. I. 3335) gives inspection data collected during the Detroit ... 4986 «0.737 605 69.5 400 
summer of 1936. It covers 239 samples of regular-price gaso- Atlanta teees | 1981 ye id is 69.0 = 
line, 166 premium gasolines, and 157 third-grade gasolines. Chicago ... vee a papiiey =. = = 
The first co-operative survey (R. I. 3311) was made during New Orleans L886 0.739 59.9 69.7 401 
: _2f % 1931 0.743 58.9 60 406 
the winter of 1935-36. as a .. $1936 0.738 60.2 69.7 408 
Summaries of these two surveys indicate that octane a 1981 0.751 56.9 55 417 
: * : . : . neapo asd De ade . v. 
ratings varied within the same ranges in each, thus showing er } 1931 0739 60.0 = = 
no seasonal variation. As is to be expected, the gasolines in Omaha ae te ac = = 
the latest survey are less volatile than winter gasolines. The WO. ..565555. € | 1936 0.736 60.8 69.6 405 
range of vapor pressures in which 90 per cent of the samples Ft. Worth and Dallas.... {1s Saas 59.7 750 a 
: : : : ss i is s 1931 0.742 59.2 a 414 
are included in each grade is considerably less in this survey a Sr Wa. 1936 0744 3a7 66'4 404 
than in the winter survey. ree “ { 1936 0.744 58.7 68.4 402 
The range of temperatures in the distillation also is Seer ..... ~ {1886 aus a 692 pt 
sli é ints c a 1931 0.743 58.9 55 404 
lightly narrower The end points of 90 per cent of the gaso Salt Lake City _. f 1936 pens S67 $8.7 a7 
e > s e ne e same 9: 745 f 402 
lines range between limits that are nearly the same as the 1931 0.745 58.4 58 
* Sez , 936 .746 58.2 o. 
winter survey however. _—— 1931 pag te ee a pd 
A comparison of the summer survey of 1936 with that Los Angeles + ipai pg A ae = Pred 
a . . . . . Je ade « < 
of the summer of 1931 indicates a higher gravity for premium- San Francisco .. {1936 0.750 57.2 69.5 419 
. *. . . . y 75 5 > ) 
price gasolines, the rise being from 58.6 to 61.0 A.P.I. gravity. (1952 0.751 ts _ = 
: Average . § 1936 0.741 59.5 69.6 401 
*See NATIONAL PETROLEUM NEWS, Sept. 30, 1936, p. 34. 11931 0.745 58.3 61.4 411 
TABLE I 
Motor-Gasoline Survey, Summer 1936 and Winter 1935-36 
Regular-price gasolines Premium-price gasolines Third-grade gasolines 
Test Min. Range of 90% Max. Min. Range of 90% Max. Min. Range of 90% Max. 
Specific gravity s 0.696 0.731-0.751 0.769 0.702 0.718-0.751 0.783 0.719 0.728-0.757 0.763 
w 0.707 0.715-0.747 0.763 0.684 0.702-0.749 0.779 0.704 0.724-0.753 0.757 
Degrees A. P. I. s 71.7 62.0-56.8 52.5 70.1 65.6-56.9 49.2 65.2 62.9-55.5 54.0 
w 68.6 66.5-58.0 54.0 75.4 70.0-57.5 50.1 69.5 64.0-56.5 55.4 
Sulfur content, per cent s 0.015 0.023-0.20 0.36 0.009 0.019-0.087 0.164 0.010 0.013-0.18 0.25 
w 0.014 0.02-0.15 0.30 0.006 0.02-0.08 0.179 0.016 0.02-0.20 0.23 
teid vapor pressure, lb. s 4.5 6.0-9.1 12.1 at 5.2-8.8 a 4.2 5.1-8.4 10.0 
w 5.8 7.1-12.4 13.15 3.1 5.0-11.5 12.55 4.2 5.5-10.4 13.4 
Copper-strip test ' Neg. care eas Neg. . ° Neg. . sess 
ASTM octane number s 52.5 68-71 73.0 69.8 74-81 82 45.5 50-64 72.6 
w 61.0 68-71 72 69.1 73.7-80.5 81 33.5 50-66 69.1 
Initial boiling point s 85 94-114 126 88 95-118 142 89 95-119 139 
Ww 79 82-98 100 76 84-107 128 78 84-104 128 
10 per cent recovered s 111 135-161 176 126 133-164 190 128 139-166 184 
Ww 108 114-144 155 110 115-150 178 113 127-161 179 
20 per cent recovered s 125 160-192 206 147 159-188 205 155 167-200 208 
w 124 132-175 186 117 134-176 201 128 150-196 205 
30 per cent recovered s 139 180-218 233 163 176-214 220 171 189-226 241 
Ww 141 156-206 218 124 147-209 224 146 183-224 233 
50 per cent recovered s 176 229-264 284 188 206-257 266 203 231-280 359 
w 178 207-255 266 143 180-252 261 184 230-276 282 
70 per cent recovered s 201 273-310 322 213 239-306 323 245 275-329 346 
w 192 267-308 316 181 225-301 314 223 270-326 337 
90 per cent recovered s 284 335-371 387 245 286-365 387 321 333-385 396 
w= -.245 335-377 388 264 273-359 378 292 330-393 399 
End point ... s 338 383-419 437 334 349-417 449 370 387-429 438 
w 332 385-415 464 331 343-415 439 341 388-430 511 
Distribution loss : s 0 1.0-2.5 3.5 0 0.8-2.3 3.0 0 0.9-2.9 45 
w 0.9 1.0-3.5 5.0 0.5 1-3 3.6 0.5 1-3.5 5.5 
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AVAILABLE IN EIGHT BEAUTIFUL DESIGNS 





2 SUCH AN ARRAY OF SELECTION—such a wide choice of computing pumps as 
y the Wayne line for 1937 affords is unprecedented in the industry. Models 60-S and 
» 


& 65-S with Centrifugal Pumps and display cases, Models 60, 65 and the new models 

= 70 and 80, the Model 50 Displaymeter and the Model 56 Double Displaymeter with 

s Rotary Pumps—all different yet all fundamentally the same in construction, with 
& interchangeable units of the same time-tested Wayne design and dependability. 


Each design is available in a wide range of colors. The arrangement of simple 
planes on Wayne Pumps permits strong and effective color combinations to en- 








hance the eye appeal of your island. Choose Wayne equipment with assurance, 
for Wayne’s reputation and unparalleled service organization is behind it. Motor- 
ists have confidence in it and confidence in the station which displays it. You 
can increase your sales and profits with Waynes! Write for salesman today. 


FEBRUARY 24, 1937 
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T. H. TAYLOR 


T. H. Taylor, assistant to the president of the Standard Oil Co. of 
New dersey, at New York, heads the recently organized Petroleum 
Section of the American Red Cross Fuel Advisory Committee. Under 
his direction, relief agencies in the flood area of the Ohio and 
Mississippi valleys will be supplied with petroleum products and 
equipment for heating, cooking and lighting, to serve the needs of 
residents returning to rehabilitate their homes who find themselves 
without the normal means to provide these necessities. 


& 


Mr. Taylor has had firsthand experience in the lower Mississippi 
valley, being a sales executive with the Standard of Louisiana for 


some years, and he has provided himself with able assistants from the 
oil companies in the Ohio valley area. 
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